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Report on review of interim condensed consolidated financial information

To the board of directors of
National Industries Group Holding — KPSC
Kuwait

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of
National Industries Group Holding - Kuwaiti Public Shateholding Company (the “Parent Company”) and its
subsidiaries (together referred to as “the Group”) as of 30 June 2025 and the related interim condensed
consolidated statements of profit or Joss and profit or loss and other comprehensive income for the three-
month and six-month periods then ended, and interim condensed consolidated statements of changes in equity
and cash flows for the six-month period then ended. Management is responsible for the preparation and
presentation of this intertm condensed consolidated financial information in accordance with International
Accounting Standard 34, “Interim Financial Reporting”. Our responsibility is to express a conclusion on this
interim condensed consolidated financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of interim
financial information consists of making inquities, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial information is not prepated, in all material respects, in accordance with
International Accounting Standard 34, “Interim Financial Reporting”.

Report on review of other legal and regulatory requirements

Based on our review, the interim condensed consolidated financial information is in agreement with the books
of the Parent Company. We further report that, to the best of our knowledge and belief, no violation of the
Companies Law No. 1 of 2016 and its Executive Regulations, or of the Parent Company’s Memorandum of
Incorporation and Articles of Association, as amended, have occurred during the six-month period ended 30
June 2025 that might have had a material effect on the business or financial position of the Parent Company.

We further report that, during the course of our review, we have not become aware of any material violations
of the provision of law no. 7 of 2010 concerning the Capital Markets Authority and its related regulations
during the six-month period ended 30 June 2025 that might have had a material effect on the business or
ﬁnanci{a,lfpagition of the\Parent Company.

Hend Abdullah Al Surayea
(Licence No. 141-A)
Grant Thornton — Al-Qatami, Al-Aiban & Partners

Kuwait
5 August 2025



National Industiries Group Holding ~ KPSC and Subsidiaries
interiy Condensed Consolidated Financial Information

30 June 2028 (Unaudited)

Interim condensed consolidated statement of profit or loss

Three months ended

Six months ended

30 June 30 June 30 June 30 June
2025 2024 2025 2024
Note  (Unaudited) (Unaudited) (Unaudited) (Unaudited)
KD '000 KD '000 KD '000 KD '000
Revenue from sales and contract with
customers 44,880 43,170 83,540 83,607
Cost of sales and contract with customers (37,308) (35,436) (70,472) (66,222)
Gross profit 7,572 7,734 13,068 17,385
Gain on sale of financial assets at fair
value through profit or loss 966 750 1,179 1,295
Change in fair value of financial assets at
fair value through profit or loss 16,080 (10,333) 34,016 8,973
Dividend income 10,990 6,818 11,654 16,857
Interest income 1,437 2,797 4,371 5,436
Share of results of associates 9 9,108 13,739 21,362 25,977
Rental income 348 800 1,159 1,514
Reversal of provisions no longer required - 2,376 - 4,496
(Loss)/gain on foreign currency exchange (145) (224) 19 6)
Other income 2,366 2,660 3,540 3,852
48,722 27,117 90,368 85,779
General, administrative and other
expenses (9,276) (6,769) (17,177) (15,258)
Distribution costs (2,608) (2,310) (4,968) (4,254)
Finance costs (10,654) (11,047) (20,995) (22,256)
Impairment reversal/(loss)-net 87 (816) 33 (1,421)
Profit before taxation 26,271 6,175 47,261 42,590
Taxation charged on overseas
subsidiaries (80) (194) (178) (302)
Profit for the period 26,191 5,981 47,083 42,288
Profit for the period attributable to:
Owners of the Parent Company 21,360 676 39,122 30,190
Non-controlling interests 4,831 5,305 7,961 12,098
26,191 5,981 47,083 42,288
Basic and diluted earnings per share
attributable to the Owners of the
Parent Company 5 8.58 Fils 0.27 Fils 15.71 Fils 12.12 Fils

The notes set ont on pages 9 to 24 form an integral part of this interim condensed consolidated financial information.



National Industries Group Nolding ~ KPS0 and Subsidiaries 3
Interim Condensed Consolidated Financial Information
30 June 2028 Unaudited)

Interim condensed consolidated statement of profit or loss
and other comprehensive income

Three months ended Six months ended
30 June 30 June 30 June 30 June
2025 2024 2025 2024
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
KD '000 KD '000 KD '000 KD '000
Profit for the period 26,191 5,981 47,083 42,288
Other comprehensive (loss)/income:
Items that may be reclassified subsequently to
consolidated statement of profit or loss:
Exchange differences arising on translation of foreign
operations (1,383) (1,106) (2,428) 78
Net change in fair value of financial assets at FVTOCI (2) 45 8 -
Share of other comprehensive loss of associates (588) (17) (3,793) (652)
(1,973) (1,078) (6,213) (574)
Items that will not be reclassified subsequently to
consolidated statement of profit or loss:
Net loss from defined benefit plan (140) - (244) (406)
Net change in fair value of financial assets at FVTOCI 1,178 6,039 (4,857) 3,336
Share of other comprehensive income of associates 2,174 1,920 2,817 1,782
3,212 7,959 (2,284) 4,712
Total other comprehensive income/(loss) for the
period 1,239 6,881 (8,497) 4,138
Total comprehensive income for the period 27,430 12,862 38,586 46,426
Total comprehensive income attributable to:
Owners of the Parent Company 23,227 7,470 35,085 34,828
Non-controlling interests 4,203 5,392 3,501 11,598
27,430 12,862 38,586 46,426

The notes set out on pages 9 to 24 form an integral part of this interim condensed consolidated financial information.



National Industries Group Holding ~ KPSC and Subsidiavies &
Interim Condensed Consolidated Financial Information
3 June 2ORE Unosudited)

Interim condensed consolidated statement of financial

position
30 June 31 Dec. 30 June
2025 2024 2024
Note (Unaudited) (Audited) (Unaudited)
KD '000 KD '000 KD '000
Assets
Cash and cash equivalents 6 200,894 197,296 198,462
Accounts receivable and other assets 158,148 145,341 150,651
Inventories 45,164 46,130 47.690
Financial assets at amortised cost 10,785 10,904 10,030
Financial assets at fair value through profit or loss 7 451,329 420,271 400,330
Financial assets at fair value through other
comprehensive income 8 140,081 146,482 160,059
Investment properties 69,837 69,171 60,147
Investment in associates 9 436,047 431,792 391,160
Property, plant and equipment 115,624 116,102 116,735
Intangible assets 8,984 9,623 10,240
Goodwill 6,321 6,103 9,223
Total assets 1,643,214 1,599,215 1,554,727
Liabilities and equity
Liabilities
Due to banks 6 16,435 16,446 17,922
Accounts payable and other liabilities 100,602 93,919 103,386
Borrowings 10 725,866 664,771 652,318
Bonds 11 38,100 68,100 68,100
Provisions 18,429 17,856 17,286
Total liabilities 899,432 861,092 859,012
Equity
Share capital 12 253,044 240,994 240,994
Share premium 12 175,435 175,435 175,435
Treasury shares 13 (23,975) (23,975) (23,975)
Statutory and general reserves 64,597 64,597 52,679
Other components of equity 14 (5,768) (1,725) 1,294
Retained earnings 99,148 95,584 75,980
Equity attributable to the owners of the Parent
Company 562,481 550,910 522,407
Non-controlling interests 181,301 187,213 173,308
Total equity 743,782 738,123 695,715
Total liabilities and equity 1,643,214 1,699,215 1,554,727

5 . — =
N i 2
ZA
Sulaiman Hamad Al-Dalali Ahgﬁéyﬂfammed Hassan
Vice Chairman ief Executive Officer

The notes set out on pages 9 to 24 form an integral part of this interim condensed consolidated financial information.
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National Industrios Group Holding ~ KPSC and Substdiaries
intorim Condensed Consolidated Financial Information
30 June 2028 (Unawdited)

Interim condensed consolidated statement of cash flows

Six months Six months
ended 30 ended 30
June 2025 June 2024
Note (Unaudited) (Unaudited)
KD '000 KD '000
OPERATING ACTIVITIES
Profit before taxation 47,261 42,590
Adjustments for:
Dividend income (11,654) (16,857)
Share of results of associates (21,362) (25,977)
Interest income (4,371) (5,436)
Depreciation and amortisation 5,432 5,846
Reversal of provisions no longer required - (4,496)
Finance costs 20,995 22,256
Impairment (reversal)/loss-net (33) 1,421
Provisions charged during the period 573 656
36,841 20,003
Changes in operating assets and liabilities:
Inventories 966 (510)
Accounts receivable and other assets (9,927) (14,706)
Financial assets at fair value through profit or loss (31,057) (14,491)
Accounts payable and other liabilities 6,956 (5,709)
Cash from/(used in) operations 3,779 (15,413)
Taxation paid (118) (922)
Net cash from/(used in) operating activities 3,661 (16,335)
INVESTING ACTIVITIES
Net purchase of property, plant and equipment (2,906) (3,970)
Additions to investment properties (664) (4,350)
Additions investment in associates (2,880) -
Proceeds from redemption/sale of investment in associates 1,667 -
Dividend received from associates 14,531 12,795
Proceeds from sale of investment properties - 2,237
Additions to right of use assets (3,060) (861)
Acquisition of financial assets at amortised cost - (4,833)
Purchase of financial assets at FVTOCI (57) (6,615)
Proceeds from sale of financial assets at FVTOC! 1,609 14,866
Dividend income received 11,654 16,857
(Increase)/decrease in short-term deposits maturing after 3 months (72,464) 9,969
Interest income received 3,393 5,084
Net cash (used in)/from investing activities (49,177) 41,179

The notes set out on pages 9 to 24 form an integral part of this interim condensed consolidated financial information.



National Industries Group Molding ~ KPSC and Subsidiaries
interim Condensed Consolidated Financial Information
30 June 2025 (Unaudited)

o

Interim condensed consolidated statement of cash flows

(continued)

Six months Six months

ended 30 ended 30

June 2025 June 2024

Note (Unaudited) (Unaudited)

KD ‘000 KD ‘000

FINANCING ACTIVITIES

Net increase in borrowings 61,095 17,555
Repayment of bonds (30,000) -
Repayment of lease liabilities (1,024) (1,039)
Paid to non-controlling interest on capital reduction of a subsidiary (37) -
Dividend paid to non-controlling interests (8,696) (4,499)
Dividend paid to the owners of the Parent Company (23,429) (11,125)
Finance costs paid (21,740) (21,924)
Net cash used in financing activities (23,831) (21,032)
Net (decrease)/increase in cash and cash equivalents (69,347) 3,812
Foreign currency translation differences 492 (996)
(68,855) 2,816

Cash and cash equivalents at beginning of the period 166,209 169,061
Cash and cash equivalents at end of the period 6 97,354 171,877

The notes set out on pages 9 to 24 form an integral part of this interim condensed consolidated financial information.
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National Industries Group Holding ~ KPSC and Subsidiaries
Interim Condensed Consolidated Financial Information
30 June 2028 (Uraudited)

Notes to the interim condensed consolidated financial
information

1 General information and nature of operations

National Industries Group Holding — KPSC (“the Parent Company”) was incorporated in 1961 as a Kuwaiti
shareholding company in accordance with the Commercial Companies Law in the State of Kuwait and, in April
2003, its legal status was changed to a “Holding Company”. The Parent Company along with its subsidiaties
are jointly refetred to as “the Group”. The Parent Company’s shares are traded on the Kuwait Stock Exchange
and Dubai Financial Market.

The main objectives of the Parent Company are as follows:

- Owning stocks and shares in Kuwaiti or non-Kuwaiti shareholding companies and shares in Kuwaiti or
non-Kuwaiti limited liability companies and participating in the establishment of, lending to and managing
of these companies and acting as a guarantor for these companies.

- Lending money to companies in which it owns 20% or more of the capital of the borrowing company,
along with acting as guarantor on behalf of these companies.

- Owning industrial equities such as patents, industrial trademarks, royalties, or any other related rights, and
franchising them to other companies or using them within or outside the State of IQuwait.

- Owning real estate and moveable property to conduct its operations within the limits as stipulated by law.

- Employing excess funds available by investing them in investment and real estate portfolios managed by
specialised companies.

The address of the Parent Company’s registered office is PO Box 417, Safat 13005, State of Kuwait.

The Board of Directors of the Parent Company approved this interim condensed consolidated financial
information for issue on 5> August 2025.

2 Basis of preparation

The interim condensed consolidated financial information of the Group for the six-month period ended 30
June 2025 has been prepared in accordance with International Accounting Standard 34 “Interim Financial
Reporting”.

The annual consolidated financial statements for the year ended 31 December 2024 were prepared in accordance
with the IFRS Accounting Standards as issued by the International Accounting Standards Board (“1ASB”).

The interim condensed consolidated financial information has been presented in IQuwaiti Dinars which is the
functional and presentation currency of the Parent Company.

The intetim condensed consolidated financial information does not include all information and disclosures
required for complete financial statements prepared in accordance with the IFRS Accounting Standards. In the
opinion of the Group’s management, all adjustments consisting of normal recurring accruals considered
necessary for a fair presentation have been included.

Operating results for the six-month period ended 30 June 2025 are not necessatily indicative of the results that
may be expected for the financial year ending 31 December 2025. For further details, refer to the consolidated
financial statements and its related disclosures for the year ended 31 December 2024.



National Industries Group Holding ~ KPSQ and Subsidiavies 10
interim Condensed Consolidated Financial information
30 June 2028 (Unawdited)

Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies

The accounting polices used in the preparation of this interim condensed consolidated financial information are
consistent with those used in the preparation of the annual consolidated financial statements for the year ended
31 December 2024, except for the adoption of the new and amended IFRS Accounting Standards effective as
of 1 January 2025 as described in Note 3.1. The Group has not eatly adopted any standard, interpretation or
amendment that has been issued but is not yet effective.

3.1 New and amended IFRS Accounting Standards adopted by the Group
The following amendments to IAS 21 were effective for the current period:

IAS 2] Amendments — Lack of exchangeability
The amendments to IAS 21 addresses determination of exchange rate when there is long term lack of
exchangeability. The amendments:

o Specify when a cutrency is exchangeable into another cutrency and when it is not — a currency is
exchangeable when an entity is able to exchange that currency for the other currency through markets or
exchange mechanisms that create enforceable rights and obligations without undue delay at the
measurement date and for a specified purpose; a currency is not exchangeable into the other currency if an
entity can only obtain an insignificant amount of the other currency.

e Specify how an entity determines the exchange rate to apply when a currency is not exchangeable — when
a currency is not exchangeable at the measurement date, an entity estimates the spot exchange rate as the
rate that would have applied to an orderly transaction between market participants at the measurement
date and that would faithfully reflect the economic conditions prevailing.

e Requite the disclosure of additional information when a currency is not exchangeable — when a currency
is not exchangeable an entity discloses information that would enable users of its financial statements to
evaluate how a currency’s lack of exchangeability affects, or is expected to affect, its financial performance,
financial position and cash flows.

The adoption of the amendments did not have a significant impact on the Group’s interim condensed
consolidated financial information.

4 Judgement and estimates

The preparation of interim condensed consolidated financial information requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial information, the significant judgements made by
management in applying the Group’s accounting policies and the key sources of estimation uncertainty were the
same as those that applied to the annual audited consolidated financial statements as at and for the year ended
31 December 2024.



National Industries Oroup Holding ~ KPSC and Subsidiaries k
Interim Condensed Consolidated Financial Information
30 June 2028 (Unaudited}

Notes to the interim condensed consolidated financial
information (continued)

5 Basic and diluted earnings per share
Basic and diluted earnings per share is calculated by dividing the profit for the period attributable to the owners
of the Parent Company by the weighted average number of shares outstanding during the period as follows:

Three months ended Six months ended
30 June 30 June 30 June 30 June
2025 2024 2025 2024
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

Profit for the period attributable to the owners

of the Parent Company (KD '000) 21,360 676 39,122 30,190
Weighted average number of shares

outstanding during the period (excluding

treasury shares) - thousand shares 2,489,926 2,489,926 2,489,926 2,489,926
Basic and diluted earnings/(loss) per share 8.58 Fils 0.27 Fils 15.71 Fils 12.12 Fils

The basic and diluted earnings per share reported during the previous period for the three-month and six-month
petiods ended 30 June 2024 were 0.29 Fils and 12.73 Fils respectively before retroactive adjustments relating to
bonus share issue (Note 15).

There were no potential dilutive shares.

6 Cash and cash equivalents
30 June 31 Dec. 30 June
2025 2024 2024
(Unaudited) (Audited) (Unaudited)
KD '000 KD '000 KD '000
Cash, bank balances and cash in managed portfolio 39,554 27,300 29,861
Term deposits (a) 161,340 169,996 168,601
Cash and cash equivalents for the purpose of interim
condensed consolidated statement of financial position 200,894 197,296 198,462
Less: restricted bank balances (5) (5) 6)
Less: term deposits maturing after three months (87,100) (14,636) (8,657)
Due to banks (b) (16,435) (16,446) (17,922)
Cash and cash equivalents for the purpose of interim
condensed consolidated statement of cash flows 97,354 166,209 171,877

a) The term deposits catry an effective interest rate ranging from 2.5% to 4.7% per annum (31 December 2024
3% to 5.15% per annum and 30 June 2024: 3.5% to 6% per annum).

b) Due to banks include bank overdraft facilities which carry commercial interest rates. The facilities are secured
by pledge of term deposits of KID600 thousand (31 December 2024: KID600 thousand and 30 June 2024:
KDG600 thousand) and certain investment properties and a guarantee issued by one of the Group’s indirect
subsidiartes.

¢) Cash and cash equivalents amounting to KD Nil (31 December 2024: KID1,000 thousand and 30 June 2024:
KD111 thousand) are pledged against borrowings (Note 10).



National Industries Group Nolding ~ KPEC and Subsidiavies
interim Condensed Consolidated Financial Information
30 June 2028 (Unaudited)

12

Notes to the interim condensed consolidated financial

information (continued)

7 Financial assets at fair value through profit or loss
30 June 31 Dec. 30 June
2025 2024 2024
(Unaudited) (Audited) (Unaudited)
KD '000 KD '000 KD '000
Quoted securities 304,681 277,009 267,169
Unquoted securities 46,954 42,665 33,974
Managed portfolios and funds 99,694 100,597 99,187
451,329 420,271 400,330
a) Quoted securities and managed funds with an aggregate carrying value of KID119,105 thousand (31
December 2024: KID119,357 thousand and 30 June 2024: KID103,685 thousand) are pledged against
borrowings (Note 10).
b) The Group has signed agreements whereby certain shares of financial assets at fair value through profit or
loss with aggregate carrying value of KID200,817 thousand (31 December 2024: KID133,674 thousand and
30 June 2024: KD144,093 thousand) have been kept in custody portfolios against borrowings (Note 10).
8 Financial assets at fair value through other comprehensive income
30 June 31 Dec. 30 June
2025 2024 2024
(Unaudited) (Audited) (Unaudited)
KD '000 KD '000 KD '000
Quoted securities 31,116 32,176 33,430
Unquoted securities 93,385 97,945 106,094
Managed portfolios and funds 15,163 15,952 20,142
Debt securities 417 409 393
140,081 146,482 160,059
a)  During the prior year, the board of directors of the Parent Company in their meeting held on 13 October
2024 approved a non-binding offer submitted to Foulath Holding Co.- BSC (Bahrain) (“Foulath”)
regarding the acquisition of 100% of the shares of the Foulath which is conditional upon the completion
of due diligence after which a binding offer will be made with a final price. Currently, the Parent Company
owns 10% shareholding in Foulath with a carrying value of KID58,589 thousand and is classified as financial
assets at fair value through other comprehensive income in the Group’s interim condensed consolidated
financial information.
b) Quoted securities with an aggregate carrying value of KID14,472 thousand (31 December 2024: KID17,767

thousand and 30 June 2024: KD19,539 thousand) and unquoted securities with an aggregate carrying value
of Nil (31 December 2024: Nil and 30 June 2024: KD583 thousand) are pledged against borrowings (Note
10).
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Interim Condensaed Consolidated Financial Information
30 June 2038 ({Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

9 Investment in associates
The movement in associates during the period/year is as follows:

30 June 31 Dec. 30 June
2025 2024 2024

(Unaudited) (Audited) (Unaudited)

KD '000 KD '000 KD '000
Balance at 1 January 431,792 376,071 376,071
Additions during the period/year 2,880 1,138 -
Redemption/sale during the period/year (1,667) - -
Share of results 21,362 70,347 25,977
Share of other comprehensive (loss)/income (976) 9,106 1,130
Dividend distributions (14,531) (22,086) (12,795)
Impairment reversal / (loss) 235 (4,081) (85)
Foreign currency translation adjustment (3,003) 1,123 798
Other adjustments (45) 174 64
Balance at the end of the period/year 436,047 431,792 391,160

a) Investment in associates with a carrying value of Nil (31 December 2024: Nil and 30 June 2024: KID1,913
thousand) are pledged against borrowings (Note 10).

b) The Group has sighed agreements whereby certain shares of investment in associates with aggrepate
carrying value of KID228,978 thousand (31 December 2024: KID291,916 thousand and 30 June 2024:
KID244,215 thousand) have been kept in custody portfolios with specialized institutions against borrowings

(Note 10).

10 Borrowings

30 June 31 Dec. 30 June
Annual interest rate 2025 2024 2024
range (Unaudited) (Audited) (Unaudited)
KD '000 KD '000 KD '000
Short term:
Term loans 3.7% - 7.89% 209,690 193,170 179,655
Islamic financing arrangements 5% - 6.5% 82,645 83,220 76,595
292,335 276,390 256,250
Long term:
Term loans 2.1% -10.25%
- Current portion 20,993 22,022 4,971
- Due after more than one year 125,838 113,898 145,938
Islamic financing arrangements 1.7% - 10.12%
- Current portion 32,150 39,999 35,413
- Due after more than one year 254,550 212,462 209,746
433,531 388,381 396,068
725,866 664,771 652,318
Due within twelve month 345,478 338,411 296,634
Due after twelve months 380,388 326,360 355,684

725,866 664,771 652,318
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Notes to the interim condensed consolidated financial
information (continued)

10 Borrowings (continued)

2) Borrowings include outstanding amounts of KD6,699 thousand obtained by one of the Group's
subsidiaries from local banks which are in the process of renewal as of 30 June 2025.

b) The Group’s borrowings are secured against certain assets pledged or held in custody including cash and
cash equivalents, financial assets at fair value through profit and loss, financial assets at fair value through
other comprehensive income, investment properties, property plant and equipment, investment in
subsidiaries and shares of investment in associates.

11 Bonds
30 June 31 Dec. 30 June
2025 2024 2024
(Unaudited) (Audited) (Unaudited)
KD '000 KD '000 KD '000
Short term (a):
Floating rate bonds - 7,600 7,600
Fixed rate bonds - 22,400 22,400
- 30,000 30,000
Long term (b): '
Floating rate bonds 34,450 34,450 34,450
Fixed rate bonds 3,650 3,650 3,650
38,100 38,100 38,100
38,100 68,100 68,100

a)  The Group settled bonds of KID30,000 thousand during the period on due date.
b) These outstanding bonds are due to mature on 8 September 2027.

The bonds are unsecured.

12 Share capital and share premium

Authorised Issued Paid up
30 June 2025 (Shares) 3,000,000,000 2,530,439,781 2,530,439,781
30 June 2025 (KD ‘000) 300,000 253,044 253,044
31 December 2024 (Shares) 3,000,000,000 2,409,942,649 2,409,942,649
31 December 2024 (KD ‘000) 300,000 240,994 240,994
30 June 2024 (Shares) 3,000,000,000 2,409,942,649 2,409,942,649
30 June 2024 (KD '000) 300,000 240,994 240,994

a)  During the period, the Parent Company’s share capital was increased by KID12,050 thousands as a result
of issuance of bonus shares (Note 15). The share capital increase was registered in the commercial register
on 12 May 2025.

b)  Share premium is not available for distribution.
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13 Treasury shares

30 June 31 Dec. 30 June
2025 2024 2024
(Unaudited) (Audited) (Unaudited)
Number of shares , 40,513,852 38,584,622 38,584,622
Percentage of issued shares 1.60% 1.60% 1.60%
Market value (KD ‘000) 10,250 9,569 8,257
Cost (KD'000) 23,975 23,975 23,975

a) Reserves of the Parent Company equivalent to the cost of the treasury shares have been earmarked as non-
distributable.

b) As at 30 June 2025, an associate held 10% (31 December 2024: 10% and 30 June 2024: 10%) of the Parent
Company’s shares.

14 Other components of equity

Foreign
Cumulative Treasury currency
changes in shares translation
fair value reserve reserve Total
KD ‘000 KD ‘000 KD ‘000 KD ‘000

Balances as at 1 January 2025 8,915 15,915 (26,555) (1,725)
Consolidation and other adjustments 216 - - 216
Share of other comprehensive income of

associates 439 - 430 869
Change in fair value of financial assets at

FVTOCI (3,749) - - (3,749)
Foreign currency translation differences - - (913) (913)
Other comprehensive loss (3,310) - (483) (3,793)
Gain on sale of investments at FVTOCI (4686) - - (466)
Balances as at 30 June 2025 5,355 15,915 (27,038) (5,768)
Balances at 1 January 2024 7,675 15,915 (28,435) (4,845)
Consolidation and other adjustments 466 - - 466
Share of other comprehensive income of

associates 1,451 - - 1,451
Change in fair value of financial assets at

FVTOCI 3,900 - - 3,900
Foreign currency translation differences - - (307) (307)
Other comprehensive income/(loss) 5,351 - (307) 5,044
Loss on sale of investments at FVTOCI 629 - - 629

Balances at 30 June 2024 14,121 15,915 (28,742) 1,294
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15 Annual general assembly and dividend

The Annual General Assembly of the shareholders of the Parent Company held on 24 April 2025 approved the
consolidated financial statements for the year ended 31 December 2024 and the board of directors’ proposals to
distribute cash dividend of 10% equivalent to KID24,099 thousand, issue 5% bonus shares and an amount of
KD630 thousand as remuneration to the Board of Directors for the year ended 31 December 2024.
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Notes to the interim condensed consolidated financial
information (continued)

17 Related party balances and transactions

Related parties represent associates, directors and key management personnel of the Group, and other related parties
such as major shareholders and companies in which directors and key management personnel of the Group are
principal owners or over which they are able to exercise significant influence or joint control. Pricing policies and
terms of these transactions atre approved by the Group’s management.

Details of significant related party balances and transactions are as follows:

30 June 31 Dec. 30 June
2025 2024 2024
(Unaudited) (Audited) (Unaudited)
KD '000 KD '000 KD '000
Balances included in the interim condensed consolidated
statement of financial position
Due from related parties (included in accounts receivable and other
assets)
- Due from associates 20,109 19,900 20,914
- Due from other related parties 3,013 4,028 3,318
Due to related parties (included in accounts payable and other
liabilities)
- Due to associates - 20 20
- Due to other related parties 415 1,468 334
Three months ended Six months ended
30 June 30 June 30 June 30 June
2025 2024 2025 2024
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
KD ‘000 KD '000 KD ‘000 KD '000
Transactions included in the interim condensed
consolidated statement of profit or loss
Fees Income - 10 1 34
Purchase of raw materials — from associates 158 149 319 326
Management fees payments 14 - 30 =
Impairment of accounts receivable 191 - 224 318
Compensation of key management personnel of
the Group
Short term benefits 784 815 1,684 1,728
Pension and end of service benefits 124 80 189 165
908 895 1,873 1,893

Refer Note 19 and Note 20 for details of fiduciary assets and contingent liabilities and commitments held and
issued on behalf of related parties.

18 Fair value measurement

18.1 Fair value hierarchy
Fair value represents the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market patticipants at the measurement date.
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Notes to the interim condensed consolidated financial
information (continued)

18 Fair value measurement (continued)

18.1  Fair value hierarchy (continued)

Financial assets and financial liabilities measured at fair value in the interim condensed consolidated statement
of financial position are grouped into six levels of a fair value hierarchy. The six levels are defined based on the
observability of significant inputs to the measurement, as follows:

e Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for
identical assets or liabilities;

e Level 2 fair value measurements are those derived from inputs other than quoted prices that are observable
for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices); and

o Level 3 fair value measurements are those derived from valuation techniques that include inputs for the asset
or liability that are not based on observable market data (unobservable inputs).

18.2 Fair value measurement of financial instruments
The carrying amounts of the Group’s financial assets and liabilities as stated in the interim condensed
consolidated statement of financial position may also be categorized as follows:

30 June 31 Dec. 30 June
2025 2024 2024
(Unaudited) (Audited) (Unaudited)
KD '000 KD ‘000 KD '000
Financial assets:
At amortised cost:
¢ Cash and cash equivalents 200,894 197,296 198,462
¢ Accounts receivable and other financial assets 110,500 109,842 112,965
¢ Financial assets at amortised cost 10,785 10,904 10,030
322,179 318,042 321,457
At fair value:
e Financial assets at FVTPL 451,329 420,271 400,330
¢ Financial assets at FVTOCI 140,081 146,482 160,059
591,410 566,753 560,389
Total financial assets 913,589 884,795 881,846
Financial liabilities:
At amortised cost:
e Dueto banks 16,435 16,446 17,922
¢ Accounts payable and other financial liabilities 84,618 92,287 89,166
¢ Borrowings 725,866 664,771 652,318
¢ Bonds 38,100 68,100 68,100
865,019 841,604 827,506

Management considets that the carrying amounts of financial assets and financial liabilities, which are stated at
amortised cost, approximate their fair values.

The level within which the asset or liability is classified is determined based on the lowest level of significant
input to the fair value measurement.
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18 Fair value measurement (continued)

18.2  Fair value measurement of financial instruments (continued)
The financial assets and liabilities measured at fair value on a recurring basis in the interim condensed
consolidated statement of financial position are grouped into the fair value hierarchy as follows:

30 June 2025 Level 1 Level 2 Level 3 Total
KD’000 KD’000 KD’000 KD’000
Financial assets:
- Quoted securities 335,797 - - 335,797
- Unquoted securities - 26,698 113,641 140,339
- Managed portfolios and funds 651 4,405 109,801 114,857
- Debt securities - 417 - 417
336,448 31,520 223,442 591,410
At FVTPL 305,332 8,600 137,397 451,329
At FVTOCI 31,116 22,920 86,045 140,081
336,448 31,520 223,442 591,410
31 December 2024
Financial assets:
- Quoted securities 309,185 - - 309,185
- Unquoted securities - 23,118 117,492 140,610
- Managed portfolios and funds 628 4,418 111,503 116,549
- Debt securities - 409 - 409
309,813 27,945 228,995 566,753
At FVTPL 277,637 10,554 132,080 420,271
At FVTOCI 32,176 17,391 96,915 146,482
309,813 27,945 228,995 566,753
30 June 2024
Financial assets:
- Quoted securities 300,599 - - 300,599
- Unquoted securities - 15,257 124,811 140,068
- Managed portfolios and funds 564 5,822 112,943 119,329
- Debt securities - 393 - 393
301,163 21,472 237,754 560,389
At FVTPL 267,733 6,947 125,650 400,330
At FVTOCI 33,430 14,525 112,104 160,059
301,163 21,472 237,754 560,389

Measurement at fair value

The Group’s finance team performs valuations of financial items for financial reporting purposes, including
Level 3 fair values, in consultation with third patty valuation specialists for complex valuations, where required.
Valuation techniques are selected based on the charactetistics of each instrument, with the overall objective of

maximizing the use of market-based information.

The methods and valuation techniques used for the purpose of measuring fair values, are unchanged compared

to the previous reporting period/year.



National Industries Group Holding -~ KPSCO and Subsidiaries R
interim Condensed Consolidated Financial Information
30 June 2028 (Unauditod)

Notes to the interim condensed consolidated financial
information (continued)

18 Fair value measurement (continued)
18.2  Fair value measurement of financial instruments (continued)

a) Quoted securities

Quoted securities represent all listed equity securities which are publicly traded in stock exchanges. Where
quoted prices in an active market are available, the fair value of such investments have been determined by
reference to their quoted bid prices at the reporting date (Level 1).

b) Unquoted securities (Level 2 and 3)

The consolidated financial statements include investments in unlisted securities which are measured at fair
value. Fair value is estimated using discounted cash flow model or observable market prices or other valuation
techniques which include some assumptions that are not supportable by observable market prices o rates.

c) Managed portfolios and funds

Private equity funds (Level 3)

The undetlying investments in these private equity funds mainly represent foreign quoted and unquoted
securities. Information for these investments is limited to periodic financial teports provided by the investment
managers. These investments are carried at net asset values reported by the investment managers. Due to the
nature of these investments, the net asset values reported by the investment managers represent the best
estimate of fair values available for these investments.

Other managed portfolios and funds (Level 2 and 3)
The underlying investments of international managed portfolios and funds represent quoted and unquoted
secutides. They are valued based on periodic reports received from the portfolio /fund managers.

d) Debt securities

The consolidation financial statements include holding in unlisted debt securities which are measured at fair
value. Fair value of such investments have been determined by reference to their observable prices, other than
quoted, at the reporting date.

Measutrement at fair value

The Group measurement of financial assets and liabilities classified in level 3 uses valuation techniques inputs
that are not based on observable market date. The financial instruments within this level can be reconciled from
beginning to ending balances as follows:

30 June 31 Dec. 30 June
2025 2024 2024

(Unaudited) (Audited) (Unaudited)

KD '000 KD '000 KD '000
Opening balance 228,995 226,512 226,512
Net change in fair value (1,231) 7,149 10,879
Transferred out of level 3 - (870) -
Net additions during the period/year (4,322) (3,796) 363
Closing balance 223,442 228,995 237,754

Changing inputs to the level 3 valuations to reasonably possible alternative assumption would not change
significantly amounts recognised in profit or loss, total assets or total liabilities or total equity.
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19 Fiduciary assets

One of the subsidiaries of the Group manages mutual funds, portfolios on behalf of related and third parties,
and maintains securities in fiduciary accounts which are not reflected in the interim condensed consolidated
statement of financial position. Assets under management at 30 June 2025 amounted to KID4,690 thousand (31
December 2024: KD1,945 thousand and 30 June 2024: KID2,999 thousand) of which assets managed on behalf
of the related parties amounted to KID4,658 thousand (31 December 2024: KID1,906 thousand and 30 June
2024: KD2,960 thousand).

20 Contingent liabilities and commitments

At 30 June 2025, the Group had contingent liabilities in respect of outstanding bank guarantees amounting to
KIDD95,655 thousand (31 December 2024: KD82,193 thousand and 30 June 2024: KID54,745 thousand).

At the reporting date, the Group had commitments for the purchase of investments, the acquisition of property,
plant and equipment and investment properties and the incorporation of investment in associates totalling
KID26,449 thousand (31 December 2024: KDD27,484 thousand and 30 June 2024: KDD18,493 thousand).

21 Legal cases
The significant legal cases of the Group are summarised below:

a)  One of the Group’s subsidiaries has filed legal cases against one of its customers regarding gross trade
receivables of KID112,246 thousand. These receivables are recorded in the Group’s consolidated financials
at their acquisition fair values.

During prior petiod, the court of First Instance ruled in favor of the subsidiaty in one of the cases;
however, the ruling has been appealed. The subsidiary’s management, in consultation with its legal
advisors, remains confident that a favourable verdict is probable and that the full balance along with
additional compensation will be recovered.

The litigations are at its initial stages and the final outcome cannot be determined at present.

b) During the previous years, the General Manager of the Public Authority for Industry in Kuwait, in his
official capacity, initiated legal proceedings against one of the Group’s subsidiaries, seeking eviction from
a non-contracted plot of land. The claim also demanded a payment of KID20,038 thousand for the
subsidiary usage of the land since 1 April 2007, along with any associated fees and expenses.

After consulting with an external legal counsel, the subsidiary’s management believes that it is not liable
for any financial obligations related to the land as no contractual agreements exist between the subsidiary
and the government entity. The subsidiary’s management intends to strongly defend its position and, based
on their consultation with their external legal counsel, remains confident that the claim can be successfully
contested.

Certain details required in accordance with IAS 37 - Provisions, Contingent Liabilities and Contingent
Assets, ate not disclosed to prevent any potential prejudice to the litigation’s outcome.

Subsequent to the reporting date, the Court of First Instance issued a ruling in favor of the Public
Authority for Industry, ordering the subsidiary to vacate the 402,000 square meters located in the Western
Shuaiba Industrial Area, which is owned by the Authority, and to pay an amount of IKID3,471 thousands,
in addition to daily rent of KD1,377 effective from 1 April 2024 until the evacuation is completed, along
with attorney’s fees. This ruling, however, has no financial impact on the Group’s consolidated financial
statements, as an adequate provision has already been recognized to cover this obligation. The subsidiary’s
management intends to file an appeal against the ruling.
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22 Taxation

In 2021, OECD’s Inclusive Framework (IF) on Base Erosion and Profit Shifting (BEPS) had agreed to a two-
pillar solution in order to address tax challenges arising from digitalization of the economy. Law No. 157 of
2024 was enacted by the government of Kuwait which governs the taxation of multinational enterprise (MNEs)
groups operating in the State of luwait, the jurisdiction in which the Parent Company is incorporated, effective
from 1 January 2025. It applies to MNEs operating in IQuwait with annual consolidated revenues of EUR 750
million or more in at least two of the four preceding fiscal years (revenue threshold) based on the consolidated
financial statements of the ultimate parent entity (UPE). The law, which aims to ensure that MNEs pay tax at
an effective tax rate of 15% on their Kuwait profits, introduced a domestic minimum top-up tax (DMTT) that
is aligned with the Pillar Two Model Rules.

On 29 June 2025, Kuwait’s Ministry of Finance (MOF) issued the Executive Regulations (“the Regulation”)
for the Law No. 157 of 2024. The Regulations aim to interpret and clarify the provisions of the above law,
define procedures and implementation mechanisms, and provide a clear understanding for all relevant parties.
To provide certainty to taxpayers and enhance consistency with the Model Rules, Article 116 of the Regulations
require the Regulations to be applied and interpreted in line with the Model Rules and consolidated
commentary.

Since the Regulations were recently issued on 29 June 2025, the Group is still reviewing its applicability, not
limited to reviewing if it meets the revenue threshold, and hence if any impact whilst considering all the relevant
provisions of the Regulations.

23 Events after reporting date
No significant events have occurred that would require disclosure or adjustment in the interim condensed
consolidated financial information from the reporting date up to the date this interim condensed consolidated
financial information was authorized for issue.

24 Comparative information

Certain other comparative figures have been reclassified to conform to the presentation in the current period,
and such reclassification does not affect previously reported net assets, net equity and net results for the period
ot net decrease in cash and cash equivalents.
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