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Independent Auditor’s Report
To the Shareholders of Emirates NBD Bank (P.J.S.C.)

Reportonthe audit of the consolidated financial statements

Opinion

We have audited the consolidated financial statements of Emirates NBD Bank (P.J.S.C.) (the ‘Bank’) and its subsidiaries (together
referredtoasthe ‘Group’), which comprise the consolidated statement of financial positionasat 31December2025, and the
consolidated statement ofincome, consolidated statement of comprehensiveincome, consolidated statement of cash flows and
consolidated statement of changesinequity forthe yearthenended, and notes to the consolidated financial statements, including
materialaccounting policy information.

Inouropinion, the accompanying consolidated financial statements present fairly, inallmaterial respects, the consolidated financial
positionof the Group asat 31December2025 andits consolidated financial performance andits consolidated cash flows for the
yearthenendedinaccordance withIFRS Accounting Standards asissued by the International Accounting Standards Board (‘IASB’).

Basis for opinion

We conducted ourauditinaccordance withInternational Standards on Auditing (“ISAs”). Ourresponsibilitiesunder those standards
are furtherdescribedin the Auditor’sresponsibilities for the audit of the consolidated financial statements section of ourreport. We
areindependent of the Group inaccordance with the International Ethics Standards Board for Accountants’ International Code of
Ethics forProfessional Accountants (includingInternational Independence Standards) (IESBA), as applicable to audits of financial
statements of publicinterest entities, togetherwith the ethicalrequirements that are relevant to our audit of the consolidated
financial statements of publicinterest entitiesin the United Arab Emirates, and we have fulfilled our otherethicalresponsibilities in
accordance withtheserequirements andthe IESBA Code. We believe that the audit evidence we have obtainedis sufficientand
appropriate to provide abasis forouropinion.

Key audit matters

Key audit matters are those matters that, in our professionaljudgment, were of most significance in our audit of the consolidated
financial statements of the current year. These matters were addressedin the context of our audit of the consolidated financial
statementsasawhole,andinforming ouropinionthereon,and we do not provide a separate opinion on these matters. Foreach
matterbelow, ourdescription of how ouraudit addressed the matteris providedin that context.

We have fulfilled the responsibilities described in the Auditor'sresponsibilities for the audit of the consolidated financial statements
sectionof ourreport,includinginrelationto these matters. Accordingly, ourauditincluded the performance of procedures
designedtorespondtoourassessment of therisks of material misstatement of the consolidated financial statements. The results of
ourauditprocedures, including the procedures performedto address the matters below, provide the basis forouraudit opinionon
the accompanying consolidated financial statements.
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Independent Auditor’s Report

Financial Statements

To the Shareholders of Emirates NBD Bank (P.J.S.C))

Report on the audit of the consolidated financial statements continued

Key audit matters continued

Key audit matter
Expected Credit Loss allowance against Loans and receivables

The assessment of the Group’s determination of Expected
Credit Losses (‘ECL)) againstloansandreceivablesrequires
management to make judgements overstaging financial assets
and measurement of ECL. We considered thisto be akey

audit matterdue to the quantitative significance of the loans
andreceivables (representing 54% of totalassets)and the
complexity of the judgements, assumptions and estimates used
inthe ECL calculations. The key areas of judgements, estimates
and assumptionsinclude:

Staging: the determination of what constitutes significant
increaseincreditrisk (‘SICR’)and consequent timely allocation
of qualifying assetstothe appropriate stageinaccordance with
IFRS9;

ECL models and related outputs: Modellingassumptionsand
datausedto develop, monitorandrunthe modelsthat calculate
the ECL, including the appropriateness, completenessand
valuation of post-model adjustments applied to model output
toaddressidentified model deficiencies orrisks not fully
captured by the models;

Individually assessed ECL allowances: Measurement of
individual provisionsincluding the assessment of probability
weightedrecovery scenarios, exit strategies, collateral
valuations, expected future cashflows and the timing of these
cashflows.

Overall, thelevel of judgement and estimationremains elevated
asaresultof the factorsabove and consequently therisk of a
materialmisstatement to the ECLremained ssignificant.

How our audit addressed the key audit matter

We obtained anunderstanding of the Group’s credit risk
governance and management process with aparticularfocus
onECL framework, policiesand methodologies applied to
determine the ECL allowance against the portfolio of loans and
receivables, including the key controlsembeddedinthe ECL
estimationprocess.

We assessedthe appropriateness of the Group’saccounting
policiesand methodologies fordeterminingthe ECL allowance
againstloansandreceivablesinaccordance with the
requirements of IFRS Accounting Standards.

We evaluated the key controls over the following areasinterms
of theirdesign,implementationand operating effectiveness
duringtheyear:

« theclassificationof creditexposuresinto Stages1,2and 3
andtimelyidentification of SICR;

« theECLcomputations performedincludingthe credit
statisticalmodelsusedto estimate variousunderlying ECL
assumptions and the governance oversuchmodels; and

o thelTsystemsandapplicationsunderpinningthe ECL
computationsincluding keyinputs and sources of
informationused.

Forasample of new/renewed corporate credit facilities,
we checkedthatreported exceptionstolimits,if any, as set
outinthe Board approved delegation of authority matrix,
were approved by the Board /Board Credit Committee orits
approveddelegate and the approval process was formally
documented.
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Independent Auditor’s Report
To the Shareholders of Emirates NBD Bank (P.J.S.C.) continued

Report on the audit of the consolidated financial statements continued
Key audit matters continued

Key audit matter How our audit addressed the key audit matter

Expected Credit Loss allowance against Loans and receivables continued

Refermaterialaccounting policies note 6(f)(iii) for the We assessed, onasample basis, thatreported exceptions

impairment of financial assets; note 5(i) which contains the topolicies and procedures, if any, as outlinedin the Board

disclosure of judgements and estimatesrelating toimpairment risk appetite statementwere approved by the Board/

lossesonfinancial assetsandnote 44 forrisk management Board Committee and the approval process was formally

disclosures containing disclosure for creditrisk measurement documented.

policies, credit quality analysis and stage movements.
Staging: We performed anindependent creditassessment
forasample of loan customers by assessing the quantitative
and qualitative factorsincluding assessments of the financial
performance, the sources of repayments andits history and
otherrelevantrisk factors with the key objective of reviewing
the appropriateness of staging of such credit exposures forECL
purposes basedonthe Group’s staging classification policy,
knowledge of corresponding customers and analysis of related
financialinformation.

ECL models and related outputs: \We assessed the output
fromECLmodelsincludingreasonableness of underlying
assumptionsusedby the Groupinthe ECL computations. As
part of thisassessment, we evaluated the appropriateness of
modeldesign, modelimplementation and validation, sensitivity
testingandrecalculations.

To evaluate dataquality we performed sample testing over the
completenessandaccuracy of key dataelements, assessed
tobe materialto the modelled ECL output, back to source
evidence.

We involved our creditriskmodelling specialiststo assistusin
reviewingmodel calculations, evaluating outputs and assessing
reasonableness of assumptionsusedinthe ECL models
applicable.

We also assessedreasonableness of material post-model

adjustments that were applied asaresponse torisks not
consideredto befully captured by the models.
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Independent Auditor’s Report

Financial Statements

To the Shareholders of Emirates NBD Bank (P.J.S.C.) continued

Report on the audit of the consolidated financial statements continued

Key audit matters continued

Key audit matter

How our audit addressed the key audit matter

Expected Credit Loss allowance against Loans and receivables continued

Accounting for hyperinflationin Turkiye operations

Asreferredtoinnote 8 to the consolidated financial statements,
Turkiye hasbeendetermined a hyperinflationary economy under
IAS 29 (Financial Reportingin Hyperinflationary Economies) with
the previous three-yearaccumulatedinflation exceeding 100
percent.|AS 29 requires non-monetary assets and liabilities of
DenizBankA.S.(‘DenizBank’), the Group’s subsidiary in Turkiye,
toberestatedtoreflecttheircurrent pricesusing the Consumer
PricingIndex(CPl)inthelocal currency of DenizBank before
translationto the Group’s functional currency. We consider
thisareatobe akeyauditmatterdue to the significance of the
quantitativeimpact of thismatteralong with the complexities
associated with hyperinflationary accountingincludingrelated
judgementsandthe extent of audit effortrequired.

Refernote 8 fortheimpact of hyperinflationaccounting to the
consolidated financial statements and the related disclosures

Individually assessed ECL allowances: We selected a

sample of individually assessed provisions torecalculate. Our
recalculation proceduresincluded challengingmanagement’s
forwardlookingeconomic assumptions of therecovery
outcomesidentified and underlyingmethods usedto calculate
the ECL allowance forindividually assessed exposures.

ECL for stage 3 credit exposures: Forasample of stage 3 credit
exposures, we assessed the adequacy of creditimpairment
provisions by considering the underlying expected cashflows of
the borrowers, where applicable andin cases where collateral
isexpectedtoberealizedinrespect of the credit exposure,

we evaluated the appropriateness of the basisused forsuch
collateralvaluation.

We assessedthe adequacy of disclosuresinthe consolidated
financial statementsrelating to thismatteragainst the
requirements of IFRS Accounting Standards.

We obtained anunderstanding of the processimplemented
by the Group to determine the hyperinflation adjustments and
disclosures.

We assessedthe controls overthis areato determineif they had
beendesignedandimplemented appropriately.

We assessedtheinputsinto the hyperinflation calculations
with specificemphasis onthe consumer price indexused by
agreeingthemtoindependent sources.

Wereperformed the mathematicalaccuracy of the
hyperinflation adjustments.

We determinedif the exchangeratesusedto translate the
hyperinflated consolidated statement of financial position,
consolidated statement ofincome, consolidated statement
of cashflows, and consolidated statement of changesin
equity of DenizBank were determinedinaccordance with the
requirements of IFRS Accounting Standards.

We assessedthedisclosureinthe consolidated financial

statementsrelating to this matteragainst the requirements of
IFRS Accounting Standards.
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Independent Auditor’s Report

To the Shareholders of Emirates NBD Bank (P.J.S.C.) continued

Report on the audit of the consolidated financial statements continued

Key audit matters continued

Key audit matter
Related party transactions and balances

We consideredrelated party transactions and balances
includingits concentrationwith government andrelated entities
to be key audit matter due to significance of the amounts
involved andthe disclosuresrequiredunder|FRS Accounting
Standards.

Forgovernment-controlled entities, suchas Emirates NBD

Bank (P.J.S.C.),disclosureisrequiredunderlAS 24 inrespect

of aqualitative or quantitative indication of the extent of
transactions with the government orrelated entities. Inaddition,
IFRS 7requires that specificinformationbe disclosed foreach
type ofriskarising from financialinstruments. Theseinclude
qualitative disclosures around how exposures arise and how
they are measured and managed, summary quantitative data
aboutanentity’s exposure to eachtype of risk,and information
aboutanentity’s creditrisk exposure, including significant credit
risk concentrations.

Refermaterialaccounting policiesnote 6(v) foraccounting

policies pertainingtorelated party transactions and note 37 for
detailswithrespecttorelated party transactions andbalances.

6 Emirates NBD Bank (P.J.S.C.) Financial Statements2025

How our audit addressed the key audit matter

Weinspected andreviewed minutes of Board meetings
includingrelated committees and management meetings to
determineif there were anyrelated party transactions of which
we were previously unaware.

We obtained anunderstanding of the Bank’s processesand
controlsinrelationtoidentifyingandreportingrelated party
relationships, transactions and balances.

We obtained counterparty confirmations forthe balances
outstanding at thereporting date fromtherelated parties
orperformed alternative audit proceduresinthisregard, as
appropriate.

Onsample basis, we tested related party transactions during the
yearandvouchedto therelated supporting documentation.

We checkedthe approval of materialrelated party transactions
as pertheBank’s policiesand governance protocols.

We assessedthe adequacy of disclosuresin the consolidated
financial statementsrelating to this matteragainst the
requirements of IFRS Accounting Standards.
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Independent Auditor’s Report
To the Shareholders of Emirates NBD Bank (P.J.S.C.) continued

Report on the audit of the consolidated financial statements continued

Other Matter

The consolidated financial statements of the Group as atand forthe yearended 31December 2024 were audited by another auditor
who expressed anunmodified opiniononthose financial statements on 28 January 2025.

Otherinformationincludedinthe Group’s 2025 Annual Report
Otherinformation consists of theinformationincludedinthe Annual Report, otherthanthe consolidated financial statements and
ourauditor’'sreportthereon. Managementisresponsible forthe otherinformation.

Ouropiniononthe consolidated financial statements doesnot cover the otherinformation and we do not express any form of
assurance conclusionthereon.

Inconnectionwith ouraudit of the consolidated financial statements, ourresponsibilityis toread the otherinformationand, indoing
so, considerwhetherthe otherinformationis materially inconsistent with the consolidated financial statements orourknowledge
obtainedinthe audit orotherwise appears to be materially misstated. If, based on the work we have performed, we conclude that
thereisamaterial misstatement of this otherinformation, we arerequired toreport that fact. We have nothing toreportinthisregard.

Responsibilities of management and those charged with governance for the consolidated financial statements
Managementisresponsible forthe preparation and fair presentation of the consolidated financial statementsinaccordance with
IFRS Accounting Standards and incompliance with the applicable provisions of the Bank’s Articles of Association and the UAE
FederalLawNo. 32 of 2021, asamended, and UAE Federal Decree-Law No. (6) of 2025 and for such internal controlas management
determinesisnecessarytoenable the preparation of consolidated financial statements that are free from material misstatement,
whetherdue to fraudorerror.

Inpreparing the consolidated financial statements, managementisresponsible forassessingthe Group’s ability to continue as a
goingconcern, disclosing, asapplicable, mattersrelated to going concernand using the going concern basis of accountingunless
management eitherintends toliquidate the Group orto cease operations, orhasnorealistic alternative but to do so.

Those chargedwith governance areresponsible foroverseeing the Group’s financialreporting process.

Auditor’sresponsibilities for the audit of the consolidated financial statements

Ourobjectivesare to obtainreasonable assurance about whetherthe consolidated financial statements as awhole are free
from material misstatement, whetherdue to fraud orerror,and toissue an auditor’'sreport thatincludes our opinion. Reasonable
assuranceisahighlevel of assurance, butisnotaguarantee thatanauditconductedinaccordance with ISAs willalways detect
amaterialmisstatement whenit exists. Misstatements can arise from fraud orerrorand are considered material if, individually or
inthe aggregate, they couldreasonably be expectedtoinfluence the economic decisions of users taken on the basis of these
consolidatedfinancial statements.

Emirates NBDBank (P.J.S.C.) Financial Statements2025 7
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Independent Auditor’s Report
To the Shareholders of Emirates NBD Bank (P.J.S.C.) continued

Report on the audit of the consolidated financial statements continued

Auditor’s responsibilities for the audit of the consolidated financial statements continued

As partofanauditinaccordance withISAs, we exercise professionaljudgment and maintain professional skepticism throughout the

audit. We also:

« lIdentifyandassess therisks of material misstatement of the consolidated financial statements, whether due to fraud orerror,
designand performaudit proceduresresponsive to thoserisks, and obtain audit evidence thatis sufficientand appropriate
to provide abasis forouropinion. Therisk of not detecting a material misstatementresulting from fraudis higherthanforone
resulting fromerror, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

« Obtainanunderstanding of internal controlrelevant to the auditin orderto design audit procedures that are appropriateinthe
circumstances, butnot forthe purpose of expressingan opinionon the effectiveness of the Group’sinternal control.

o Evaluate the appropriateness of accounting policiesused and thereasonableness of accounting estimates andrelated
disclosuresmade by management.

« Concludeontheappropriateness of management’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whetheramaterialuncertainty existsrelated to events or conditions that may cast significant doubton the
Group’s ability to continue as a going concern. If we conclude that amaterialuncertainty exists, we are required to draw attention
inourauditor’'sreportto therelated disclosuresinthe consolidated financial statements or, if such disclosures are inadequate,
tomodify ouropinion. Ourconclusions are based onthe audit evidence obtained up to the date of ourauditor’sreport. However,
future events orconditions may cause the Group to cease to continue as agoing concern.

« Evaluatetheoverallpresentation, structure and content of the consolidated financial statements, including the disclosures, and
whetherthe consolidated financial statementsrepresent the underlying transactions and eventsinamannerthat achieves fair
presentation.

« Planandperformthe group auditto obtain sufficientappropriate audit evidenceregarding the financialinformation of the
entities orbusiness units withinthe group as abasis forforming an opinion onthe consolidated financial statements. We are
responsible forthe direction, supervision andreview of the audit work performed for the purposes of the group audit. Weremain
solelyresponsible for ouraudit opinion.

We communicate with those charged with governanceregarding, among othermatters, the planned scope and timing of the audit
andsignificantaudit findings, including any significant deficienciesininternal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied withrelevant ethicalrequirements
regardingindependence, andto communicate withthemallrelationships and other matters that may reasonably be thought to bear
onourindependence, and where applicable, actions taken to eliminate threats or safeguards applied.

Fromthe matterscommunicated with those charged with governance, we determine those matters that were of most significance
inthe audit of the consolidated financial statements of the current yearand are therefore the key audit matters. We describe these
mattersinourauditor'sreportunlesslaw orregulation precludes public disclosure about the matterorwhen, inextremelyrare
circumstances, we determine that a matter should notbe communicatedinourreportbecause the adverse consequences of doing
sowouldreasonably be expectedto outweigh the publicinterest benefits of suchcommunication.
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Independent Auditor’s Report
To the Shareholders of Emirates NBD Bank (P.J.S.C.) continued

Report on otherlegal and regulatory requirements

Asrequired by the UAE Federal Law No. 32 of 2021, as amended, we report that forthe yearended 31December2025:

i) theBankhasmaintained properbooks of account;

ii) wehaveobtainedalltheinformationwe considered necessary forthe purposes of our audit;

iii) theconsolidated financial statementshave beenpreparedandcomply,inallmaterialrespects, withthe applicable provisions of
the Bank’s Articles of Associationandthe UAEFederal Law No. 32 of 2021, asamended,;

iv) thefinancialinformationincludedinthe Directors’reportis consistent with the consolidated books of account of the Bank;

v) investmentsinsharesduringtheyearended 31December2025,if any, are disclosedinnote 11to the consolidated financial
statements;

vi) note 37reflects materialrelated party transactions and the terms underwhich they were conducted;

vii) basedontheinformationthathasbeenmade available tous, nothinghas come to ourattentionwhich causesusto believe
thatthe Bank has contravened during the financialyearended 31December 2025 any of the applicable provisions of the UAE
FederalLawNo. 32 of 2021, asamended, or of its Articles of Association which would have a materialimpact onits activities orits
consolidated financial position as at the date of issuance of thisreport; and

viii)note 46 reflects the social contributions made during the year.

Further,asrequired by UAE Federal Decree Law No. (6) of 2025, wereport that we have obtained all the information and explanations
we considered necessary forthe purpose of our audit.

Ernst & Young Middle East (Dubai Branch)

Anthony O’Sullivan
RegistrationNo: 687
26 January 2026
Dubai

United Arab Emirates
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Group Consolidated Statement of Financial Position
As at 31December 2025

Assets

Cashanddeposits with central banks
Due frombanks

Investment securities
Loansandreceivables

Positive fairvalue of derivatives
Customeracceptances
Propertyand equipment
Goodwillandintangibles
Otherassets

Total assets

Liabilities

Duetobanks

Customerdeposits

Debtissued, sukuks payable and otherborrowed funds
Negative fairvalue of derivatives
Customeracceptances
Otherliabilities

Totalliabilities
Equity

Issued capital

Treasury shares
Tierlcapitalnotes

Share premiumreserve
Legalandstatutoryreserve
Otherreserves
Fairvaluereserve

Currency translationreserve
Retainedearnings

Total shareholders’ equity
Non-controllinginterests
Total equity

Total liabilities and equity

Notes

1
12
33

14
15

16
17
18
33

20

21
20
22
22
22
22

The attachednotes1to 49 form anintegral part of these Group consolidated financial statements.
Theindependentauditor’sreport onthe Group consolidated financial statementsis setoutonpages2to 9.

H.H. Sheikh Ahmad Bin Saeed
AlMaktoum
Chairman

Mr. Hesham Abdulla Al Qassim
Vice Chairman

26 January 2026
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2025
AED million

124,647
136,147
206,608
632,847
12,413
9,350
8,742
5,620
28,068

1,164,442

66,277
786,024
90,287
19,208
9,350
48,477

1,019,623

6,317
(46)
9,129
17,954
3,158
2,945
(1,122)
(4,438)
110,685

144,582
237
144,819
1,164,442

——

C;'—;..',..
P—¥7),

Shayne Nelson

Chief Executive Officer

2024
AED million

104,665
132,766
199,223
501,627

12,468
9,478
7,941
5,626
22,788

996,582

55,487
666,777
79,903
15,897
9,478
42,826

870,368

6,317
(46)
9129
17,954
3,158
2,945
(1,132)
(6,071)
93,736

125,990
224
126,214
996,582

Group Consolidated Statement of Income
Forthe yearended 31 December 2025

Financial Statements

2025 2024
Notes AED million AED million
Interestandsimilarincome 70,892 69,129
Interest and similarexpense (42,485) (42,760)
Netinterestincome 23 28,407 26,369
Income fromislamic financing andinvestment products 24 11,083 9,003
Distributiononislamic deposits and profit paid to sukuk holders 25 (3,988) (2,976)
Netincome fromislamic financing andinvestment products 7,095 6,027
Netinterestincome and netincome fromislamic financing and investment products 35,502 32,396
Feeandcommissionincome 15,738 13,347
Fee and commissionexpense (7,706) (6,554)
Net fee and commissionincome 26 8,032 6,793
Netgainontrading securities 2,263 838
Otheroperatingincome 27 3,522 4,07
Total operatingincome 49,319 44134
Generaland administrative expenses 28 (15,035) (13,751)
Operating profit before impairment 34,284 30,383
Netimpairment 29 (1,468) (106)
Operating profit before taxation and others 32,816 30,277
Hyperinflation adjustment onnet monetary position 8 (2,978) (3,136)
Profit for the year before taxation 29,838 27,141
Taxationcharge 31 (5,831) (4,133)
Profit for the year 24,007 23,008
Attributable to:
Equity holders of the parent company 23,981 22,973
Non-controllinginterests 26 35
Profit for the year 24,007 23,008
Earnings per share (AED) 32 3.71 3.56
The attachednotes1to 49 formanintegral part of these Group consolidated financial statements.
Theindependent auditor’sreport onthe Group consolidated financial statementsis setoutonpages2to 9.
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Group Consolidated Statement of Comprehensive Income
Forthe yearended 31 December 2025

Profitfortheyear
Other comprehensiveincome
Items that will not be reclassified subsequently to the statement ofincome:
Actuarialloss onretirement benefit obligations
Movementinfairvaluereserve (equity instruments):
- Netchangeinfairvalue
- Netamounttransferredtoretained earnings
- Relatedcurrenttax
Items that may be reclassified subsequently to the statement ofincome:
Costofhedgingforforward element of aforward and
currency basis spread excluded fromhedge effectiveness testing:
Netchangesinthe cost of hedging
Cashflowhedges:
- Effective portionof changesinfairvalue
- Netamounttransferredto the statement ofincome
- Relateddeferredtax
Fairvaluereserve (debtinstruments):
- Netchangeinfairvalue
- Netamounttransferredto the statement ofincome
- Related deferredtax
Currency translationreserve
Hedge of anetinvestmentinforeign operations
Hyperinflation adjustment (refer Note 8)

Othercomprehensiveincome forthe year

Total comprehensive income for the year

Attributable to:
Equity holders of the parent company
Non-controllinginterests

Total comprehensive income for the year

The attached notes1to 49 formanintegral part of these Group consolidated financial statements.

2025
AED million

24,007

(29)

M

U]

(50)

(821)
a4
75

1,057
(124)
(169)

(2,917)

4,543

1,614
25,621

25,595
26

25,621

Theindependent auditor’'sreport onthe Group consolidated financial statementsissetoutonpages2to9.
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2024
AED million

23,008

(151)

34
329

171
(448)
108
(3,478)
9
4,859

1,677
24,685

24,650
35

24,685

Group Consolidated Statement of Cash Flows
Forthe yearended 31 December 2025

Financial Statements

2025 2024
AED million AED million
Operating activities
Profitforthe yearbefore taxation 29,838 27,141
Adjustment fornon-cashitems (referNote 40) 762 1,188
Operating profit before changesin operating assets and liabilities 30,600 28,329
Increaseininterest free statutory deposits (20,122) (15,057)
Decrease/(increase)incertificate of deposits with centralbanks maturing after three months 27 (27)
Increaseinamounts due from banks maturing afterthree months (32,805) (6,797)
Increaseinamounts due to banks maturing after three months 22,844 22,468
Increaseinotherassets (2,928) (770)
(Decrease)/increaseinotherliabilities (603) 3,272
(Increase)/decreaseinpositive fairvalue of derivatives (985) 3,083
Increase /(decrease)innegative fairvalue of derivatives 3,311 (1,492)
Increaseincustomer deposits 119,247 82,216
Increaseinloansandreceivables (133,951) (56,118)
Net cash flows (usedin) / generated from operations (15,365) 59,107
Taxes paid (3,693) (1,665)
Net cash flows (usedin) / generated from operating activities (19,058) 57,442
Investing activities
Increaseininvestmentsecurities (1,742) (22,850)
Increase of property and equipment (699) (2,903)
Dividendsincomereceived 14 12
Net cashflowsusedininvesting activities (2,427) (25,741)
Financing activities
Issuance of debtissued, sukuks payable and otherborrowed funds (refer Note 18) 33,477 30,443
Repayment of debtissued, sukuks payable and otherborrowed funds (refer Note 18) (22,402) (19,477)
Issuance of TierTcapital notes (refer Note 21) 3,664 -
Repayment of Tier1capitalnotes (refer Note 21) (3,664) -
InterestonTier1capitalnotes (5639) (511
Dividends paid (6,311) (7,573)
Acquisition of non-controllinginterests (70) -
Net cash flows generated from financing activities 4,155 2,888
(Decrease) / increase in cash and cash equivalents (refer Note 40) (17,330) 34,589
The attachednotes1to 49 formanintegral part of these Group consolidated financial statements.
Theindependent auditor’sreport onthe Group consolidated financial statementsissetoutonpages2to 9.
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Group Consolidated Statement of Changes In Equity
Forthe yearended 31 December 2025

Balance as at
1January 2025
Profit forthe
year

Other
comprehensive
income /(loss)
fortheyear
TierTcapital
notesissued
duringtheyear
(referNote 21)
Tier1capital
notesredeemed
duringtheyear
(referNote 21)
InterestonTier]
capitalnotes
Dividends paid*
Directors’ fees
(referNote 30)
Zakat
Changein
non-controlling
interestsand
others

Balanceasat
31December
2025

Issued
capital
(a)
AED
million

6,317

6,317

Treasury
shares
AED
million

(46)

(46)

Legal

Tierl Share and
capital premium statutory
notes reserve reserve
(b) (a) (c)
AED AED AED
million million million
9,129 17,954 3,158
3,664 = =
(3,664) - -
9,129 17,954 3,158

*  Dividendspaidarenetof theamount attributable to treasury shares.

Total shareholders’ equity

Fair

Other value  Currency
reserve reserve translation Retained
(c) (c) reserve earnings
AED AED (c) AED
million million AED million million
2,945 (1,132) (6,071) 93,736
- - - 23,981
= 10 1,633 29)
- - - (539)
- - - (6,31)
- - - (31
= = = (82)
- - - (40

2,945 (1,22) (4,438) 110,685

The attachednotes1to 49 form anintegral part of these Group consolidated financial statements.
Theindependent auditor’sreportonthe Group consolidated financial statementsissetoutonpages2to9.

Notes:

(a) ForfurtherdetailsrefertoNote 20
(b) ForfurtherdetailsrefertoNote 21
(c) ForfurtherdetailsrefertoNote 22
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Non-

controlling

Total interest
AED AED
million million
125,990 224
23,981 26
1,614 -
3,664 -
(3,664) -
(539) -
(6,311) -
(31) =
(82) =
(40) (13)
144,582 237

Group
Total
AED
million

126,214

24,007

1,614

3,664

(3,664)

(539)
(6,31)

(31
(82)

(53)

144,819

Balance as at
1January 2024
Profitfortheyear
Other
comprehensive
income /(loss)
fortheyear
Tier1capital
notesissued
duringtheyear
(Note 21)
Tier1capital
notesredeemed
duringtheyear
(Note 21)
InterestonTier]
capitalnotes
Lossonsale of
FVOClequity
instruments
Dividends paid*
Directors’ fees
(referNote 30)
Zakat

Changein
non-controlling
interestsand
others

Balance as at
31December
2024

Issued
capital
(a)
AED
million

6,317

6,317

Tierl Share Legaland

capital premium statutory

Treasury notes reserve  reserve
shares (b) (a) (c)
AED AED AED AED
million million million million
(46) 9129 17,954 3,158
(46) 9129 17,954 3,158

* Dividendspaidarenet of theamount attributable to treasury shares.

Total shareholders’ equity

Other
reserve
(c)

AED
million

2,945

2,945

Fair
value
reserve
(c)

AED
million

(1,670)

438

(1132)

The attached notes1to 49 formanintegral part of these Group consolidated financial statements.
Theindependentauditor’sreport onthe Group consolidated financial statementsis setoutonpages2to 9.

Notes:

(a) ForfurtherdetailsrefertoNote 20
(b) ForfurtherdetailsrefertoNote 21
(c) ForfurtherdetailsrefertoNote22

Financial Statements

Currency
translation Non-

reserve Retained controlling Group

(c) earnings Total interest Total

AED AED AED AED AED

million million million million million

(7,461) 79,373 109,799 173 109,972

- 22973 22973 35 23,008

1,390 (157) 1,677 - 1,677

- (511) (51) - (511)

- (329) (329) - (329)

- (7573) (7,573) - (7,573)

- (31) (30 - (31)

- (15) (15) - (15)

- - - 16 16

(6,071) 93,736 125,990 224 126,214
Emirates NBD Bank (P.).S.C.) Financial Statements 2025 15



Notes to the Group Consolidated Financial Statements
Forthe yearended 31 December 2025

1 CORPORATE INFORMATION

EmiratesNBD Bank (P.J.S.C.) (the Bank) wasincorporatedin the United Arab Emirates (UAE) on16 July 2007 consequent to the merger
betweenEmirates BankInternational (P.J.S.C.)and National Bank of Dubai(P.J.S.C.),underthe Commercial Companies Law (Federal
LawNumber8of1984asamended)as aPublic Joint Stock Company.

The consolidated financial statements forthe yearended 31December2025 comprise the financial statements of the Bank andits
subsidiaries (togetherreferredto asthe Group).

The Bankislisted onthe DubaiFinancial Market (TICKER: EMIRATESNBD). The Group’s principal business activities are corporate and
institutional banking, retail banking and wealth management, treasury andislamic banking. The Bank’s website is www.emiratesnbd.
com. Fordetails of activities of subsidiaries, referto Note 35.

Theregistered address of the Bankis P. O.Box 777, Dubai, UAE.
The parentcompany of the Group isInvestment Corporation of Dubai, whichiswholly owned by the Government of Dubai.

2 BASISOF ACCOUNTING

Statement of compliance

The Group consolidated financial statements have been preparedinaccordance with International Financial Reporting Standards
(IFRSaccounting standards)issued by the International Accounting Standards Board (IASB) and applicable requirements of the laws
of the UAE.

FederalDecree-Law No. (32) of 2021 on Commercial Companies has comeinto effect from2 January 2022, replacing the existing
FederalLawNo.2 of 2015.

The materialaccounting policiesinformation adoptedinthe preparation of the Group consolidated financial statements are set out
below. These policies have been consistently applied to allyears presented, unless otherwise stated.

3 FUNCTIONAL AND PRESENTATION CURRENCY

The presentation currency of the Group consolidated financial statementsis the United Arab Emirates Dirham (AED). The functional
currency forasignificant proportion of the Group’s assets, liabilities, income and expensesis also AED. However, certain subsidiaries
and brancheshave functionalcurrencies otherthan AED and AED is their presentation currency.

4 BASIS OF MEASUREMENT

The Group consolidated financial statements have been prepared under the historical cost basis except for the following:
« derivative financialinstruments are measured at fairvalue;

« financialinstruments classified as trading and at fairvalue through profit orloss (FVTPL) are measured at fair value;

« financialassetsatfairvalue through othercomprehensiveincome (FVOCI)are measured at fairvalue; and

e recognisedassetsandliabilitiesthatare hedged are measured at fairvalue inrespect of therisk thatis hedged.

The preparation of the Group consolidated financial statements in conformity with IFRS accounting standards requires the use of
certain criticalaccounting estimates. It alsorequires management to exercise judgmentin the process of applying the Group’s
accountingpolicies. The areasinvolving a higherdegree of judgment or complexity, orareas where assumptions and estimates are
significantto the Group consolidated financial statements are disclosedin Note 5.

5 USEOFJUDGEMENTS AND ESTIMATES

The preparation of the Group consolidated financial statements requires management to make certain estimates and assumptions
thataffectthereported amount of financial assets andliabilities and the resultant allowances forimpairment and fair values.
Considerable judgmentby managementisrequiredinthe estimation of the amount and timing of future cash flows when
determining the level of allowancesrequired forimpairedloans andreceivables as well as allowances forimpairment provision for
unquotedinvestment securities. Estimates andjudgments are continually evaluated and are based on historical experience and
otherfactorsincluding expectations of future events that are believed to bereasonable underthe circumstances.

Significantitems where the use of estimates and judgments arerequired are outlined below:

(i) Financialinstruments

Judgments madeinapplyingaccounting policies that have most significant effects onthe amountsrecognisedin the Group

consolidated financial statements forthe yearended 31December 2025 pertainto:

« Classificationof financialassets: assessment of business modelwithinwhich the assets are held and assessment of whetherthe
contractual terms of the financialassets are solely payment of principal and interest of the principalamount outstanding.

o Calculationof expectedcreditlosses(ECL): Assumptions and estimationuncertainties that have a significantimpacton ECL for
theyearended 31December2025. Theimpactis mainly driven by inputs, assumptions and techniques used for ECL calculation
underFRS 9 methodology.
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Inputs, assumptions and techniques used for ECL calculation
Key conceptsthat have the most significantimpactandrequire ahighlevel of judgment, as considered by the Group while
determiningthe ECL, are:

Assessment of SignificantIncrease in Credit Risk (SICR)

The assessmentof SICRis done onarelative basis. To assess whether the creditrisk onafinancial asset hasincreased significantly
since origination, the Group compares therisk of default occurring overthe expectedlife of the financial asset at thereporting date
tothe correspondingrisk of default at origination, using early warning and otherindicators that are usedinthe Group’s existingrisk
management processes.

The Group’s assessment of significantincreasesin creditriskis performed atleast quarterly foreachindividual exposure based on

various factors. If any of the factorsindicates that asignificantincreasein creditriskhas occurred, theinstrument willbe moved from

Stagelto Stage 2. Thesefactorsinclude butare not limited to:

1. The Group has established thresholds forsignificantincreasein creditrisk based onmovementin probability of default relative to
initialrecognition.

2. Additional qualitative reviews have been performedto assess the stagingresults and make adjustments, as necessary, to better
reflect the positions which have significantly increasedinrisk.

3. IFRS 9 contains arebuttable presumption thatinstruments which are 30 days past due have experienced a significantincreasein
creditrisk.

Movements between Stage 2and Stage 3are based onwhether financial assets are creditimpaired as at the reporting date. The
determination of credit-impairmentis based onindividual assessment of financial assets for objective evidence of impairment.

The Groupreviewsitsloansandreceivables portfolio andislamic financingreceivablesto assessimpairmentonaregularbasis.
Indetermining whetheranimpairmentloss should berecordedinthe Group consolidated statement of income, the Group makes
judgmentsastowhetherthereisany observable dataindicating that thereisameasurable decreaseinthe contractual future
cashflowsfromaloanorhomogenous group of loans andreceivables orislamic financingreceivables. The methodology and
assumptionsused forestimating both the amount and timing of future cash flows are reviewedregularly toreduce any differences
betweenloss estimatesandactualloss.

Macroeconomic Factors, Forward Looking Information and Multiple Scenarios
The measurement of ECL foreach stage and the assessment of significantincreasesin creditrisk considersinformation about past
events and current conditions aswell asreasonable and supportable forecasts of future events and economic conditions.

The estimationand application of forward-lookinginformationrequiresjudgment based on the macroeconomic variables (or
changesinmacroeconomic variables)suchas occupancyrates, oil prices, housing price indexand GDP (where applicable), that
are closely correlated with creditlossesintherelevant portfolio andrepresent the underlying causal effects of changesinthese
economic conditions. Eachmacroeconomic scenariousedinthe Group’s ECL calculationwillhave projected forecasts of the
relevantmacroeconomic variables.

The Group estimationof ECLin Stage 1and Stage 2is adiscounted probability-weighted estimate that considers a minimum of
three future macroeconomic scenarios. These scenarios are based onmacroeconomic forecasts published by external experts. If
conditions warrant, additional downside scenarios may also be considered.

Probability weights attached to these scenarios are updated on a quarterly basis (if required). Allscenarios considered are applied
toallportfolios subjectto ECL with the same probabilities. Insomeinstances, theinputs and models used for calculating ECL

may not always capture all characteristics of the market at the date of the Group consolidated financial statements. Toreflect

this, qualitative adjustments or overlays are occasionally made as temporary adjustments when such differences are significantly
material. Such cases are subjected tothe Group’s governance process foroversight.

Sensitivity assessment due to movementin each macroeconomic variable and the respective weightsunder the three scenariosis
periodically assessed by the Group.
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Notes to the Group Consolidated Financial Statements continued
Forthe yearended 31 December 2025

5 USEOF JUDGEMENTS AND ESTIMATES continued

Macroeconomic Factors, Forward Looking Information and Multiple Scenarios continued

The table below summarises key macroeconomic indicatorsincludedinthe economic scenarios fortherespective operating
regionsrelevant to theirmarkets during Q4 2025 and for the years ending 2026 t0 2029:

Base Scenario Upside Scenario Downside Scenario
2025 2026 2027 2028 2029 2025 2026 2027 2028 2029 2025 2026 2027 2028 2029

UAE
QilPrice-USD 69 65 66 68 69 69 70 70 69 71 69 46 50 64 67
GDP - Change % 4.7 54 45 45 40 4.7 72 6.0 45 40 4.7 1.6 -003 55 56

Imports-AEDIinBn 2,005 2,155 2,252 2,337 2,456 2,005 2175 2,311 2,436 2,582 2,005 1984 1952 2,041 2,159

KSA
OilGDP-SARInTm 149 155 156 157 158 149 158 160 162 163 149 150 144 147 152
Unemployment-% 6.65 6.87 736 744 746 6.65 6.62 703 720 738 6.65 814 921 891 8.38

Tirkiye
Real GDP-Growth% 3.3 53 4.6 - - 4.8 51 538 - - 31 3.0 3.9 - -
USD-TL Parity 43.07 53.82 63.27 - - 42.02 48.93 52.73 - - 4415 5921 7593 - -

Aswithany economic forecasts, the projections andlikelihoods of the occurrence are subject toinherent uncertainty and therefore
the actual outcomes may be different to those projected.

Definition of default

The definition of default usedinthe measurement of ECL and the assessment to determine movement between stagesis consistent
with the definition of default used forinternal creditrisk management purposes. IFRS 9 does not define defaultbut contains a
rebuttable presumptionthat default has occurred whenanexposureis greaterthan 90 days past due.

Expected Life

Whenmeasuring ECL, the Group must consider the maximum contractual period overwhichitis exposedto creditrisk. Allapplicable
contractualterms are considered when determining the expected life,including prepayment extension androllover options. For
certainrevolving credit facilities that do not have a fixed maturity, the expectedlifeis estimated based on the period over which the
Groupis exposedto creditriskand where the creditlosses would not be mitigated by management actions.

Governance

Inadditionto the existing riskmanagement framework, the Group has established aninternal committee to provide oversight to the
IFRS 9impairment process. The committeeis comprised of seniorrepresentatives fromfinance, risk management, internal audit and
businessteamsandareresponsible forreviewingand approvingkey inputs and assumptions usedinthe Group ECL estimates. Italso
assessesthe appropriateness of the overall allowance resultsto beincludedinthe Group consolidated financial statements.

(ii) Fairvalue of financialinstruments

Where the fairvalues of financial assets and financial liabilitiesrecordedin the Group consolidated statement of financial
positioncannotbe derived from quoted prices, they are determined using a variety of valuation techniques thatinclude the use
of mathematicalmodels. Theinput to these modelsis takenfrom observable market datawhere possible, but where thisis not
possible, adegree of judgmentisrequiredin establishing fairvalues. The judgmentsinclude consideration of liquidity and model
inputs such ascorrelationand volatility forlonger dated derivatives.

Fairvalues are subjecttoacontrol framework designedto ensure that they are eitherdetermined orvalidated, by a function
independent of therisk taker.

(iii) Impairment of goodwill

Onanannualbasis, the Group determines whethergoodwillisimpaired. Thisrequires an estimation of the recoverable amount using
valueinuse of the cash generating units to which the goodwillis allocated. Estimating the value inuse requires the Group to make
anestimate of the expected future cash flows from the cash generating units and also to choose a suitable discountratein orderto
calculate the presentvalue of those cash flows.

(iv) Contingentliability arising fromlitigations

Duetothenature of its operations, the Group may be involvedinlitigations arisingin the ordinary course of business. Provision for
contingentliabilities arising fromlitigationsis based on the probability (more likely than not) of outflow of economic resources and
reliability of estimating such outflow. Such matters are subjectto many uncertainties and the outcome of individual mattersis not
predictable withassurance.

Estimatesandunderlyingassumptions are reviewed on an ongoing basis. Revisions to estimates are applied prospectively.
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6 MATERIALACCOUNTING POLICIES
The Group has consistently applied the following accounting policies to all periods presentedin these Group consolidated financial
statements.

(a) Principles of consolidation
(i) Subsidiaries
Subsidiaries are all entities (including structured entities) over which the Group has control.

The Group controls anentity whenthe Groupis exposedto, orhasrights to, variablereturns fromitsinvolvementwith the entity and
hasthe ability to affectthose returns throughits power over the entity.

The Groupre-assesseswhetherornotitcontrolsaninvesteeif facts and circumstancesindicate that there are changestooneor
more of the three elements of control. Subsidiaries are consolidated from the date of acquisition, being the date on which the Group
obtains control,and continue to be consolidated until the date such control ceases.

Thelist of the Group’s subsidiary companiesis showninNote 35.

Basis of consolidation

The Group consolidated financial statements comprise the financial statements of the Bank and its subsidiaries as at the end of
thereporting period. The financial statements of the subsidiariesusedin the preparation of the Group consolidated financial
statements are preparedforthe samereporting date as the Bank. Consistentaccounting policies are applied to alltransactions and
eventsinsimilarcircumstances.

Allintra-group balances,income and expenses and unrealised gains andlossesresulting fromintra-group transactions are
eliminated at consolidation.

Business combinations are accounted forby applying the acquisition method. The cost of anacquisitionis measured as the
aggregate of the considerationtransferred measured at acquisition date, fair value of assets transferred by the Group, liability
incurred, and equity interestissued by the Group inexchange for control of the acquiree. Identifiable assets acquired and liabilities
assumedinabusiness combinationare, withlimited exceptions, measuredinitially at their fairvalues at the acquisition date.
Acquisition-related costs arerecognised as expensesinthe periodsinwhich the costs areincurred and the services arereceived.

Whenthe Group acquires abusiness,itassessesthe financial assetsandliabilitiesassumedforappropriate classificationand
designationinaccordance with the contractual terms, economic circumstances and pertinent conditions as at the acquisition date.
Thisincludes the separation of embedded derivativesinhost contracts by the acquiree.

Any contingent considerationto be transferred by the acquirer willbe recognised at fair value at the acquisition date.

Subsequent changestothe fairvalue of the contingent consideration whichisdeemedto be anasset orliability willbe recognised
inaccordance withIFRS 9in profitorloss. If the contingent considerationis classified as equity, itisnotremeasured until itis finally
settled within equity.

Inbusiness combinations achievedin stages, previously held equity interestsinthe acquiree arerestatedto fairvalue at the
acquisitiondate and any corresponding gain orlossisrecognisedin profitorloss.

The Group elects foreachindividualbusiness combination, whethernon-controllinginterestinthe acquiree (if any)isrecognised on
the acquisitiondate at fairvalue, orat the non-controllinginterest’s proportionate share of the acquiree’sidentifiable net assets.

Any excess of the sum of the fairvalue of the consideration transferredin the business combination, the amount of non-controlling
interestinthe acquiree (if any), and the fairvalue of the Group’s previously held equity interestin the acquiree (if any), over the net fair
value of the acquiree’sidentifiable assets and liabilitiesisrecorded as goodwill. The accounting policy forgoodwillis set outin Note
6(m)(i). Ininstances where the latteramount exceeds the former, the excessisrecognised as gain onbargain purchasein profit or
lossonthe acquisition date.

Upontheloss of control, the Group derecognises the assets and liabilities of the subsidiary, any non-controlling interests and the
othercomponents of equity related to the subsidiary. Any surplus or deficit arising on the loss of controlisrecognisedin profit or
loss. If the Groupretains anyinterestinthe previous subsidiary, thensuchinterestis measured at fairvalue at the date that control
islost. Subsequently,itisaccounted forasanequity-accountedinvestee orinaccordance with the Group’s accounting policy for
financialinstruments depending onthelevel of influence retained.
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Notes to the Group Consolidated Financial Statements continued
Forthe yearended 31 December 2025

6 MATERIALACCOUNTING POLICIES continued

(a) Principles of consolidation continued

(ii) Special Purpose Entities

Special Purpose Entities (SPE) are entities that are created to accomplish awell-defined objective such as the securitisation of
particularassets, orthe execution of aspecific borrowing orlending transaction. SPEis consolidatedif the Groupis exposedto
variablereturns fromitsinvolvementin the SPE and has the ability to affect those returns throughits power overthe SPE basedonan
evaluation of the substance of itsrelationship with the Group.

The following circumstances mayindicate arelationshipinwhich, in substance, the Group controls and consequently consolidates
an SPE:

a. the Group has poweroverthe SPE;
b. the Group has exposure to, orrights, to variable returns fromitsinvolvement with the SPE; and
c. the Group hasthe ability touseits poweroverthe SPE to affect the amount of the Group’sreturns.

The assessment of whetherthe Group has controloveran SPEis carried out atinceptionandreassessed at each period end date orif
there are changesinthe structure /terms of additionaltransactions between the Group and the SPE.

Informationabout the Group’s securitisation activitiesis set outin Note 13.

(iii) Fund Management
The Group manages and administers funds on behalf of investors. The financial statements of these funds are not consolidatedin
these Group consolidated financial statements. Information about the Group’s fund management activity is set outinNote 42.

(iv) Fiduciary activities

Assetsheldintrustorinafiduciary capacity are nottreated as assets of the Group and, accordingly, are not consolidated inthese
Group consolidated financial statements. Income earned by the Group fromits fiduciary activitiesisrecognisedinaccordance with
the accounting policies onfee and commissionincome. Information about the Group Fiduciary activitiesis setoutin Note 43.

(v) Transactionswithnon-controllinginterests

Non-controllinginterestrepresents the equity in subsidiaries not attributable, directly orindirectly, to owners of the Group and s
presented separatelyinthe Group consolidated statement of comprehensive income and within equity inthe consolidated balance
sheet, separately from equity attributable to owners of the Group.

Changesinthe Group’sownershipinterestinasubsidiary that donotresultinaloss of controlare accounted foras equity
transactions. Insuch circumstances, the carryingamounts of the controllingand non-controllinginterests are adjusted toreflect
the changesintheirrelative interestsinthe subsidiary. Any difference between the amount by which the non-controlling interest
isadjusted andthe fairvalue of the consideration paid orreceivedisrecognised directly inequity and attributed to owners of the
Group.

(b) Foreigncurrencies

Monetaryitems denominatedin foreign currencies areretranslated at the rates prevailing at the reporting date. The resulting gain/
lossonmonetaryitemsis takento the Otheroperatingincomeinthe Group consolidated statement ofincome. Non-monetary items
carried at fairvalue that are denominatedinforeign currencies areretranslated at therates prevailing at the date when the fairvalue
was determined. Non-monetaryitems that are measuredinterms of historical costinaforeign currency are notretranslated.

Inthe Group consolidated financial statements, assets andliabilitiesin foreign operations are translatedinto AED at rates of
exchangerulingatthereporting date, and theresulting gains andlosses are takento the currency translationreserve.

Any goodwill arising on the acquisition of aforeign operation and any fairvalue adjustments to the carryingamounts of assetsand
liabilities arisingonthe acquisition are treated as assets and liabilities of the foreign operation and translated at the exchangerate at
thereporting date.

Forward exchange contracts are valued at marketrates applicable to theirrespective maturities.

Exchange differencesarising fromthe translation of the netinvestmentinforeign operations are takendirectly to currency
translationreserve.

Foreigncurrency differences arising ontranslation are generally recognisedin profit orloss. However, foreign currency differences

arising fromthe translation of qualifying cash flowhedges to the extent that the hedge is effective, arerecognisedin Other
comprehensiveincome (OCI).
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(c) Interest

Effectiveinterestrate

Interestincome and expense arerecognised inprofitorlossusing the effectiveinterest method. The effectiveinterestrateistherate
that exactly discounts estimated future cashreceipts or payments through the expectedlife of the financialinstrument to:

o thegrosscarryingamountof the financial asset; or

« theamortised costof thefinancialliability.

When calculating the effective interestrate for financialinstruments other than credit-impaired assets, the Group estimates future
cash flows considering all contractual terms of the financial instrument, excluding ECL. For credit-impaired financial assets, a credit-
adjustedeffectiveinterestrateis calculated using estimated future cash flowsincluding ECL.

Amortised cost

The amortised cost of afinancialasset orfinanciallliabilityis the amount at which the financial asset or financial liability ismeasured
atinitialrecognition minus the principalrepayments, plus orminus the cumulative amortisation of the difference between theinitial
amount andthe maturity amount using the effective interest method and, for financial assets, adjusted forany loss allowance.

Grosscarryingamount
The grosscarryingamount of afinancialassetis the amortised cost of afinancial asset before adjusting forany loss allowance.

Calculationof interestincome and expense
Incalculatinginterestincome and expense, the effective interestrateis applied to the gross carrying amount of the asset (when the
assetisnotcredit-impaired) or to the amortised cost of the liability.

However, forfinancialassets that have become credit-impaired subsequent toinitialrecognition, interestincomeis calculated by
applying the effectiveinterestrate to the amortised cost (as explained above) of the financial asset. If the financial assetisnolonger
credit-impaired, thenthe calculation of interestincome reverts to the gross carryingamount (as explained above).

Forthefinancialassets that were credit-impaired oninitial recognition, interestincome s calculated by applying the credit-adjusted
effectiveinterestrate tothe amortised cost (as explained above) of the financial asset. The calculation of interestincome does not
reverttoagrosscarryingamount(as explained above), evenif the creditrisk of the assetimproves.

Presentation

Interestincome and expense presentedinthe Group consolidated statement of incomeinclude:

« interestonfinancialassetsandfinancialliabilitiesmeasured atamortised cost calculated on an effectiveinterest basis;

o interestondebtinstruments measured at FVOCI calculated onaneffectiveinterest basis;

« theeffective portionof fairvalue changesin qualifying hedging derivatives designated in cash flow hedges of variability in
interestcashflows,inthe same period asthe hedged cash flows affectinterestincome/expense; and

o theeffective portionof fairvalue changesin qualifyinghedging derivatives designatedinfairvalue hedges of interestraterisk.

(d) Feesand commission

Feeincome, whichisnotanintegral part of the effective interestrate of afinancialinstrument, is earned from a diverse range of
services provided by the Group toits customers, and are accounted forinaccordance with IFRS 15 Revenue from Contracts with
Customers.UndertheIFRS 15, feeincomeis measured by the Group based onthe consideration specifiedinacontractwitha
customerandexcludes amounts collected onbehalf of third parties. The Group recognisesrevenue whenit transfers controlovera
productorservicetoacustomer.

Feeincomeisaccountedforasfollows:

« incomeearnedonthe executionof asignificantactisrecognisedasrevenue whenthe actiscompleted(forexample, feesarising
fromnegotiating, or participatinginthe negotiation of atransaction forathird-party, suchasanarrangement for the acquisition
of shares orothersecurities);

o incomeearnedfromthe provision of servicesisrecognised asrevenue as the services are provided (forexample, asset
management, portfolio and othermanagementadvisory and service fees); and

o otherfeesandcommissionincome and expense arerecognised as therelated services are performed orreceived.

Feeincomewhichformsanintegral part of the effective interestrate of afinancialinstrumentisrecognised as an adjustmentto the
effectiveinterestrate (forexample, certainloancommitment fees)andrecordedinInterestincome.
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Notes to the Group Consolidated Financial Statements continued
Forthe yearended 31 December 2025

6 MATERIAL ACCOUNTING POLICIES continued

(e) Income taxes and deferred taxation

The currentincome taxchargeis calculated onthe basis of the taxlaws enacted or substantively enacted at the balance sheet date
inthe countries where the Bank and its subsidiaries operate and generate taxableincome. Management periodically evaluates
positions takenintaxreturns withrespectto situationsinwhich applicable taxregulationis subjecttointerpretation. It establishes
provisionswhere appropriate onthe basis of amounts expected to be settled with the tax authorities.

Deferredtaxisaccountedforusingthe asset andliability method. Deferred tax assets andliabilities are recognised for the full tax
consequences of alltemporary differences between the Group consolidated financial statements carryingamounts of existing
assetsandliabilitiesand theirrespective taxbases. Recognition of deferred tax assets are, however, restricted to the extent that
itisprobable that sufficient taxable profits willbe available against which the deductible temporary differences can be utilised.
Deferredtaxassetsandliabilities are measured using taxrates that are expectedto apply to the periodin which the assetis expected
toberealised ortheliability is expected to be settled.

Deferredtaxassets arereviewed periodically toreduce the carryingamount by the extent towhichitisnolongerprobable that
sufficient taxable profits will be available to utilise the differences.

Deferredtaxassetsandliabilities are off setwhenthereisalegally enforceableright to set off current taxasset against current tax
liabilities and whenthey relate toincome taxeslevied by the same taxation authority and the Group intends to settleits current tax
assetsandcurrenttaxliabilitiesonanetbasis.

(f) Financial assets and financialliabilities
(i) Classification of financialassetsand financialliabilities
Oninitialrecognition, afinancial assetis classified as measured: atamortised cost, FVOClorFVTPL.

Afinancialassetismeasured atamortised costif it meetsboth the following conditionsandisnot designatedas at FVTPL:

« theassetisheldwithinabusinessmodelwhose objectiveistoholdassetsto collect contractual cashflows; and

« thecontractualterms of the financial asset giverise on specified dates to cash flows that are solely payments of principaland
interestonthe principalamount outstanding.

Adebtinstrumentismeasured at FVOClonlyifitmeets both of the following conditions and isnot designated asat FVTPL:

o theassetisheldwithinabusinessmodelwhose objectiveisachieved by both collecting contractual cashflows andselling
financialassets;and

« thecontractualterms of the financial asset giverise on specified dates to cash flows that are solely payments of principaland
interestonthe principalamount outstanding.

Oninitialrecognition of an equity investment thatis notheld fortrading, the Group may irrevocably elect to present subsequent
changesinfairvaluein OCI. Thiselectionismade onaninvestment-by-investment basis.

Allotherfinancial assets are classified as measured at FVTPL.

Inaddition, oninitial recognition, the Group may irrevocably designate afinancial asset that otherwise meets the requirementstobe
measured atamortised costorat FVOClas FVTPLif doing so eliminates or significantly reduces anaccounting mismatch that would
otherwise arise.

(ii) Recognition andinitialmeasurement

The Groupiinitiallyrecognisesloans andreceivables, customer deposits, debtissued, sukuks payable and other borrowed funds
onthe date onwhichtheyare originated oracquired. Allother financialinstruments (including regular-way purchases and sales
of financial assets) arerecognised onthe trade date, whichis the date onwhich the Group becomes aparty to the contractual
provisions of theinstrument.

Afinancialasset orfinanciallliability is measured initially at fairvalue plus, foranitemnot at FVTPL, transaction costs that are directly
attributable toitsacquisitionorissue.
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Business modelassessment:

The Group makes anassessment of the objective of abusiness modelinwhichan assetisheld ataportfoliolevel as this bestreflects

the way the businessis managed andinformationis provided to Management. The information consideredincludes:

« thestatedpoliciesandobjectivesforthe portfolio and the operation of those policiesin practice. Inparticular, whether
Management’s strategy focuses on earning contractualinterest revenue, maintaining a particularinterest rate profile, matching
the duration of the financial assets to the duration of the liabilities that are funding those assets orrealising cash flows through the
sale of the assets;

« howtheperformance of the portfoliois evaluated andreported to the Group’s Management;

« therisksthataffectthe performance of the business model(andthe financial assets held withinthat business model)and how
thoserisks are managed;

« howmanagersof the businessare compensated - e.g. whethercompensationisbased on the fairvalue of the assets managed or
the contractual cashflows collected; and

« thefrequency,volume andtimingof salesinpriorperiods, thereasonsforsuchsalesandits expectationsabout the future sales
activity. However, information about sales activityisnot consideredinisolation, but as part of an overall assessment of how the
Group’s stated objective formanaging the financial assetsis achieved and how cash flows are realised.

Financialassetsthatare held fortrading ormanaged and whose performanceis evaluated onafairvalue basis are measured at
FVTPLbecause they are neitherheldto collect contractual cash flows norheldboth to collect contractual cash flows and to sell
financial assets.

Assessment whether contractual cash flows are solely payments of principal andinterest:

Forthe purposes of thisassessment, principalis defined as the fairvalue of the financial asset oninitial recognition. Interestis
defined as consideration forthe time value of money and for the creditrisk associated with the principalamount outstanding during
aparticularperiod of time and for otherbasic lendingrisks and costs (e.g. liquidity risk and administrative costs), as well as profit
margin.

Inassessingwhetherthe contractual cash flows are solely payments of principalandinterest, the Group considers the contractual
terms of the instrument. Thisincludes assessing whether the financial asset contains a contractual termthat could change the timing
oramount of contractual cash flows such thatitwould not meet this condition. Inmaking the assessment, the Group considers:

« contingenteventsthatwould change the amount and timing of cash flows;

o leveragefeatures;

e prepaymentandextensionterms;

o termsthatlimitthe Group’s claimto cashflows from specified assets(e.g. non-recourse asset arrangements); and

o featuresthatmodify consideration of the time value of money - e.g. periodicalreset of interestrate.

Seenoteoninvestmentsecurities, loans andreceivables and cash and cash equivalents for further details.

The Group classifiesits financiallliabilities, otherthan financial guarantees and loan commitments, as measured at amortised cost or
FVTPL.

The Group classifies financial liabilities as held fortrading when they have beenissued primarily for short term profit making through
trading activities orform part of aportfolio of financialinstruments that are managed togetherforwhich thereis evidence of arecent
pattern of short-term profit making. Gains andlosses arising from changesinfairvalues areincludedin the Group consolidated
statementofincomeintheyearinwhichthey arise.

Reclassifications:
Financialassets are notreclassified subsequentto theirinitialrecognition, exceptinthe period after the Group changesits business
modelformanagingfinancial assets.

(iii) Impairment

The Group recogniseslossallowances for ECL onthe following financialinstruments that are not measured at FVTPL:
- financialassetsthatareloansandreceivables;

o financialassetsthatare debtinstruments;

« financialguarantee contractsissued;and

e loancommitmentsissued.

Noimpairmentlossisrecognised onequity investments.
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6 MATERIAL ACCOUNTING POLICIES continued

(f) Financial assets and financialliabilities continued

(iii) Impairmentcontinued

The Group measuresloss allowances at anamount equal to lifetime ECL, except for the financialinstruments onwhich creditrisk has
notincreased significantly since theirinitialrecognition.

12-month ECL are the portion of life time ECL that result from default events on a financialinstrument that are possible within the 12
months afterreporting date.

Measurement of ECL

ECL are probability-weighted estimate of creditlosses. They are measured as follows:

« financialassetsthatarenotcredit-impaired atthereporting date: as the presentvalue of allcash shortfalls (i.e. the difference
betweenthe cashflows due to the entityinaccordance with the contract and the cash flows that the Group expects toreceive);

« financialassetsthatare credit-impaired atthereportingdate: as the difference betweenthe gross carryingamountandthe
presentvalue of estimated future cash flows;

« undrawnloancommitments: asthe presentvalue of the difference between the contractual cash flows that are due to the Group
if the commitmentis drawndownandthe cash flows that the Group expectstoreceive; and

« financialguarantee contracts: the expected paymentstoreimburse the holderlessany amounts that the Group expects to
recover.

Restructuredfinancial assets

If the terms of a financial assetare modified oran existing financial assetisreplaced withanew one due to financial difficulties of the

borrower, thenanassessmentis made of whetherthe financial asset should be derecognised and ECL are measured as follows:

« iftheexpectedrestructuringwillnotresultinderecognition of the existing asset, then the expected cash flows arising from the
modifiedfinancial assetareincludedin calculating the cash shortfalls from the existing asset.

« iftheexpectedrestructuringwillresultinderecognition of the existing asset, thenthe expected fairvalue of the new assetis
treated asthe final cash flow from the existing financial asset at the time of its derecognition. Thisamountisincludedin calculating
the cashshortfalls from the existing financial asset. The cash shortfalls are discounted from the expected date of derecognition
tothereporting date using the original effective interestrate of the existing financial asset.

Credit-impaired financial assets

Ateachreporting date, the Group assesses whetherfinancial assets carried atamortised cost and debt financial assets carried
atFVOClare credit-impaired. Afinancial assetis credit-impaired when one ormore events that have a detrimentalimpactonthe
estimated future cash flows of the financial asset have occurred.

Evidence thatafinancialassetis credit-impairedincludes the following observable data:

« significantfinancial difficulty of the borrower orissuer;

e abreachofcontractsuchasadefaultorpastdueevent;

o therestructuringofaloanoradvance by the Group ontermsthatthe Group would not considerotherwise;
o itisbecomingprobable thatthe borrowerwillenter bankruptcy or otherfinancialreorganisation; or

« thedisappearance of anactive market forasecurity because of financial difficulties.

Revolving facilities

The Group’s product offeringincludes avariety of corporate andretail overdraft and credit cards facilities, inwhich the Group
hastherighttocanceland/orreduce the facilities atashortnotice. The Group does notlimitits exposure to creditlosses to the
contractualnotice period, but, instead calculates ECL overaperiod thatreflects the Group’s expectations of the customer
behaviour, its likelihood of defaultand the Group’s future risk mitigation procedures, which could include reducing or cancelling the
facilities.

Basedonpastexperience andthe Group’s expectations, the period overwhich the Group calculates ECL forthese products, is
estimatedbasedonthe period overwhichthe Groupis exposedto creditriskand where the creditlosses would not be mitigated by
managementactions.

Write-off

Loansanddebtsecurities are written off (either partially orin full) when thereisnoreasonable prospect of recovery. Thisis generally
the case whenthe Group has exhausted alllegalandremedial efforts torecover fromthe customers. However, financial assets

that are written off could still be subject to enforcement activitiesin orderto comply with the Group’s procedures forrecovery of
amounts due.

ReadinconjunctionwithNote 44 (D).
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(iv) Financialguaranteesandloancommitments

Financial guaranteesare contracts thatrequire the Group to make specified paymentstoreimburse the holders foraloss they
incurbecause aspecified debtorfails to make paymentwhen due, inaccordance with the terms of a debtinstrument. The financial
guarantee liabilityis carried atamortised cost when paymentunder the contracthasbecome probable.

Loanscommitmentsare firmirrevocable commitments to provide creditunderpre-specified terms and conditions.

Financial guaranteesissued orirrevocable commitments to provide credit areinitially measured at fairvalue and theirinitial fair
valueisamortised overthelife of the guarantee orthe commitment. Subsequently, they are measured atamortised cost, net of loss
allowance.

(v) Foreigncurrencies

Foreigncurrency differencesarisingontranslation are generallyrecognisedin profit orloss. However, foreign currency differences
arising fromthe translation of equity investmentsinrespect of whichanelectionhasbeenmade to present subsequent changesin
fairvaluein OClarerecognised through OCI.

(vi) Loansandreceivables

Loansandreceivables captioninthe Group consolidated statement of financial positioninclude:

e lLoansandreceivablesmeasuredatamortised cost: they areinitially measured at fairvalue plusincremental direct transaction
costs,and subsequently at theiramortised costusing the effective interest method and are presented net of expected credit
losses; and

o Loansandreceivablesmeasuredat FVTPLordesignatedasat FVTPL: these are measured at fairvalue with changesrecognised
immediatelyinprofitorloss,if applicable.

Whenthe Group purchases afinancialasset and simultaneously entersinto anagreement toresellthe asset (ora substantially similar
asset) atafixed price onafuture date (reverserepo orstock borrowing), the arrangementis accounted forasaloanoradvance or
due frombanks, and the underlying assetis notrecognisedinthe Group’s consolidated financial statements.

Islamic financingreceivables
Islamic financingreceivables are non-derivative financial assets with fixed or determinable payments that are not quotedinanactive
market. These products are carried atamortised costlessimpairment.

(i) Definitions
The following terms are usedinislamic financing:

Murabaha

Anagreementwhereby the Group sellsto acustomeranasset, whichthe Group has purchased and acquired, based onapromise
received fromthe customerto buy the asset purchased atadeferred selling price comprised of the cost of the assetand anagreed
profitmargin.

Istisna’a

ASalelstisna’aagreement betweenthe Group and a customerwhereby the Group would sell to the customera fully described
property according to the agreed upon specifications. The Group would construct/develop the property eitheronits ownor
through asubcontractorandthenhandit overtothe customeronafixed date foradeferred agreed price.

ljara

Anagreement, whereby the Group (lessor)leases anassetto acustomer(lessee), foraspecific period and against certainrent
instalments. ljaraends by transferring the ownership of the asset to the lessee through anindependent sale agreement at the end of
theljaraagreement pursuant to a sale undertaking granted by the Group.

Mudaraba

Anagreementbetweentwo parties; wherein one of them provides the funds andis called Rab-Ul-Maland the other provides efforts
and expertise andis called the Mudarib and heisresponsible forinvesting such fundsinanenterprise oractivityinreturnforpre-
agreed percentage of the Mudaraba profit. In case of loss not attributable to any misconduct or negligence by the Mudarib, the
Rab-Ul-Malwould beartheloss of his funds while the Mudarib would bear the loss of his efforts. However,in case of misconduct,
negligence orviolation of any of the terms and conditions of the Mudaraba agreement by the Mudarib, the Mudarib shallbe
responsible to make goodthelosses. The Group acts as Mudarib when accepting Mudaraba funds from depositorsand as Rab-Ul-
Malwheninvesting suchfunds onaMudaraba basis.
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(f) Financial assets and financialliabilities continued

(vi) Loansandreceivablescontinued

Islamic financing receivables continued

(i) Definitions continued

Wakala

Anagreementwhereby the Group provides acertain sumof money toanagentwhoinvestsitaccordingto specific conditionsin
returnforacertainfee (alump sumof money orapercentage of theamountinvested). The agentis obliged toreturntheinvested
amountin case of misconduct, negligence orviolation of any of the terms and conditions of the Wakala.

(ii) Revenue recognition
Revenueisrecognised onthe aboveislamic products as follows:

Murabaha
The profitis quantifiable and contractually determined at the commencement of the contract. Profitisrecognised onatime
proportion basis overthe life of the contract using an effective profit method on the balance outstanding.

Istisna’a
Istisna’arevenue and the associated profit margin (difference between the cash price to the customerand the Group total Istisna’a
cost)areaccountedforonatime proportionbasis.

ljara
Income fromljaraisrecognised onanaccrualbasis overthe period of the contract.

Mudaraba
Income onMudaraba financingisrecognised ondistribution by the Mudarib, whereas the losses are charged to the Group
consolidated statement ofincome on theirdeclaration by the Mudarib.

Wakala
Estimatedincome from Wakalaisrecognised onaccountonatime proportion basis overthe period, adjusted by actualincome
whenreceived. Losses are accounted foronthe date of declaration by the agent.

Profitequalisationreserve

Profitequalisationreserves are amounts appropriated out of the common mudaraba pool’sincome, before allocating the mudarib’s
share of profit, in orderto maintain a certainlevel of return oninvestments forall the investment account holders and otherinvestors
inthe common mudarabapool. The allocationand distribution to depositorsis approved by the Profit Equalisation Committee,
Internal Shari’ah Supervision Committee of the Group and theislamic banking subsidiary respectively.

Depositors’investmentriskreserve

Depositors’investmentriskreserve represents aportion of the depositors’ share of profits set aside asareserve. Thisreserveis
payable tothe depositorsuponthe approval of the Profit Equalisation Committee and the Internal Shari’ah Supervision Committee.
Zakatondepositors’investmentriskreserveisincluded underZakat payable andis deducted from the depositors’ investment risk
reserve balance.

(vii) Investment securities

Theinvestment securities captioninthe Group consolidated statement of financial positionincludes:

« debtinvestmentsecurities measured atamortised cost: these areinitially measured at fair value plusincremental direct
transaction costs, and subsequently at theiramortised costusing the effective interest method;

« debtandequityinvestmentsecurities measured at FVTPL ordesignatedasat FVTPL: these are at fairvalue withchanges
recognisedimmediately in profit orloss;

o debtsecuritiesmeasuredat FVOCI; and

e equityinvestmentsecurities designated as FVOCI.

Fordebt securities measured at FVOCI, gainsandlosses arerecognisedin OCI, except for the following, which arerecognisedin
profitorlossinthe same manneras forfinancialassets measured atamortised cost.

e interestrevenueusingthe effectiveinterest method;

« ECLchargesandreversals;and

« foreignexchange gainsandlosses.

When adebt security measuredat FVOClis derecognised, the cumulative gain orloss previously recognisedin OClisreclassified
from equity to profitorloss.
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The Group electsto presentin OClchangesinthefairvalue of certaininvestmentsinequity instruments that are not held fortrading.
The electionismade onaninstrument-by-instrument basis oninitialrecognitionandisirrevocable.

Gainsandlossesonsuchequityinstruments are neverreclassified to profitorlossand noimpairmentisrecognisedin profit orloss.
Dividends from such equity instruments are recognisedin profit orloss unless they clearly representarecovery of part of the cost of
theinvestment,inwhich case theyarerecognisedin OCIl. Cumulative gains andlosses on equity instrumentsrecognisedin OClare
transferredtoretained earnings ondisposal of aninvestment.

(viii) Derecognition

The Group derecognises afinancialasset whenthe contractualrights to the cash flows from the financial asset expires, orit transfers
therightstoreceive the contractual cash flowsinatransactioninwhich substantially all of the risks and rewards of the ownership

of the financialassetare transferred orin which the Group neithertransfers norretains substantially all of the risks and rewards of
ownership anditdoesnotretain control of the financial asset.

Onderecognition of afinancial asset, the difference betweenthe carryingamount of the asset (or the carryingamount allocated to
the portion of the asset derecognised) and the sum of (i) the considerationreceived (including any new asset obtained less any new
liability assumed) and (ii) any cumulative gain orloss that had beenrecognised in OClisrecognisedin profit orloss.

Any cumulative gain/lossrecognisedin OClinrespect of equity investment securities designated as FVOClis notrecognisedin
profitorlossaccountonderecognition of such securities.

Anyinterestintransferredfinancial assets that qualify forderecognitionthatis created orretained by the Group isrecognised asa
separate assetorliability.

The Group entersinto transactions whereby it transfers assetsrecognised onits Group consolidated statement of financial
positionbutretains eitherall orsubstantially all of the risks and rewards of the transferred assets oraportion of them. Insuch cases,
thetransferred assets are notderecognised. Examples of suchtransactions are securities lending and sale-and-repurchase
transactions.

Intransactionsinwhichthe Group neitherretainsnortransfers substantially all of the risks and rewards of ownership of a financial
assetanditretains controloverthe asset, the Group continues torecognise the asset to the extent of its continuing involvement,
determined by the extentto whichitis exposedtochangesinthevalue of the transferred asset.

The Group derecognises afinancialliability whenits contractual obligations are discharged or cancelled or expired.

(ix) Modification of financial assets and financialliabilities

If the terms of afinancial asset are modified, the Group evaluates whetherthe cash flows of the modified asset are substantially
different.If the cash flows are substantially different, then the contractualrights to cash flows from the original financial asset are
deemedtohave expired.Inthis case, the original financial assetis derecognised and anew financial assetisrecognised at fairvalue.

If the cash flows of the modified asset carried atamortised cost are not substantially different, then the modification does not
resultinderecognition of the financial asset. Inthis case, the Group recalculates the gross carrying amount of the financial asset
andrecognisesthe amount arising from adjusting the gross carryingamount as modification gainorlossin profitorloss. If such
amodificationis carried out because of financial difficulties of the borrower, thenthe gain orlossis presented togetherwith
impairmentlosses. Inothercases,itis presented asinterestincome.

The Group derecognises afinancialliability whenits terms are modified and the cash flows of the modified liability are substantially
different.Inthis case, anew financialliability based onthe modified termsisrecognised at fairvalue. The difference between the
carrying amount of the financial liability extinguished and the new financial liability with modified termsisrecognisedin profit orloss.

(x) Offsetting

Financialassets and financialliabilities are offset and the netamount presentedin the Group consolidated statement of financial
positionwhen,and only when, the Group currently haslegally enforceablerights to set offamounts anditintends eitherto settle
themonanetbasisortorealise the assetand settle the liability simultaneously.

Income and expenses are presented onanetbasis onlywhenpermittedunderIFRS accounting standard, orforgainsandlosses
arising froma group of similartransactions such asinthe Group’s trading activities.
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(f) Financial assets and financialliabilities continued

(xi) Fairvalue Measurement

Fairvalueisthe price thatwould bereceivedto sellanasset orpaidto transferaliabilityinan orderly transactionin the principal
market atthe measurement date. The fairvalue measurementisbased onthe presumptionthat the transactionto sellthe asset or
transfertheliability takes place either:

« Intheprincipalmarket forthe assetorliability; or

o Intheabsence of principal market, inthe mostadvantageous market forthe asset andliabilities.

If anasset oraliability measured at fairvalue has aBid price and an Ask price, thenthe Group measures assets andlong positions ata
Bid price andliabilities and short positions at an Ask price.

The Grouprecognises transfersbetweenlevels of the fairvalue hierarchy as of the end of thereporting period during which the
changehasoccurred.

Fairvalueis applicable to both financialand non-financialinstruments.

(xii) DesignatedatFVTPL
Atinitialrecognition, the Group designates certain financial assets as at FVTPLbecause this designation eliminates or significantly
reduces anaccountingmismatch, whichwould otherwise arise.

The Group has designated certain financial liabilitiesas at FVTPLin either of the following circumstances:
a) Theliabilities are managed, evaluated andreportedinternally on afairvalue basis; or
b) The designation eliminates orsignificantly reduces anaccounting mismatchwhichwould otherwise arise.

Adescription of the basis of each designationis set outinrelevant notes forthe asset orliability class.

(xiii) Saleandrepurchase agreements

Securities sold subject torepurchase agreements (repos) are disclosedinthe notes to the Group consolidated financial statements
whenthe transferee has theright by contract orcustomto sellorre-pledge the collateral; the counterpartyliabilityisincludedas a
separate deposit. Securities purchasedunderagreementstoresell(reverserepos) arerecorded asloans andreceivables to either
banks orcustomers, asappropriate. The difference between sale andrepurchase priceis treated asinterestand accrued over the
life of the agreementsusing the effective interest method.

(g) Cashandcashequivalents

Cashandcashequivalentsinclude notes and coinsonhand, unrestricted balances held with Central Banks and highly liquid financial
assetswithoriginal maturities of three months orless from the date of acquisition that are subject to aninsignificantrisk of changes
intheirfairvalue,and are used by the Group inthe management of its short-term commitments.

Cashandcashequivalents are carried atamortised cost inthe Group consolidated statement of financial position.

(h) Trading securities
Trading assets are those assets that the Group acquires orincurs principally for the purpose of selling orholds as part of a portfolio
thatismanagedtogetherforshort-term profit or position taking.

Trading assetsareinitially recognised and subsequently measured at fairvalue in the Group consolidated statement of financial
position, with transaction costsrecognisedin profitorloss. Allchangesinfairvalue arerecognised as part of net gain /(loss)on
trading securitiesin profitorloss.

Interestincome ontrading securitiesisrecognised as apart of interestincome.

(i) Derivatives and hedge accounting

The Group follows ahedge accounting model that aligns hedge accounting more closely with risk management. The model
measureshedge effectiveness through anobjectives-basedtest that focuses onthe economicrelationship betweenthe hedged
itemandthe hedginginstrument, and the effect of creditrisk onthat economicrelationship.

The Group also performsrebalancing of hedgingrelationships, whereby, if ahedgingrelationship ceases to meet the hedge
effectivenessrequirementrelating to the hedgeratiounderIFRS 9, but the risk management objective forthat designated hedging
relationship remains the same, the Group shall adjust the hedgeratio of the hedging relationship so thatit meets the qualifying
criteriaagain.
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Gains andlosses arising from changesin the fairvalue of derivatives that are not the hedginginstrumentina qualifyinghedge are
recognisedastheyariseinprofitorlossunderotheroperatingincome.

Hedginginstrumentsinclude futures, forwards, options and swapsintheinterestrate and foreign exchange markets. The Group
utilises theseinstruments to satisfy the requirements of its customers, for proprietary trading purposes and to hedge its own
exposuretointerestratesand currencyrisk.

Where thereisahedgingrelationship between aderivative instrument and arelateditem beinghedged, the hedginginstrumentis
measured at fairvalue, with any resultant gains andlosses being accounted as set out below.

The fairvalue of derivative hedginginstrumentsis calculatedin the same way as the fairvalue of financialinstruments.

The method of recognising the resulting fairvalue gain orloss depends onwhetherthe derivative is designated as ahedging

instrument, andif so, the nature of theitem being hedged. The Group designates certain derivatives as either:

o Hedgesoftheexposuretochangesinfairvalue of recognised assets orliabilities or firm commitments (fairvalue hedge);

« Hedgesofhighly probable future cash flows attributable to arecognised asset orliability, oraforecasted transaction (cash flow
hedge); or

« Hedgeofnetinvestmentinaforeignoperation.

Anembeddedderivativeisacomponent of ahybridinstrument that alsoincludes anon-derivative host contract with the effect that
some of the cash flows of the combinedinstrumentvaryin away similarto a stand-alone derivative. Anembedded derivative causes
some orallof the cash flows that otherwise would be required by the contract to be modified according to aspecifiedinterestrate,
financialinstrument price, commodity price, foreign exchangerate, index of prices orrates, creditrating or creditindex, or other
variable, providedthat, inthe case of anon-financialvariable, itis not specific toaparty tothe contract. Aderivative thatis attached
toafinancialinstrument, butis contractually transferable independently of thatinstrument, orhas a different counterparty from that
instrument,isnotanembedded derivative, but aseparate financialinstrument.

Hedge accountingisused forderivatives designatedin this way provided certain criteriaare met.

(i) Fairvaluehedge

When a derivativeis designated as the hedginginstrumentin ahedge of the changein fairvalue of arecognised asset orliability or
afirmcommitment that could affect profitorloss, changesinthe fairvalue of the derivative arerecognisedimmediately in profit or
losstogetherwith changesinthe fairvalue of the hedgeditem that are attributable to the hedgedrisk.

If the hedging derivative expires oris sold, terminated, or exercised, or the hedge nolonger meets the criteria for fairvalue hedge
accounting, orthe hedge designationisrevoked, thenhedge accountingis discontinued prospectively. Any adjustment up to
that pointtoahedgeditem forwhichthe effectiveinterest methodis used,isamortised to profit orloss as part of therecalculated
effectiveinterestrate of theitemoveritsremaininglife.

(ii) Cashflowhedge

When aderivativeis designated as the hedginginstrumentinahedge of the variability in cash flows attributable to a particularrisk
associatedwitharecognisedasset orliability orahighly probable forecast transaction that could affect profit orloss, the effective
portion of changesinthe fairvalue of derivative isrecognisedin OClwithin Cash flow hedges - fairvalue gains / (losses). Any gain or
lossinfairvaluerelatingtoanineffective portionisrecognisedimmediatelyinthe Group consolidated statement ofincome.

The accumulated gainsandlossesrecognisedin OClarereclassified to the Group consolidated statement of income in the periods
inwhichthe hedgeditemwill affect profit orloss. However, when the forecast transaction thatis hedgedresultsinthe recognition
of anon-financialasset oranon-financialliability, the gains andlosses previously recognisedin OClareremoved from equity and
includedintheinitialmeasurement of the cost of the asset orliability.

When ahedginginstrument expires oris sold, orwhenahedge nolongermeets the criteriaforhedge accounting orthe hedge
designationisrevoked, thenhedge accountingis discontinued prospectively, and any cumulative gain orlossrecognisedin OCl at
that timeremainsinequity untilthe forecast transactionis eventually recognisedin the Group consolidated statement of income.
Whenaforecast transactionisnolongerexpectedto occur, the cumulative gain orloss that wasrecognised in OClisimmediately
reclassifiedtothe Group consolidated statement ofincome.
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(iii) Netinvestmenthedges

When aderivative instrument oranon-derivative financialliability is designated as the hedginginstrumentinahedge of anet
investmentinaforeignoperation, the effective portion of changesinthe fairvalue of the hedginginstrumentisrecognisedin OCI
andaccumulatedinthe translationreserve. Anyineffective portion of the changesin the fairvalue of the derivativeisrecognised
immediatelyin Group consolidated statement ofincome. The amountrecognisedin OClisreclassified to the Group consolidated
statementofincome asanadjustment ondisposal of the foreign operation.

(iv) Embeddedderivatives

Derivatives embeddedinfinancial assets, liabilities and non-financialhost contacts, are treated as separate derivatives and
recorded at fairvalueif they meet the definition of a derivative, theireconomic characteristics andrisks are not closely related to
those of the host contract, and the host contractis notitself held fortrading or designated at FVTPL. The embedded derivatives
separated fromthe hostare carried at fairvaluein the trading portfolio with changesin fairvalue recognisedinthe Group
consolidated statement ofincome.

(j) Inventory
Propertiesacquiredinsettlement of debtare held asinventory and are stated atlower of cost ornetrealisable value. Directly
attributable costsincurredinthe acquisition of inventoryisincluded as part of cost of the inventory.

Netrealisable valueis the estimated selling priceinthe ordinary course of the business, based on market prices at thereporting date.

(k) Property, equipmentand depreciation
Propertyand equipment are stated at costless accumulated depreciationand accumulatedimpairment, if any. Historical cost
includes expenditure thatis directly attributable to the acquisition of the assets.

Subsequentcostsareincludedinthe asset’scarryingamount orarerecognised as aseparate asset, as appropriate, only whenitis
probable that future economic benefits associated with the item will flow to the Group and the cost of theitem can be measured
reliably. Allotherrepairs and maintenance are chargedto the Group consolidated statement ofincome during the financial periodin
whichtheyareincurred.

Freeholdland andfixed assets not commissioned are notdepreciated. The estimated usefullife of fixed assets forthe Groupis as
follows:

Freehold premises 25-60years
Freeholdimprovements 10years
Leaseholdimprovements 7years
Furniture, fixtures and office equipment Syears
Computerhardware and software 4-5years
Corebanking software 5-7years
Motorvehicles 3-5years

Assetsare depreciated onastraight-line basis overtheirestimated useful lives as givenabove.

Fixed assetsnotcommissioned are stated at cost. When commissioned, they are transferred to the appropriate property and
equipment category and depreciatedinaccordance with the Group’s policies.

Gainsandlossesondisposals are determined by comparing proceeds with the carryingamount. These areincludedin the Group
consolidated statement ofincome.
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(I) Investment properties

The Group holds certainproperties asinvestmentsto earnrentalincome, for capital appreciation, orboth. Investment properties
are measured initially at cost, including transaction costs. The carryingamountincludes the cost of replacing part of an existing
investment property atthe time that costisincurred, if the recognition criteria are met, and excludes the costs of day-to-day
servicing of aninvestment property. Subsequent toinitial recognition, investment properties are stated at costless accumulated
depreciationand accumulated impairment (if any).

Investment properties are derecognised when eitherthey have beendisposed of orwhen theinvestment propertyis permanently
withdrawn fromuse and no future economic benefitis expected fromits disposal. Any gains orlosses on the retirement or disposal
of aninvestment property arerecognisedinthe Group consolidated statement of incomeinotheroperatingincomeinthe year of
retirement ordisposal.

Transferstoand frominvestment properties are made onlywhenthereisachangeinuse based onthe businessmodel.

(m) Intangible assets
(i) Goodwill
Goodwill arises onthe acquisition of subsidiaries.

Goodwillacquiredinabusinesscombinationrepresents the excess of the cost of the business combination overthe Group’s
interestinthe net fairvalue of theidentifiable netassets, includingintangibles, liabilities and contingent liabilities of the acquiree.
Whenthe excessisnegative (bargainpurchase),itisrecognisedimmediatelyinthe Group consolidated statement of income.

Measurement
Goodwillisinitially measured at cost. Followinginitial recognition, goodwillismeasured at costless any accumulated impairment
losses.

Forthe purpose of impairment testing, goodwillacquiredin abusiness combinationis, fromthe acquisition date, allocated to each
of the Group’s cash-generating units that are expected to benefit from the synergies of the combination, irrespective of whether
otherassetsorliabilities of the acquiree are assigned to those units.

The cash-generating unittowhich goodwillhas been allocatedis tested forimpairment annually and whenever thereis anindication
thatthe cash-generatingunitmay beimpaired. Impairmentis determined forgoodwill by assessing therecoverable amount of each
cash-generating unit (or group of cash-generating units) to which the goodwillrelates. Where the recoverable amount of the cash-
generating unitislessthanthe carryingamount, animpairmentlossisrecognisedinthe Group consolidated statement ofincome.
Impairmentlossesrecognised forgoodwillare notreversedin subsequent periods.

Where goodwill forms part of acash-generating unitand part of the operationwithin that unitis disposed of, the goodwill associated
withthe operationdisposedofisincludedinthe carryingamount of the operation when determining the gain orloss of disposal of
the operation. Goodwill disposed of in this circumstance is measured based onthe relative fair values of the operations disposed of
andthe portion of the cash-generating unit retained.

(ii) Capitalised software
Software acquired by the Groupis stated at costlessaccumulated amortisation and accumulatedimpairmentlosses, if any.

Subsequent expenditure on software assetsis capitalised onlywhenitincreases the future economic benefitsembodiedinthe
specific assettowhichitrelates. Allotherexpenditureis expensedasincurred.

Amortisationisrecognisedin the Group consolidated statement ofincome on a straight-line basis over the estimated useful life of
the software, fromthe date thatitis available foruse.

(iii) Otherintangible assets

Intangibles acquired separately are measured oninitial recognition at cost. The cost of theintangibles acquiredin abusiness
combinationis at fairvalue as at the date of acquisition. Following initialrecognition, intangibles are carried at costless any
accumulated amortisationand any accumulated impairmentlosses. The useful lives of intangible assets are assessed to be either
finite orindefinite. Intangibles with finite lives are amortised overtheirrespective usefullives and assessed forimpairment whenever
thereisanindicationthattheintangiblesmay beimpaired. The amortisation period and amortisation method forintangibles with
afinite useful lifeisreviewed atleast at each financial yearend. Changesinthe expecteduseful life orthe expected pattern of
consumption of future economic benefitsembodiedinthe assetare accounted forby changing the amortisation period ormethod,
asappropriate, andtreated as changesinanaccounting estimate prospectively. The amortisation expense onintangibles with
finite livesisrecognisedinthe Group consolidated statement ofincome in the expense category consistent with the function of the
intangibles.
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6 MATERIAL ACCOUNTING POLICIES continued

(n) Impairment of non-financial assets

The carryingamounts of the Group’snon-financial assets arereviewed periodically to determine whetherthereis any indication of
impairment. If any suchindication exists, thenthe asset’'srecoverable amountis estimated.

Animpairmentlossisrecognisedif the carryingamount of anasset orits cash generating unit exceedsitsrecoverable amount. A
cashgeneratingunitis the smallestidentifiable asset group that generates cash flows thatlargely areindependent from otherassets
and groups. Impairmentlosses arerecognisedinthe Group consolidated statement ofincome. Impairmentlossesrecognisedin
respect of cash generatingunits are allocated first toreduce the carryingamount of any goodwill allocated to the unitsand then to
reduce the carryingamount of otherassetsinthe unit(group orunits)onaproratabasis.

Therecoverable amount of anasset orcash generatingunitis the greaterof its valueinuse andits fairvalue less costs to sell. In
assessingvalueinuse, the estimated future cash flows are discounted to their present value using a discountrate thatreflects
currentmarket assessments of the time value of money and therisks specific to the asset.

(o) Customerdeposits, debtsissued and other borrowed funds and sukuks payables
Customer deposits, debtsissued and otherborrowed funds and sukuks payables are the main sources of funding for the Group.

Customerdeposits, debtsissued and otherborrowed funds and sukuks payables are initially measured at fair value minus
incremental direct transaction costs, and subsequently measured at theiramortised cost using the effective interest method.

(p) Provisions

Provisions arerecognised when the Group has a present obligation (legal or constructive), as aresult of past events, anditis
probable (more likely thannot) that an outflow of resources embodying economic benefits willbe required to settle the obligation,
andareliable estimate canbe made of the amount of the obligation.

(q) Employee benefits

(i) Pensionobligations

The Group operatesapensionschemeinrespect of eligible UAE nationalemployeesincompliance with the UAE Federal Law on
Pensions and Social Security. Arrangements for benefits for overseas employeesis madeinaccordance withlocalregulationsand
customs. Full provisionis made forallaccrued benefits.

The Group also pays contributions to trustee administered funds ona contractual orvoluntary basis. The Group hasno further
paymentobligations once the contributions have been paid. The contributions are recognised as employee benefitexpense when
they are due. Prepaid contributions arerecognised as anasset to the extent thatacashrefund orareductioninthe future paymentsis
available. The entitlement to these benefitsis usually conditional on the employee remainingin service up toretirementage and the
completionof aminimum service period.

(ii) Termination gratuity benefitscheme

Incompliance with UAE labourlaw, the Group has atermination gratuity benefit scheme covering all of its expatriate salaried
employeeswho have beenemployed with the Group formore thanone year. The provision for gratuityisrecorded through the Group
consolidated statement ofincome.

The presentvalue of the gratuity obligations depends onanumberof factors that are determined onan actuarialbasisusinga
numberof assumptions. The assumptionsusedindeterminingthe netcost/(income)forgratuitiesinclude the discountrate. Any
changesinthese assumptions willimpact the carryingamount of gratuity obligations. The value of the gratuity obligationsis based
onthereportsubmitted by anindependent actuarial firm.

(r) Dividendsdistributiononshares

Dividendsonordinary shares classified as equity arerecognisedinequityinthe yearinwhich they are declared. Dividends on
ordinary equity shares arerecordedintheyearinwhichthey are declared and, inrespect of the final dividend, have been approved
by the shareholders. Approvalisalsorequired fromthe Central Bank of the UAEin order to make a dividend payment.

The Board considers anumberof factors such as Group’s profitability, growth ambitions, opportunities for future investment and
desire to maintain healthy capitalratiosin excess of the minimum regulatory requirements.

Retained earnings thatare not paid out asdividends are deployed within the business to support future profit growth and drive
sustainable dividend growth.
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(s) Share capitalandreserves

(i) PerpetualBonds

The Group classifies capitalinstruments as financial liabilities or equity instrumentsinaccordance with the substance of the
contractual terms of theinstruments. The Group’s perpetual bonds are notredeemable by holders and bearan entitlement to
distributions thatisnon-cumulative and at the discretion of the board of directors. Accordingly, they are presented as acomponent
of issued capital withinequity. Distributions thereon arerecognisedin equity.

(ii) Shareissue costs
Incremental costs that are directly attributable to theissue of an equity instrument are deducted from the initial measurement of the
equityinstruments.

(t) Earnings pershare

The Group presents basic and diluted Earnings Per Share (EPS) data forits ordinary shares. Basic EPSis calculated by dividing the
profitorloss attributable to ordinary shareholders (further adjusted forinterest expense onTier1capital notes) of the Group by the
weighted average number of ordinary shares outstanding during the year. Diluted EPS is determined by adjusting the profit orloss
attributable to ordinary shareholders and the weighted average number of ordinary shares outstanding for the effects of all diluted
potential ordinary shares, if any.

(u) Operating segments

Formanagementpurposes, the Groupis organisedinto operating segments based ontheirproducts, services and certain
subsidiaries which areindependently managed by therespective segment managersresponsible forthe performance of the
segmentsundertheircharge.

The segmentmanagersreportdirectly to the management of the Group who regularly review the segmentresultsinorderto allocate
resourcestothe segmentsandto assessthe segment performance. Additional disclosures on each of these segments are shownin
Note 34.

(v) Related parties

Apartyisconsideredtoberelatedtothe Groupif:

(a) the party, directly orindirectly through one ormore intermediaries:
- controls,iscontrolled by, orisundercommon controlwith, the Group;
- hasaninterestinthe Group that givesit significantinfluence overthe Group; or
- hasjointcontroloverthe Group;

(b)the partyisanassociate;

(c) the partyisajointly controlled entity;

(d)the partyisamember of the key management personnel of the Group;

(e) the partyisaclose memberof the family of any individualreferred toin(a) or (d);

(f) the partyisanentity thatis controlled, jointly controlled or significantly influenced by or for which significant voting powerin such
entity resides with, directly orindirectly, anyindividualreferred toin(d) or(e); or

(g)the partyisapost-employment benefit planfor the benefit of the employees of the Group, or of any entity thatis arelated party
of the Group.

(w) Revenuerecognition

Revenueisrecognisedwhenacustomerobtains control of agoodorservice. Acustomerobtains controlwhenit has the ability to
directthe use of and obtain the benefits fromthe good orservice inanamount that reflects the consideration to which the entity
expectstobeentitledinexchange forthose goods orservices.

The Group also operates arewards programme which allows customers to accumulate points when they purchase productsonthe

Group’screditcards. The pointscanthenberedeemedforshoppingrewards, cash back orairmiles, subjectto a minimumnumber of
points being obtained.
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7 STANDARDS ISSUED BUTNOT YET ADOPTED
Certainnew standards, amendments to standards andinterpretations are not yet effective forthe yearended 31December 2025,
withthe Group not opting forearly adoption.

Effective for

annualperiods
New andrevised IFRSs beginningonorafter

Amendments toIFRS 9 and IFRS 7 1January 2026
The amendments address mattersidentified during the postimplementationreview of the classification
and measurementrequirements of IFRS 9.

IFRS 18 Presentation and Disclosures in Financial Statements 1January 2027
IFRS18includesrequirements forall entitiesapplying IFRS for the presentation and disclosure of information

infinancial statements to help ensure they provide relevantinformation that faithfully representsanentity’s

assets, liabilities, equity,income and expenses.

IFRS 19 Subsidiaries without Public Accountability 1January 2027
IFRS 19 specifies the permitted disclosure requirements foraneligible subsidiary to apply instead of the
disclosurerequirementsin otherIFRS accounting standards.

The Group anticipates that these new standards, interpretations, and amendments will be adoptedinthe Group’s consolidated
financial statementsasandwhenthey are applicable and adoption of these new standards, interpretations and amendments may
have no materialimpactonthe consolidated financial statements of the Group inthe period of initial application.

8 HYPERINFLATION

Turkiye hasbeendetermined a hyperinflationary economy under|AS 29 (Financial Reporting in Hyperinflationary Economies)
with the previous three-yearaccumulatedinflation exceeding 100 percent. IAS 29 requires non-monetary assets and liabilities
of DenizBank A.S.(DenizBank), the Group’s subsidiary in TUrkiye, to be restated toreflect their current prices using the Consumer
PricingIndex(CPl)inthelocal currency of DenizBank before translation to the Group’s functional currency.

Asat31December2025, the three-yearcumulative inflationrate has been 211% (2024: 291%) based on the Turkish CPIl. The consumer
priceindexatthe beginning of thereportingperiodwas 2,685 and closed at 3,514 resultinginanincrease of 31% (2024: 44%,).

« Netnon-monetary position(excluding equity) hasbeenindexed by applying the difference in CPIfrom 31December2024 to
31December2025resultinginagain of AED 1.8 billion (2024: AED 1.6 billion) in the Group consolidated statement ofincome to the
extentdeterminedtoberecoverable.

« Monetaryassetsandliabilities are already reported at the current measuringunit and are not adjusted forinflation. However,
the CPlindexis applied to measure the loss of purchasing powerand forthe netmonetary position, a hyperinflation adjustment
ismadeinthe Group consolidated statement of income, amountingto AED 4.6 billion (2024: AED 5.0 billion) with an equal
corresponding creditto OCI.

« Groupconsolidated statement of incomeisindexed using the respective periodindexmovement for the year. Forthe yearended
31December2025, theindexationimpact onthe Group consolidated statement ofincomeis as follows:

31December 31December

2025 2024

Hyperinflation  Hyperinflation

InAED Billion Impact Impact
Totaloperatingincome 0.97 0.43
Generaland administrative expenses (0.54) (0.58)
Netimpairmentonfinancial assets (0.28) (0.09)
Taxationcharge (0.01) (0.04)

Duringtheyearended 31December2025, theloss due to hyperinflation accounting for DenizBank was AED 3.0 billion (2024: AED
3.1billion)andisrecognisedinthe Group consolidated statement ofincome as hyperinflation adjustment onnet monetary position.
Overall, the hyperinflation adjustmentresultsinacredit of AED 1.6 billion (2024: AED 1.8 billion)in OCl after netting offlossonnet
monetary positionrecognisedin the Group consolidated statement ofincome.

The positiveimpact of 28 bps (2024: 29bps), arising from the AED 3.2 billion (2024: AED 2.8 billion)non-monetaryitems credit

adjustment to equity partially offset by AED 5.5 billion (2024: AED 4.9 billion)indexationimpact onrisk-weighted assets, hasbeen
excludedfromthe capitaladequacy computations.
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9 CASHAND DEPOSITS WITH CENTRAL BANKS

2025 2024

AED million AED million

Cash 7,303 6,402
Statutory and otherdeposits with centralbanks 107,494 87,377
Interest-bearing placements with central banks 348 295
Murabahas andinterest-bearing certificates of deposits with central banks 9,518 10,602
Less: Expected creditlosses (16) an
124,647 104,665

Thereserverequirements which are kept with the central banks of the countriesinwhich the Group operates are not available foruse
inthe Group’sday to day operations and cannot be withdrawn without the approval of the relevant centralbank. The level of reserves
required changes periodicallyinaccordance with the directives of the respective centralbanks.

10 DUEFROMBANKS

Local* Foreign** Total
31December2025 AED million AED million AED million
Timeloans 22,237 103,046 125,283
Overnight, calland short notice 582 10,651 11,233
Gross due frombanks 22,819 13,697 136,516
Less: Expected creditlosses (369)

136,147

Local* Foreign** Total
31December2024 AED million AED million AED million
Timeloans 16,147 92,492 108,639
Overnight, calland short notice 1,095 23,252 24,347
Grossdue from banks 17,242 115,744 132,986
Less: Expectedcreditlosses (220)

132,766

The averageyieldonthe above placementsaveraged 5.04% p.a.(2024:8.06%p.a.).

* Local:TheseareinUAE
** Foreign:These are outside UAE
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11 INVESTMENT SECURITIES

31December2025

TRADING SECURITIES MEASURED ATFVTPL
Governmentbonds
Corporatebonds

Equity
Others

DESIGNATED AS ATFVTPL

Equity
Others

MEASURED AT AMORTISED COST
Government bonds
Corporate bonds

Less: Expectedcreditlosses

MEASURED ATFVOCI - DEBTINSTRUMENTS
Governmentbonds
Corporate bonds

Less:Expectedcreditlosses

MEASURED ATFVOCI - EQUITY INSTRUMENTS

Equity

Grossinvestment securities

Netinvestmentsecurities

Domestic*
AED million

2,525
2,983

5,508

64,646
5,390

70,036

5,443
6,230

1,673

121
121
87,338

Regional**
AED million

12,459
3,119

15,578

127
3

130

22,313
4,606

26,919

4,004
4,461

8,465

18
18
51,110

International***
AED million

7,570
1,531
170
1,173

10,444

a N

36,367
1,401

37,768

16,605
3,544

20,149

96
96
68,464

Total
AED million

22,554
7,633
170
1,173

31,5630

129
8

137

123,326
1,397

134,723
(221)
134,502

26,052
14,235

40,287
(83)
40,204

235

235
206,912
206,608

As at 31December 2025, the fairvalue of investment securities measured at amortised cost amounted to AED 132,109 million (2024

AED 153,362 million). These investments are classifiedunderlevel 1.
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31December2024

TRADING SECURITIES MEASURED AT FVTPL
Governmentbonds

Corporatebonds

Equity

Others

DESIGNATED ASATFVTPL
Equity
Others

MEASURED AT AMORTISED COST
Governmentbonds
Corporate bonds

Less: Expectedcreditlosses

MEASURED ATFVOCI - DEBTINSTRUMENTS
Governmentbonds
Corporate bonds

Less: Expectedcreditlosses

MEASURED ATFVOCI - EQUITY INSTRUMENTS
Equity

Grossinvestmentsecurities

Netinvestment securities

* Domestic: These are securitiesissued withinthe UAE.

** Regional: These are securitiesissued withinthe Middle East excluding the UAE.

*** International: These are securitiesissued outside the Middle Eastregion.

Financial Statements

Domestic* Regional** International*** Total
AED million AED million AED million AED million
2,826 979 2,675 6,480
1,190 922 480 2,592
_ - 145 145
- - 1,009 1,009
4,016 1,901 4,309 10,226
- 73 2 75
- 3 5 8
- 76 83
91,317 18,250 39,179 148,746
4,380 3,650 1,423 9,453
95,697 21,900 40,602 158,199
(103)
158,096
3,001 1,362 13,766 18,129
5,639 3,724 3,267 12,530
8,540 5,086 17,033 30,659
(51)
30,608
14 2 94 210
14 2 94 210
108,367 28,965 62,045 199,377
199,223
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12 LOANS AND RECEIVABLES

2025 2024
AED million AED million

(@) Bytype
Grossloans andreceivables 657,771 529179
Less: Expectedcreditlosses (24,924) (27,552)
Netloansandreceivables 632,847 501,627

Atamortised cost

Overdrafts 23,371 21,182
Timeloans 424,517 344,958
Loansagainsttrustreceipts 12,315 9,707
Bills discounted 12,383 9,202
Credit cardreceivables 30,573 26,243
Grossloans - conventional 503,159 411,292
Murabaha 116,218 86,497
ljara 36,117 28,908
Wakala 1,256 1,820
Istisna’a 2,149 1,749
Creditcardsreceivable 4,553 3,685
Others 1,994 603
Less: Deferredincome (7,675) (5,375)
Grossislamic financingreceivables 154,612 17,887
Grossloans andreceivables 657,771 529,179
Total of creditimpairedloans andreceivables 15,614 17,639

(b) Bybusinessunits

Corporate andinstitutional banking 407,163 314,777
Retailbanking and wealthmanagement 225,684 186,850
632,847 501,627

ljaraassets amountingto AED 7.3 billion (2024: AED 5.2 billion) were securitised for the purpose of issuance of sukuks (refer Note 13
and18).

ECLonLoansandreceivableshave beendisclosedinfurtherdetailin Note 44(1).

13 LOANS SECURITISATION
Securitisation of islamic financing receivables

The Group transferred certainidentified ljara assets totallingto AED 7.3 billion (the co-owned assets) of its subsidiary, Emirates
Islamic Bank (P.J.S.C.), to EI Sukuk Company Limited - (the Issuer), a special purpose vehicle formed for the issuance of these sukuk.

Insubstance, the co-owned assetsremainin control of the Group; accordingly these assets continue to berecognised by the Group.

Incase of any default, the Group has provided anundertaking to make good alllosses to the sukuk holders. The assets arein the
controlof the Group and shall continue to be serviced by the Group.
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14 GOODWILL AND INTANGIBLES

Goodwill Intangibles on Acquisition Total
Banking Customer Coredeposit
license relationships intangibles Brands
31December2025 AED million AED million AED million AED million AED million AED million
Cost
Balance asat1January 2025 5,520 52 495 9213 59 7,039
Exchange and otheradjustments* 1 3 - - (10) (6)
Balance asat 31December2025 5,521 55 495 913 49 7,033
Less: amortisation and impairment
Balanceasat1January2025 5 - 495 9213 - 1,413
Amortisationandimpairment forthe year - - - - - -
Balance asat 31December2025 5 - 495 913 - 1,413
Netgoodwillandintangibles 5,516 55 - - 49 5,620
31December2024
Cost 5,620 52 495 913 59 7,039
Less: amortisationandimpairment 5 - 495 913 - 1,413
Netgoodwillandintangibles 5,515 52 - - 59 5,626

* Exchangeandotheradjustmentsrelate totranslation of acquired goodwillandintangibles pertaining to EmiratesNBD Egypt S.A.E. and DenizBank using the yearend
exchangerate.

The goodwillandintangibles were acquired through business combinations. Goodwilland brands have indefinite life and are
reviewed annually forimpairment.

Impairment testing of goodwill

The goodwillacquired through business combinations withanindefinite life is reviewed annually forimpairment by comparing the
recoverable amountbased onvalue-in-use calculations for cash generating units (CGUs) to which goodwillhas been allocated with
itscarryingvalue.

The goodwillhas beenallocatedto four cash-generating units:
o Corporateandinstitutionalbanking

« Retailbankingandwealthmanagement

o Globalmarketsandtreasury

o EmiratesNBDEgyptS.A.E.

Key assumptions used inimpairment testing for goodwill
Therecoverable amount of the cash-generating units hasbeen determined based onavalueinuse calculation, using cash flow
projections covering afive-yearperiod and by applying aterminal growthrate thereafter.

The calculation of valueinusein the cash-generating units is most sensitive to the following assumptions:
e Interestmargins;

» Discountrates;

o Marketshare during the projectionperiod;

o Projectedgrowthratesusedtoextrapolate cash flows beyondthe projection period;

o Currentlocalgross domestic product;and

o Localinflationrates.

Interest margins
Interest margins are based on prevailing market rates at the start of the budget period. These are changed over the budget period
foranticipated market conditions.

Discountrates

Discountratesreflect Management’s estimate of return on capitalemployedrequiredin eachbusiness. Thisis the benchmark used
by managementto assessoperating performance and to evaluate future investment proposals. Discount rates are calculated by
using the weighted average cost of capital.
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14 GOODWILLAND INTANGIBLES continued
Projected growthrate, gross domestic product andlocalinflationrates
Assumptions are based onpublishedindustryresearch.

Therecoverable amount of goodwill of CGUs, determined on the basis of value inuse calculation, uses cash flow projections
coveringafiveyearperiod, withanappropriate terminal growthrate applied thereafter. The forecast cash flows have been
discountedusingthe WACC (8.6% for UAE and 31.01% for Egypt) in the jurisdiction where the CGU operates. Aone percentage point
changeinthediscountrate orthe terminal growthrate wouldreduce therecoverable amount of the CGUs asmentionedinthe table
below:

One

One percentage

Goodwill percentage changein

allocatedto Recoverable changein terminalgrowth

CGUs amount discountrate rate

Cashgeneratingunits (CGUs) (AED million) (AED million) (AED million) (AED million)
Corporate andinstitutionalbanking 3,589 118,303 15,541 12,092
Retailbanking and wealthmanagement 1,700 137,021 18,000 14,005
Globalmarkets and treasury 206 72,519 10,481 8,403
EmiratesNBD EgyptS.A.E 21 2,761 105 42

Basedonthe currentimpairmentassessment, goodwillisnotimpaired as at 31 December2025.

Intangibles
Acquiredintangibles arerecognised at theirfairvalue uponinitial recognition.

The specific criteriawhich needs to be satisfied foranintangible asset to be recognised separately from goodwillinanacquisitionis

thattheintangible asset must be clearly identifiable,inthatit either;

« Beseparable, thatis, be capable of being separated ordivided fromthe entity and sold, transferred, licensed, rented or
exchanged, eitherindividually ortogetherwith arelated contract, asset orliability; or

« Arisefromcontractual orotherlegalrights, regardless of whetherthoserights are transferable or separable from the entity or
from otherrights and obligations.

Intangibles excluding bankinglicense and brand are amortised using the straight-line method over the usefullife of the asset,
whichisestimatedtobebetween3andllyears.If anindication of impairment arises, therecoverable amountis estimatedandan
impairmentlossisrecognisedif therecoverable amountislowerthanthe carryingamount.

The bankinglicense and brands have indefinite lives and are tested forimpairment annually. Forimpairment testing purposes, the
bankinglicense andbrands are allocated to therelevant cash generating unit. Based on the current assessment, bankinglicense and

brands are notimpairedasat 31December2025.

15 OTHERASSETS

2025 2024

AED million AED million

Accruedinterestreceivable 9,231 8,945
Islamic profitreceivable 491 376
Prepaymentsand otheradvances 3,421 2,763
Sundry debtorsand otherreceivables 4,469 3,223
Inventory 3,869 3,807
Deferredtaxasset 96 420
Investment properties 347 348
Others 6,144 2,906
28,068 22,788
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16 DUETO BANKS

2025 2024
AED million AED million
Demandand calldeposits 2,255 8,302
Balances with correspondent banks 2,832 2,330
Repurchase agreements with banks 14,883 7,412
Time and otherdeposits 46,307 37,443
66,277 55,487
Theinterestincurred onthe above averaged 9.10% p.a.(2024:10.21% p.a.).
17 CUSTOMERDEPOSITS
2025 2024
AED million AED million
(a) By Type
Demand, calland short notice 304,745 262,856
Time 315,033 273,297
Savings 100,229 76,115
Others(including escrow) 66,017 54,509
786,024 666,777
2025 2024
AED million AED million
(b) By Business Units
Corporate andinstitutionalbanking and treasury 343,998 301,629
Retailbanking and wealth management 442,026 365,148
786,024 666,777

Includedinthe above customer deposits areislamic deposits totalling to AED 150,459 million (2024: AED 107,193 million)
Theinterestincurred and profit distribution to depositors onthe above deposits averaged 5.14% p.a(2024: 6.07%p.a.).

18 DEBTISSUED, SUKUKS PAYABLE AND OTHER BORROWED FUNDS

2025 2024

AED million AED million

Medium term note programmes 61,290 56,014
Termloans frombanks 15,394 13,884
Sukuks payable 10,181 7,427
Borrowingsraised fromloan securitisations 3,422 2,578
90,287 79,903

Some of the debtsissued and otherborrowed funds have beenhedged for cash flow and fairvalue risks and amount to AED 32,546
million (2024: AED 25,696 million). For details of hedginginstruments pleasereferto Note 33.

2025 2024

AED million AED million

Balance asat1January 79,903 70,789
Newissuances 33,477 30,443
Repayments (22,402) (19,477)
Othermovements* (691) (1,858)
Balance asat31December 90,287 79,903

* Representsexchangerate andfairvalue movementsondebtsissuedinforeigncurrency. The Group hedges the foreign currencyriskonpublicissuances through
derivative financialinstruments.
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18 DEBTISSUED, SUKUKS PAYABLE AND OTHER BORROWED FUNDS continued
Asat31December2025and 31December2024, the outstanding medium term notes, sukuks payable and borrowings are falling due
asbelow:

2025 2024

AED million AED million

2025 - 23,679
2026 18,106 11,926
2027 17,056 12,424
2028 9,803 6,823
2029 9,986 9,494
2030 14,816 3,456
Beyond 2030 20,520 12,101
90,287 79,903

Theinterestrate paid ondebtissued, sukuks payable and otherborrowed funds averaged 4.36% p.ain2025(2024:5.42%p.a.).

19 OTHERLIABILITIES
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22 RESERVES

Legal and statutory reserves

Inaccordance with the Bank’s Articles of Association, and in compliance with Federal Decree-Lawno. (32) of 2021on Commercial
Companies, aminimum of 10% of profit should be transferred to anon-distributable legal and statutory reserve until such time as this
reserve equals 50% of the Bank’sissued capital. Since thelegal and statutory reserveis equal to 50% of the Bank’sissued capital,
profitwas notappropriated to thelegaland statutoryreserve during the year.

Otherreserve

10% of the profitis also transferable to anon-distributable regularreserve until such time as thisreserve equals 10% of the Bank’s
issued capitalas perthe Bank’s Articles of Association. Since theregularreserveis equal to 10% of the Bank’sissued capital, profit
was notappropriatedtotheregularreserve during the year.

Legaland
statutory Regular Other
reserve reserve reserves Total
AED million AED million AED million AED million
AtT1lJanuary 2025 3,158 631 2,314 6,103
Transferfromretained earnings = = = =
At31December2025 3,158 631 2,314 6,103

Fairvaluereserve

Fairvaluereserveincludesthenetchangeinfairvalue of FVOCIfinancial assets and the net effective portion of changesin fairvalue

of cashflowhedges.

Currency translationreserve

Currency translationreserve represents the exchange differences arising fromre-translating the opening netinvestmentin foreign

operations.

2025 2024

AED million AED million

Accruedinterest payable 6,004 8,065
Profit payable toislamic depositors 834 678
Managers’ cheques 3,458 3,298
Trade and otherpayables 10,606 9,783
Staffrelatedliabilities 2,407 2,226
Provisionfortaxation (refer Note 31) 4,207 2,734
Others 20,961 16,042
48,477 42,826

20 ISSUED CAPITALAND SHARE PREMIUM RESERVE
Authorised, issuedand fully paid: 6,316,598,253 ordinary shares of AED 1each (2024: 6,316,598,253 ordinary shares).

Atthe forthcomingannual generalmeeting, the Groupis proposing acashdividend of AED1.00 pershare fortheyear(2024: AED
1.00 pershare)amounting to AED 6,317 million (2024: AED 6,317 million).

21 TIERT1CAPITALNOTES

The Group hasissued anumberof regulatory Tier1capital notes with details mentionedin the table below. The notes are perpetual,
subordinated andunsecured. The Group canelectnot to pay acoupon atits owndiscretion. Note holders willnothave aright to claim
the couponandsucheventwillnotbe considered an event of default. The notes carryno maturity date and have been classified as
equity.

The Group has exercisedits optionto callback Tier1capitalnotesamountingto AED 3.67 billionissuedin March 2019.
Issuance Month/Year Issued Amount CouponRate

July 2020 USD 750 million (AED 2.75 billion)
May 2021 USD 750 million (AED 2.75 billion)
February2025 USD1billion (AED 3.67 billion)

Fixedinterestrate withareset aftersixyears
Fixedinterestrate withareset aftersixyears

Fixedinterestrate withareset aftersixyears
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23 NETINTERESTINCOME

2025 2024
AED million AED million

Interest and similarincome
Loansandreceivablesto customers 50,236 47,380
Loansandreceivablestobanks 9,736 1,661
Investment securitiesat FVOCI 3,393 3,133
Investment securities atamortised cost 3,814 4141
Trading securitiesand designated at FVTPLinvestment securities 933 591
Others 2,780 2,223
Totalinterestincome 70,892 69,129

Interest and similar expense
Depositsfromcustomers (34,474) (34,814)
Borrowings from banks and financialinstitutions (4,159) (2,088)
Debtissued and otherborrowed funds (3,447) (5,443)
Others (41m) (415)
Totalinterest expense (42,485) (42,760)
Netinterestincome 28,407 26,369

24 INCOMEFROMISLAMICFINANCING AND INVESTMENTPRODUCTS

2025 2024
AED million AED million
Murabaha 4,826 4153
ljara 1,732 1,544
Others 4,525 3,306
11,083 9,003
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25 DISTRIBUTION ONISLAMIC DEPOSITS AND PROFIT PAID TO SUKUKHOLDERS

2025

AED million

Distributionto depositors 3,588
Profit paid to sukuk holders 400
3,988

2024
AED million

2,761
215

2,976

Distribution onislamic depositsrepresents the share ofincome between depositors and equity holders (including giftamount). The
allocationanddistributionto depositorsis approved by the Profit Equalization Committee, Internal Shari’ah Supervision Committee

of the Group and theislamic banking subsidiary respectively.

Profit paid to sukuk holdersrepresents the distribution of returnsreceivedinrespect of leased assets transferred to the El Sukuk

Company Limited which was specifically formed for this transaction.

26 NETFEEAND COMMISSIONINCOME

2025
AED million
Feeincome 13,696
Commissionincome ontrade finance products/services 1,455
Portfolioand othermanagementfees 519
Brokerage fees 68
Totalfee and commissionincome 15,738
Fee and commissionexpense (7,706)
8,032

27 OTHEROPERATINGINCOME
2025
AED million
Dividendincome on equity investments 14
Gainfromsale of debtinvestment securities measured at FVOCI 124
Gainfrominvestment securities designated at fairvalue through profit orloss 1
Rentalincome 71
Lossonsale of investment properties/inventories (37)
Foreignexchange and derivativeincome (net)* 2,927
Otherincome (net) 422
3,522

2024

AED million
1,716
1,170
385

76

13,347
(6,554)

6,793

2024

AED million
12

448

6

63

(6)

3,481
103

4,107

*  Foreignexchangeincome comprises of trading and translationgain/(loss)and gain/(loss) on dealings with customers. This alsoincludes fairvalueloss onthe structured

derivatives transactions, theunderlying assets’ fairvalue gainisrecordedinthe net gainontrading securities.

28 GENERALAND ADMINISTRATIVE EXPENSES

2025

AED million

Staff cost 9,229
Occupancy cost 396
Equipment and supplies 284
Informationtechnology cost 939
Communication cost 433
Service,legaland professional fees 522
Marketingrelated expenses 331
Depreciation 1,248
Others 1,653
15,035
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2024
AED million
8,282
346
288
808
394
549
333
1,150
1,601

13,751
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29 NETIMPAIRMENT

The charge to the Group consolidated statement of income forthe netimpairmentis made up as follows:

2025 2024

AED million AED million

Netimpairment of cash and deposits with central banks 5 -
Netimpairment of due from banks 148 70
Netimpairment of investment securities 142 44
Netimpairment of loans andreceivables (refernote - 441) 2,731 (404)
Netimpairment of unfunded exposures (314) 1,069
Bad debtwritten off /(recovery) - net (1,298) (789)
Netimpairmentonfinancial assets 1,414 (10)
Netimpairment of non-financial assets 54 16
1,468 106

30 DIRECTORSFEES
This comprises of fees payable to the directors of the Group of AED 31 million (2024: AED 31million).

31 TAXATION
The Group implemented UAE corporate tax from1January 2024 inline with Federal Decree-Law No. 47 of 2022 on the Taxation of
Corporationsand Businesses. The entities within the UAE corporate tax group were subject to 9% corporate tax.

The Group implemented UAE domestic minimum top-up tax from1January 2025 inline with Cabinet Decision No. 142 of 2024 on
the Imposition of Top-up Taxon Multinational Enterprises (Pillar Two legislation). The entities within scope are subject to an overall
effectiverate of 15%.

The overallminimum taxrate applied to UAE and otherapplicable profitsis 15%.

AmendmentstolAS12introduce atemporary mandatoryrelief fromaccounting for deferred tax that arises fromlegislation
implementing Pillar Two. The Group has applied the exceptiontorecognizing and disclosinginformation about deferred taxassets

andliabilitiesrelated to Pillar Twoincome taxes.

The taxcharge fortheyearended 31December2025is AED 5,831 million (2024: AED 4,133 million), representing Group effective tax
rate of 17.8% (2024:13.7%). The UAE effective taxrate is 14.6% (2024: 9.0%) and Turkiye effective taxrateis 27.9% (2024:29.2%).

A. Amountsrecognisedinthe Statement of Income:

2025 2024
AED million AED million
Currentincome tax expense:
Corporate taxcharge (excluding Pillar Two tax charge) 3,916 3,858
Pillar Two taxcharge 1,251 -
Deferred tax expense:
Origination of temporary differences 407 275
Reversal of temporary differences 257 -
Income tax expense reportedin the Statement of Income 5,831 4133
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31 TAXATION continued
B. Reconciliation of effective taxrate

2025 2024
AED million AED million
Profitbefore tax (before hyperinflation) 32,816 30,277
Domestictaxat15%(2024: 9%) 3,781 2,097
Taxinforeignjurisdictions 2,199 1,986
Increaseintaxrates - -
Taxeffectof:
Income not taxable (267) (58)
Non-deductible expenses 134 160
Deductibleamountnotincludedin PBT (14) (2)
Others 96 (71
Currentyearlosses forwhichno deferred taxassetisrecognized 2 21
Totalincome tax expense 5,831 4,133

32 EARNINGS PER SHARE

The Group presents basic and diluted Earnings Per Share (EPS) data forits ordinary shares. Basic EPSis calculated by dividing the
profitorloss attributable to ordinary shareholders (furtheradjusted forinterest expense on Tier 1 capital notes) of the Bank by the
weighted average number of ordinary shares outstanding during the year. Diluted EPS is determined by adjusting the profit orloss
attributable to ordinary shareholders and the weighted average number of ordinary shares outstanding for the effects of all diluted
potential ordinary shares, if any.

2025 2024

AED million AED million

Profitfortheyearattributable to equity holders 23,981 22,973
Deduct:InterestonTierlcapitalnotes (539) (51)
Net profitattributable to equity holders 23,442 22,462
Weighted average number of equity sharesinissue (million) 6,311 6,311
Earnings pershare* (AED) 3.71 3.56
Adjusted earnings pershare** (AED) 4.19 4.06

* Thedilutedandbasic earnings pershare were the same fortheyearended 31December2025and 31December2024.

**  Adjusted EPS fortheyearended 31December2025and 31December2024represent net profitforthe period attributable to equity holders excluding the non-cash
impactof hyperinflation adjustment onnet monetary position divided by weighted average number of equity sharesinissue.
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33 DERIVATIVES

The table below shows the positive and negative fairvalues of derivative financialinstruments, togetherwith the notionalamounts
analysed by the termtomaturity. The notionalamountis the amount of aderivative’sunderlying asset, referencerate orindexand
isthe basisuponwhichchangesinthevalue of derivatives are measured. The notionalamountsindicate the volume of transactions
outstanding atyear-end and are neitherindicative of the marketrisk nor creditrisk.

31December 2025 notional amounts by term to maturity

Over Over
Positive Negative Notional Within  3months Overlyear 3yearsto Over
fairvalue fairvalue amount  3months tolyear to3years S5years Syears

AED million AED million AED million AED million AED million AED million AED million AED million

Derivatives held for trading:

Forward foreign exchange contracts 1,287 (1,098) 418,020 237,928 141,849 22,860 5,608 9,775
Foreignexchange options 158 (120) 27,032 22,934 3,650 115 333 -
Interestrate swaps/caps 10,039 (12,930) 798,010 125,524 160,033 251,664 132,588 128,201
Commodity options 339 (282) 7,609 2,172 1,077 4,337 23 -

1,823 (14,430) 1,250,671 388,558 306,609 278,976 138,552 137,976

Derivatives held as cash flow hedges:

Interestrate swaps 262 (1,189) 35,921 4,985 21,387 4,316 3,653 1,580
Derivatives held as fair value hedges:
Interestrate swaps 317 (3,589) 35,620 3,854 1,378 9,099 6,479 14,810

Derivatives held ashedge of anet
investmentinforeign operations:
Forward foreign exchange contracts n - 302 42 260 - - -

Total 12,413  (19,208) 1,322,514 397,439 329,634 292,391 148,684 154,366

Hedginginstruments areissuedto hedge againstinterestrate and foreign exchangerisks pertainingto hedgeditems. Hedgeditems
include certainloans andreceivablesamountingto AED 26,347 million (Note 12), investment securities amounting to AED 12,038
million (Note 11), customerdeposits amounting to AED 610 million (Note 17) and debtissued, sukuks payable and otherborrowed
fundsamountingto AED 32,546 million (Note 18). Allthe hedges were determined to be effective ason 31December2025.

The hedgedforecast cashflowswhichare expectedto occuroverthe future yearsand are expectedto affect profitorlossare
insignificant.

31December 2024 notional amounts by term to maturity

Over Over
Positive Negative Notional Within 3months Overlyear Jyearsto Over
fairvalue fairvalue amount 3months tolyear  to3years Syears Syears

AED million AEDmillion AEDmillion AEDmillion AEDmillion AEDmillion AEDmillion AED million

Derivatives held for trading:

Forward foreign exchange contracts 1,076 (854) 253,542 178,753 53,246 15,671 5,326 546
Foreignexchange options 210 (168) 12,591 7172 4,659 183 577 -
Interestrate swaps/caps 10,453 (9,712) 718,772 99,729 183,200 225,751 99,997 110,095
Commodity options 70 (58 5,296 438 979 2,889 990 -

)
11,809  (10,792) 990,201 286,092 242,084 244,494 106,890 110,641

Derivatives held as cash flow hedges:

Interestrate swaps 419 (575) 38,536 5,529 10,851 20,912 815 429
Derivatives held as fair value hedges:
Interestrate swaps 236 (4,530) 26,367 - 1,344 7,411 5,461 12,151

Derivatives held ashedge of anet
investmentin foreign operations:
Forward foreignexchange contracts 4 - 333 43 290 - - -

Total 12,468  (15,897) 1,055,437 291,664 254,569 272,817 N3166 123,221

Hedginginstruments areissuedtohedge againstinterestrate and foreign exchangerisks pertainingto hedgeditems. Hedgeditems
include certainloans andreceivables amountingto AED 29,976 million (Note 12), investment securities amounting to AED 8,966 million
(Note11), customerdepositsamounting to AED 265 million (Note 17) and debtissued and borrowed funds amounting to AED 25,696
million (Note 18). Allthe hedges were determined to be effective ason 31December2024.
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33 DERIVATIVES continued

Derivative product types

Forwards are contractual agreements to eitherbuy orsella specified currency, commodity or financialinstrument at a specific price
anddateinthefuture. Forwards are customised contracts transacted in the over-the-counter market.

Swaps are contractualagreements between two parties to exchange interest or foreign currency differentials based on a specific
notionalamount. Forinterestrate swaps, counterparties generally exchange fixed and floating rate interest paymentsbasedona
notionalvalueinasingle currency. Forcurrency swaps, the underlyingamounts are exchanged indifferent currencies.

Options are contractualagreements that convey theright, but not the obligation, to eitherbuy orsell a specificamount of a
commodity orfinancialinstrument at afixed price, eitherat a fixed future date orat any time within a specified period.

Derivative related creditrisk

Creditriskinrespect of derivative financialinstruments arises from the potential fora counterparty to default onits contractual
obligations andislimited to the positive fairvalue of instruments that are favourable to the Group and potential future fluctuations.
The majority of the fair value of favourable contracts (and therefore creditrisk) is exposure to financial institutions. All credit exposure
ismanagedunderapproved facilities,andinmany cases are collateralised under Credit supportannexure. The Group takes a Credit
Value Adjustment (CVA) on outstanding derivative transactions. The methodology for CVA calculationrelies on three components:
the probability of default of the counterparty, the expected positive exposure and therecoveryrate. CVAiscomputed on all asset
classesincluding Foreign Exchange, Interest Rates and Commodities.

Derivatives held orissued for trading purposes
Most of the Group’s derivative trading activities relate to sales and position coverage. Sales activities involve offering products to
customers at competitive pricesinorderto enable themto transfer, modify orreduce currentand expectedrisks.

Derivatives tradingis conducted underboard approved limits.

Derivatives held orissued for hedging purposes

As partofitsassetandliability management, the Group uses derivatives forhedging purposesinordertoreduceits exposure to
currency andinterestraterisks. Thisis achieved by hedging specific financialinstruments and forecasted transactions aswellas
strategic hedging against overallbalance sheet exposures.

The Group designatesits derivatives held orissued forhedging purposes as:

« Fairvaluehedges: Hedges of the fairvalue of recognised assets orliabilities or firm commitments;

« Cashflowhedges:Hedges of highly probable future cash flows attributable to arecognised asset orliability, or a highly probable
forecast transaction; and

« Netinvestmenthedges: Hedges of netinvestmentsinforeign operations.

Further,interms of the hedging transactions carried out by the Group, the Group documents:

o Attheinceptionofthetransaction, therelationship betweenhedginginstruments and hedgeditems, therisk beinghedgedand
the Group’srisk management objective and strategy forundertaking ahedge transaction.

o Themannerinwhicheffectivenesswillbe measuredthroughout thelife of the hedgerelationship.

« The Group’sassessment, bothathedgeinceptionand onanongoingbasis, of whetherthe derivatives that are usedinhedging
transactions are highly effective in offsetting changesinfairvalues orcash flows of hedgeditems.

Hedge effectivenessis measured by the Group onaprospective basisatinception, as wellasretrospectively (where applicable)
and prospectively overthe term of the hedge relationship. Sources of ineffectivenessinhedge accountinginclude theimpact

of derivativerelated creditrisk on the valuation of the hedging derivative and hedgeditem. To mitigate this creditrisk, the Group
executes hedging derivatives withhigh quality counterparties and the majority of the Group’shedging derivatives are collateralised.

Fairvalue hedges:

The Group usesinterestrate swapstohedge against changesinvalue of investment securities due tointerestrate movements. These
aredesignated by the Group as fairvalue hedges and, therefore the fairvalue hedge accountingis applied tohedge movements
inthevalue of fixedinterestrate assets andliabilities subject tointerestraterisk, as well as assets andliabilities subject to foreign
exchangerisk.

Subsequenttoinitialdesignation, changesinthe fairvalue of derivatives designated as fairvalue hedges are accounted forinthe
otheroperatingincome, alongwith any changesinthe fairvalue of the hedged asset orliability attributable to the hedgedrisk.
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Cashflowhedges:

The Group usesinterestrate swapsand forwardrate agreements tohedge against the cashflowrisks arising on certainfloatingrate
customerdepositsand medium-termborrowings. Interestrate swaps are also used to hedge against the cash flow risks arising on
certainfloatingrate loans andreceivables. These are designated by the Group as cash flowhedges, and, as such, the Group applies
cash flow hedge accounting to hedge the variability in highly probable forecast future cash flows attributable tointerestraterisk on
variablerate assetsandliabilities, and assets andliabilities subject to foreign exchangerisk.

The effective portion of changesinthe fairvalue of derivatives designated as cash flow hedges arerecognisedinthe fairvalue
reserve withinequity. Any gainorlossrelating to the ineffective portionisrecognisedimmediately inthe Group consolidated
statement of income.

Netinvestmenthedges:
Netinvestmenthedginginstruments often consist of derivatives such asforwardrate which are accounted forinthe same manneras
cashflowhedges.

Any gainorlossonthe hedginginstrumentrelating to the effective portion of the hedgeisrecognisedinthe foreign currency
translationreserve within equity. The gain orlossrelating to the ineffective portionisrecognisedimmediately inthe Group
consolidated statement ofincome.

34 OPERATING SEGMENTS

The Groupis organisedinto the following main businesses:

(a) Corporate and Institutional Banking represents corporate loans, customer deposits (including current and saving accounts),
trade finance (including cash), islamic products (including Emirates Islamic Bank P.J.S.C.) and structured financing for the Group
excluding DenizBank;

(b)Retail Banking and Wealth Managementrepresentsretailloans, customerdeposits, private banking and wealth management,
islamic products (including Emirates|Islamic Bank P.J.S.C.), equity broking services, asset management and consumer financing
forthe Group excluding DenizBank;

(c) GlobalMarkets and Treasury activities comprise of managing the Group’s portfolio of investments, funds management, islamic
products (including EmirateslIslamic Bank P.J.S.C.) and interbank treasury operations for the Group excluding DenizBank;

(d)DenizBankismanaged as a separate operating segment; and

(e) Otheroperations of the Group include Emirates NBD Global Services LLC, property management, operations and support
functions.

Transactions between operating segmentsisonanarm’s-length basisinamannersimilarto transactions with third parties.

Corporateand  Retail Banking

Institutional andWealth Global Markets

Banking Management and Treasury DenizBank Others Total
Audited 31December2025 AED million AED million AED million AED million AED million AED million
Netinterestincome andincome from
islamic products net of distributionto
depositors 5,833 13,580 1,869 9,931 4,289 35,502
Net fees,commissionand otherincome 3,21 6,169 417 3,875 145 13,817
Total operatingincome 9,044 19,749 2,286 13,806 4,434 49,319
Generaland administrative expenses (943) (5,785) (253) (5,035) (3,019) (15,035)
Netimpairment (loss)/reversal 2,833 (2,196) (8) (2,508) 411 (1,468)
Hyperinflation adjustmentonnet monetary
position - - - (2,978) - (2,978)
Profitforthe yearbefore taxation 10,934 1,768 2,025 3,285 1,826 29,838
Segmentassets 525,117 226,986 225,901 177,520 8,918 1,164,442
Segmentliabilities and equity 346,912 386,766 60,921 156,055 213,788 1,164,442
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34 OPERATING SEGMENTS continued

Corporateand  RetailBanking

Institutional andWealth GlobalMarkets
Banking Management andTreasury DenizBank Others Total

Audited 31December2024 AED million AED million AED million AED million AED million AED million
Netinterestincome andincome from
islamic products net of distribution to
depositors 5,528 12,474 2,842 7,125 4,427 32,396
Net fees, commissionand otherincome 2,625 5,293 () 3,915 16 1,738
Total operatingincome 8,153 17,767 2,731 11,040 4,443 44134
Generaland administrative expenses (859) (5,306) (244) (4,478) (2,864) (13,751)
Netimpairment (loss)/reversal 2,677 (2,440) (43) (493) 193 (106)
Hyperinflationadjustmentonnetmonetary
position - - - (3,136) - (3,136)
Profit forthe yearbefore taxation 9,971 10,021 2,444 2,933 1,772 27,141
Segmentassets 392,847 188,264 239,175 165,339 10,957 996,582
Segment liabilities and equity 280,583 338,031 42,866 147,244 187,858 996,582
35 SUBSIDIARIES
The direct subsidiaries of the Group are as follows:
As at31December2025 Group % Country of

Subsidiaries: Shareholding  Nature of business incorporation
1 BuzzContact Centre Solutions LLC 100 Callcentre management services Dubai, U.A.E.
2 DenizBank Anonim Sirketi 100 Banking Tarkiye
3  EmiratesFundsLLC 100 Assetmanagement Dubai, U.A.E.
4 Emirates Funds Managers (Jersey) Limited 100 Asset management Jersey, England
5 Emirateslslamic Bank(P.J.S.C.) 100 Islamic banking Dubai, U.A.E.
6 EmiratesMoney ConsumerFinance LLC 100 Consumerfinance Dubai, U.A.E.
7 EmiratesNBD AssetManagement Limited 100 Assetmanagement Dubai, U.AE.
8 EmiratesNBD Capital (KSA)LLC 100 Investment services KSA
9 EmiratesNBD Capital P.S.C. 100 Investment services Dubai, U.AE.
10 EmiratesNBDEgyptS.A.E. 100 Banking Egypt
11 Emirates NBD Global Funding Limited 100 Mediumtermborrowingand money market  Caymanlslands

transactions

12 EmiratesNBD PropertiesLLC 100 Real estate management Dubai, U.A.E.
13 EmiratesNBD SecuritiesLLC 100 Brokerage services Dubai, U.A.E.
14 EmiratesNBD Trust Company (Jersey) Limited® 100 Trustadministration services Jersey, England
15 ENBDLondonBranchNominee Company 100 Nominee Company forInvestmentbusiness England
16 EmiratesNBD Global ServicesLLC 100 Shared services organization Dubai, U.A.E.
17 Emirates NBD Capital India Private Limited 100 Assetmanagement India

(1) Underliquidation

The Group consolidates ENBD Global Markets Limited, an SPE, for funding purposes, onthe basis of assessment of control
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36 COMMITMENTS AND CONTINGENCIES

(a) The Group’scommitments and contingencies are as follows:

2025 2024

AED million AED million

Letters of credit 18,789 1718
Guarantees 106,914 80,028
Liability onrisk participations 122 416
Irrevocable loancommitments* 59,559 95,414
185,384 192,976

*

Irrevocable loancommitmentsrepresentacontractual commitment to permit drawdowns onafacility withina defined period subject to conditions precedentand
terminationclauses. Since commitments may expire withoutbeing drawndown, and as conditions precedent to draw down have to be fulfilled the total contractamounts
donotnecessarilyrepresentexact future cashrequirements.

Asat31December2025and 31December2024,ECLonunfunded exposures amounted to:

2025 2024
Lifetime ECL Lifetime Lifetime ECL Lifetime
not credit- ECL credit- notcredit- ECLcredit-
AED million 12-monthECL impaired impaired  12-monthECL impaired impaired
Exposure 186,014 6,443 2,277 193,362 5,967 3,125
Expectedcreditlosses (951) (176) (2,199) (903) 77) (2,561)
185,063 6,267 78 192,459 5,790 564

Unfunded exposureincludes guarantees, standby letter of credit, liability onrisk participations, customeracceptances and
irrevocableloancommitments.

(b)Acceptances
Acceptancesarerecognisedonthe Group’s consolidated statement of financial position witha corresponding liability. Accordingly,
thereisno off-balance sheet commitment foracceptances.

(c) Capitalcommitments

The Group has capital commitments asat 31December2025 forbranchrefurbishments and automation projects of AED 1,452 million
(2024: AED 1,802 million).
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37 RELATED PARTY TRANSACTIONS 38 GEOGRAPHICALDISTRIBUTION OF ASSETS AND LIABILITIES
Investment Corporation of Dubai(40.92%) togetherwith Dubaiholding (14.83%), both of which are wholly owned by the Government
of Dubai, hold a controllinginterestinthe Group. The Group’s financial position, before takinginto account any collateral held or othercredit enhancement, canbe analysed by the

followingregions:
Depositsfromandloans to Dubaigovernmentrelated entities, other than those that have beenindividually disclosed, amount to .
. . o ) UAE OtherGCC International Total
4% (2024:5%) and 7% (2024:7%) respectively, of the total deposits andloans of the Group. These entities areindependently run 31December2025 AED million AED million AED million AED million
businessentities, and all financial dealings with the Group are onnormalcommercial terms.

Assets
, . ) . , . Cashand deposits with central banks 92,630 2,807 29,210 124,647
The Group has also enteredinto transactions with certain otherrelated partieswho are non governmentrelated entities. Such Due from banks 22,450 40,056 73,641 136,147
transactions were also made on substantially the same terms, includinginterestrates and collateral, as those prevailing at the same Investment securities 87,338 35,744 83,526 206,608
time forcomparable transactions with third parties and do notinvolve more thananormalamount of risk. Loans andreceivables 423,293 53,908 155,646 632,847
Positive fairvalue of derivatives 2,834 449 9,130 12,413
Related party balances and transactions are carried out onnormalcommercialterms and are as follows: Customeracceptances 7,509 809 1,032 9,350
2025 2024 Property and equipment 3,500 480 4,762 8,742
AED million AED million Goodwillandintangibles 5,491 = 129 5,620
. Otherassets 13,903 955 13,210 28,068
Loans andreceivables:
Tomajority shareholder of the parent 36,504 57,333 Total assets 658,948 135,208 370,286 1,164,442
To parent 2,200 2,262
To directorsandrelated companies 2,228 1,949 Liabilities
40,932 61,544 Duetobanks 10,402 7,676 48,199 66,277
Customerdeposits 570,203 47,398 168,423 786,024
2025 2024 Debtissued, sukuks payable and otherborrowed funds 12,751 - 77,536 90,287
AED million AED million Negative fairvalue of derivatives 3,533 519 15,156 19,208
Customer and islamic deposits: Customeracceptances 7,509 809 1,032 9,350
From majority shareholder of the parent 16,459 8,056 Otherliabilities 33,312 1,313 13,852 48,477
Fromparent 2,163 2,278 Totalequity 144,819 - - 144,819
18,622 10,334 Totalliabilities and equity 782,529 57,715 324,198 1,164,442
Geographical distribution of letters of creditand guarantees 82,047 10,611 33,045 125,703
2025 2024
AED million AED million
Investmentin Government of Dubaibonds 6,307 6,370 21 December 2024
Payments made to otherrelated parties 57 17 . RO
Fees received inrespect of funds managed by the Group 23 24 Geographical distribution of assets 577,035 88,099 331,448 996,582
Directors’sittingand other fee 21 28 Geographical distribution of liabilities and equity 674,269 41,286 281,027 996,582
. Geographicaldistribution of letters of creditand guarantees 62,997 8,480 25,669 97,146
Key management compensation:
Shorttermemployment benefits 103 N2
Post-employment benefits 2 2
105 N4

Key management personnelare those persons having authority and responsibility for planning, directing and controlling the
activities of the Group, directly orindirectly.
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39 FINANCIALASSETS AND LIABILITIES
A. Classification of financial assets and financial liabilities

The table below sets out the Group’s classification of each class of financial assets andliabilities, and their carrying values.

FVOCI-Debt FVOCI-Equity Amortised Hedging Totalcarrying
FVTPL instruments instruments cost instruments value*
31December2025 AED million AED million AED million AED million AED million AED million
Financial assets
Cashanddepositswith central banks - - - 124,647 - 124,647
Due frombanks - - - 136,147 - 136,147
Investment securities 31,667 40,204 235 134,502 - 206,608
Loansandreceivables - - - 632,847 - 632,847
Positive fairvalue of derivatives 11,823 - - - 590 12,413
Others - - - 29,685 - 29,685
43,490 40,204 235 1,057,828 590 1,142,347
Financialliabilities
Duetobanks - - - 66,277 - 66,277
Customerdeposits - - - 786,024 - 786,024
Debtissued, sukuks payable and other
borrowed funds - - - 90,287 - 90,287
Negative fairvalue of derivatives 14,430 - - - 4,778 19,208
Others - - - 57,827 - 57,827
14,430 - - 1,000,415 4,778 1,019,623
FVOCI-Debt FVOCI-Equity Amortised Hedging Totalcarrying
FVTPL instruments instruments cost instruments value*
31December2024 AED million AED million AED million AED million AED million AED million
Financial assets
Cashanddepositswith central banks - - - 104,665 - 104,665
Due frombanks - - - 132,766 - 132,766
Investment securities 10,309 30,608 210 158,096 - 199,223
Loansandreceivables - - - 501,627 - 501,627
Positive fairvalue of derivatives 11,809 - - - 659 12,468
Others - - - 24,928 - 24,928
22,118 30,608 210 922,082 659 975,677
Financialliabilities
Duetobanks - - - 55,487 - 55,487
Customerdeposits - - - 666,777 - 666,777
Debtissued, sukuks payable and other
borrowed funds - - - 79,903 - 79,903
Negative fairvalue of derivatives 10,792 - - - 5,105 15,897
Others - - - 52,304 - 52,304
10,792 - - 854,471 5,105 870,368

* Thecarryingvaluesof thefinancialassetsandliabilities (that are not stated at fairvalue) are not significantly different to theirfairvalues, except forinvestment securities at
amortised cost, disclosedinnote 11

B. Fairvalue of financial instruments

The table below analyses financialinstruments measured at fairvalue onarecurring basis. The differentlevelsin the fairvalue

hierarchy have been defined as follows:

« Levell:quotedprices(unadjusted)inprincipal markets foridentified assets orliabilities.

o Level2:valuationusinginputs otherthan quoted pricesincludedwithin Levellthatare observable for the assets orliabilities,
eitherdirectly(i.e.,as prices)orindirectly(i.e., derived from prices).

o Level3:valuationusinginputsforthe assetsorliabilities that are notbased on observable market data (unobservable inputs).
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31December2025

Investment securities
Trading securitiesat FVTPL
Governmentbonds
Corporate bonds

Equity

Others

FVOCI-Debtinstruments
Governmentbonds
Corporate bonds

FVOCI - Equityinstruments

Designatedat FVTPL
Equity
Others

Positive fair value of derivatives
Derivatives held fortrading
Derivativesheld as cashflowhedges:
Interestrate swaps

Derivatives held as fairvalue hedges:
Interestrate swaps

Derivatives held as hedge of anetinvestmentinforeign operations:

Forwardforeignexchange contracts

Negative fair value of derivatives
Derivatives held for trading
Derivatives held as cash flowhedges:
Interestrate swaps

Derivatives held as fairvalue hedges:
Interestrate swaps

Derivativesheld ashedge of anetinvestmentin foreign operations:

Forward foreignexchange contracts

Levell
AED million

22,554
7,633
170
1,173

31,530
26,033
14,235
40,268

19

64

72

71,889

Financial Statements

Level 2
AED million

19

19

1,823
262
317
m
12,413
(14,430)
(1,189)
(3,589)

(19,208)
(6,768)

Level 3
AED million

208

65

65

273

Total
AED million

22,554
7,633
170
1,173

31,530

26,052
14,235

40,287

235

129

137

1,823
262
317
m
12,413
(14,430)
(1,189)
(3,589)

(19,208)
65,394

The following table shows areconciliation from the beginning balances to the ending balances for the fair value measurementsin

Level 3 of the fairvalue hierarchy.

Trading
securities
atFVTPL
AED million

Balance asat1January 2025

Total gains orlosses:
-inprofitorloss
-inothercomprehensiveincome

Purchases

Issues

Settlements and otheradjustments

TransfersintoLevel 3

Transfers out of Level 3

Balanceasat31December2025

Designated
atFVTPL
AED million

65

FVOCI -
debt
instrument
AED million

FVOCI-
equity
instrument
AED million

206

Total
AED million

271
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39 FINANCIALASSETS AND LIABILITIES continued

B. Fairvalue of financialinstruments continued

31December2024

Investment securities
Trading securitiesat FVTPL
Governmentbonds
Corporate bonds

Equity

Others

FVOCI-Debtinstruments
Governmentbonds
Corporate bonds

FVOCI - Equityinstruments

Designatedat FVTPL
Equity
Others

Positive fair value of derivatives
Derivativesheld fortrading
Derivativesheld as cash flow hedges:
Interestrate swaps

Derivatives held as fairvalue hedges:
Interestrate swaps

Derivatives held ashedge of anetinvestmentinforeign operations:

Forward foreign exchange contracts

Negative fair value of derivatives
Derivatives held fortrading
Derivatives held as cash flowhedges:
Interestrate swaps

Derivatives held as fairvalue hedges:
Interestrate swaps

Derivativesheld ashedge of anetinvestmentinforeign operations:

Forward foreign exchange contracts

Levell
AED million

6,480
2,592

145
1,009

10,226

18,108
12,530

30,638

40,886

Level2
AED million

11,809
419
236

4
12,468

(10,792)
(575)

(4,530)

(15,897)
(3,408)

Level3
AED million

206

65

65

271

Total
AED million

6,480
2,592

145
1,009

10,226

18,129
12,530

30,659

210

75

83

11,809
419
236

4
12,468

(10,792)
(575)

(4,530)

(15,897)
37,749

The following table shows areconciliation fromthe beginning balances to the ending balances for the fairvalue measurementsin

Level 3 of the fairvalue hierarchy.

Trading
securitiesat

FVTPL

AED million

Balance asat1January 2024

Total gains orlosses:
-inprofitorloss
-inothercomprehensiveincome

Purchases

Settlementsand otheradjustments

Transfersoutof Level 3

Balance asat 31 December2024
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Designated
atFVTPL
AED million

66

FVOCI -
debt
instrument
AED million

FVOCI-
equity
instrument
AED million

115

Total
AED million

181

Financial Statements

Thefairvalue of financialinstruments classified as level 3 are, in certain circumstances, measured using valuation techniques that
incorporate assumptions that are not evidenced by the prices from observable current market transactionsin the sameinstrument
andarenotbasedonobservable marketdata. The Group employs valuationtechniques, dependingontheinstrument type and
available market data. Any changesinthe assumptionsused forsuchinstruments are not expected to have materialimpact onthe

financial statements.

There have beennotransfersbetweenlevellandlevel 2 orfromlevel 2tolevelTduring the yearsended 31December2025 and

31December2024.

40 NOTES TO THE GROUP CONSOLIDATED CASH FLOW STATEMENT

2025 2024
AED million AED million
(a) Analysis of changesin cashand cashequivalentduringthe year
Balance atbeginning of year 54,094 19,505
Net cash (outflow)/inflow (17,330) 34,589
Balance atend of year 36,764 54,094
(b)Analysis of cash and cash equivalents
Cashand deposits with centralbanks 124,647 104,665
Due frombanks 136,147 132,766
Duetobanks (66,277) (55,487)
194,517 181,944
Less: deposits with centralbanks forregulatory purposes (107,494) (87,377)
Less: certificates of deposits/placements with centralbanks maturing after three months - (27)
Less:amounts due frombanks maturing afterthree months (103,599) (70,942)
Add:amounts due to banks maturing after three months 53,340 30,496
36,764 54,094
(c) Adjustment fornon-cashitems
Netimpairment oncashanddeposits with central banks 5 -
Netimpairmentloss/(reversal)onloans andreceivables 2,731 (404)
Netimpairment oninvestment securities 142 44
Netimpairment (reversal) /loss onunfunded exposures (314) 1,069
Netimpairmentondue frombanks 148 70
Amortisation of fairvalue 108 17
Discountoninvestmentsecurities (3,419) (3,343)
Unrealised foreign exchange gain (2,866) (2)
Depreciation/impairment of property and equipment/investment property 1,314 1,279
Unrealised(gain)/loss oninvestments (1,191) 14
Dividendincome on equity investments (14) (12)
Unrealisedloss/(gain)onFVhedgeditem 1,098 (790)
Lossonsale of properties (investment properties/inventories) 37 6
Amortisation of discount on sukuks 5 4
Hyperinflation adjustment onnet monetary position 2,978 3,136
762 1,188
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41 CAPITALMANAGEMENT AND ALLOCATION

The CBUAE supervises the Group onaconsolidated basis, and therefore receivesinformation onthe capitaladequacy of, and
sets capitalrequirements for, the Group as awhole. Effective from 2017, the capitalis computed at a Group level using the Basel
[l framework of the Basel Committee on Banking Supervision (Basel Committee), afterapplying the amendments advised by
the CBUAE, within national discretion. The Basellll framework, like Baselll,is structured around three pillars: minimum capital
requirements, supervisory review process and market discipline.

Minimum Capital Requirements
The CBUAE issuedBasellll capitalregulations, which cameinto effect from1February 2017, introducing minimum capital
requirements at threelevels,namely Common Equity Tier 1(CET1), Additional Tier 1(AT1) and Total Capital.

Additional capital buffers (Capital Conservation Bufferand Countercyclical Capital Buffer - maximumup to 2.5% foreach buffer)
wereintroduced overand above the minimum CET 1requirement of 7%. Effective January 2026, CBUAE willincrease CCyBrate for
exposuresto private corporate sectorinthe UAEto 0.5%. The Group estimates theimpacttobe anincrease of 30 bpsinminimum
capitalratio.

Overand above additional capital buffers, the Group as a Domestic Systematically Important Bank (D-SIB)isrequired to keep an
additional D-SIB bufferof 1.5% of the capital base.

Regulatory Capital

The Group’s capitalbaseisdividedinto three main categories,namely CET1,AT1and Tier 2(T2), depending on their characteristics.

o CETlcapitalisthe highest quality form of capital, comprising share capital, share premium, legal, statutory and otherreserves,
fairvaluereserve, retained earnings, non-controllinginterest after deductions forgoodwillandintangibles and otherregulatory
adjustmentsrelatingtoitemsthat areincludedinequity but are treated differently for capitaladequacy purposes under CBUAE
guidelines.

o ATlcapitalcompriseseligible non-common equity capitalinstruments.

o T2capitalcomprises qualifying subordinated debt, and generalloanloss provisions subject to a maximum limit of 1.25% of CRWA.

Theregulatory capitalratios exclude theimpact of hyperinflationaccounting on Group’s consolidated financial statements.

The capital overview as perBasellll frameworkis givenbelow:

2025 2024

AED million AED million
Available capital
Commonequity Tier1capital 118,999 101,273
Tier1capital 128,128 110,402
Total eligible capital 137,168 17,934
Risk-weighted assets
Creditrisk 723,240 602,535
Marketrisk 23,884 16,550
Operationalrisk 80,494 71,290
Total risk-weighted assets 827,618 690,375
Capitalratio for consolidated Group
a.Total capitalratio 16.57% 17.08%
b.TierTratio 15.48% 15.99%
c.CETlratio 14.38% 14.67%
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The capitaladequacyratiosas perBasellll capitalregulation are given below:

2025 2024

AED million AED million
Common Equity Tier 1 Capital
Share capital 6,317 6,317
Share premium account 17,954 17,954
Eligiblereserves (15,766) (13,572)
Transitionalarrangement: Partialaddback of IFRS9 ECLimpactto CET1 - 921
Retained earnings 123,600 103,287
Dividend expected/proposed’ (6,317) (6,317)
Eligible amount of non-controllinginterests = -
CET1capital before theregulatory adjustments and threshold deduction 125,788 108,590
Less: Regulatory deductions (6,789) (7,317)
Total CET 1capital after the regulatory adjustments and threshold deduction (A) 118,999 101,273
Additional Tier1capital
Eligible AT1capital 9,129 9,129
Other ATl capital (e.g. Share premium, non-controllinginterest) - -
Total AT1 capital 9,129 9,129
Total AT1capital after transitional arrangements (AT1) (B) 9,129 9,129
Tier2(T2) capital
Tier2Instrumentse.g. subordinatedloan - -
OtherTier 2 capital (including General Provisions, etc.) 9,040 7,532
Total T2 capital (C) 9,040 7,532
Totalregulatory capital (A+B+C) 137,168 117,934

1 Proposeddividendfortheyearended 31December2025is subjecttoshareholders’approval at Annual General Meeting.

42 FUND MANAGEMENT

The Group manages anumber of funds which are not consolidatedinthe financial statements. The funds have norecourse to the
generalassets of the Group and furtherthe Group hasnorecourse to the assets of the funds. Third party funds managed by the
Groupwere AED 72,610 millionat 31December 2025 (2024: AED 60,117 million).

43 ASSETSHELD INFIDUCIARY CAPACITY
The Group holds assetsina fiduciary capacity and provides custodian services for some of its customers. The underlying assets held
inacustodial orfiduciary capacity are excluded fromthe Group consolidated financial statements.

44 RISKMANAGEMENT

The primaryrisks to the Group arise from extending credit to corporate andinstitutional banking and retail banking customers.
The Groupisalso exposedtoarange of otherrisktypessuch as market, operational, liquidity, compliance, reputational, country,
conduct,legaland environmental and social risks that drive the direction of its risk management, productrange andrisk
diversification strategies.

Risk Management Framework:
Theriskmanagement framework enables the Group to manage group-wide risks with the objective of maximising returns while
adheringtoourrisk appetite.

The Group usesthreelines of defence modelto supportits approach toriskmanagement by clarifying responsibility, encouraging
collaboration, and enabling efficient coordination of risk and control activities. The three lines of defence are summarised below:

« Businessunits: required to ensure the effective management of risks within the scope of their direct organisational
responsibilities. Allemployeeswithin the business units are sufficiently trained and have access to appropriate tools to ensure
risk-takingis controlled. Eachbusinessunit primarily owns therisk thatitunderwrites andis equally responsible for designing and
implementing necessary controls to mitigate risks emanating fromits activities.

o Riskcontrolunits:responsible forimplementing policies and procedures, monitoring risks taken to ensure all risks are within the
Group'sriskappetite. Appropriate controls are designed andimplemented with adequate reportingin place to anticipate future
risksandimprove the level of preparedness across the management chain.

o GroupInternal Audit: providesindependentassurance andreportsits findings to allrelevant management and governance
bodies, accountableline managers, relevant oversight functionand committee(s) of the Board.
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44 RISKMANAGEMENT continued
A. Riskgovernance
The Group’sriskgovernance structure ensures central oversight and control with clearaccountability forand ownership of risk.

The Board of Directors (the Board) has the ultimate responsibility for setting the Group’s risk appetite and for the establishment
and oversight of the Group’s riskmanagement framework. Thisis managed through anumber of committees; namely Board Risk
Committee (BRC), Board Credit & Investment Committee (BCIC) and Board Audit Committee (BAC).

The Managementlevel committees also actively managerisk. Key onesinclude Group Risk Committee (GRC), Model Oversight
Committee (MOC), Management Credit Committee (MCC), Management Investment Committee (MIC)and Group Asset Liability
Management Committee (Group ALCO).

BRC supportsthe Board withitsrisk oversight responsibilities withregards torisk governance, risk appetite and the risk
management framework. The BRC approvesrisk policies andreviewsreports and updates onrisk managementincludingrisk profile,
portfolio trends, stress testing, liquidity and capitaladequacy andis authorised toinvestigate or seek any informationrelating to any
activity withinits terms of reference.

BCIC supportsthe Boardtomanage the creditandinvestment portfolio andisresponsible forapproval of creditandinvestment
decisions above the MCC and MIC’s authority, which do not meet the Board’s materiality threshold. It oversees the execution of
Group’s creditlending approach andreviews the credit profile of material portfolios to ensure alignment with business strategy and
risk appetite.

The primaryrole of BACis to have oversightandreview of financial, auditandinternalcontrolissues aswellas oversee the
independence and performance of the Group’s externalandinternal auditors.

MCCisamanagementlevelcommittee with delegated authority to carry out creditlending decisionsincluding but notlimited
to approvalandrenewal of credit facilities, review, and monitoring of portfolio performance, decisions ondebt settlement,
provisioning write offand amendments to pricing, grades, and waivers.

Therole of the MICisto support the Boardinthe management of the Group’sinvestment portfolios as wellas the monitoring and
reporting of their performance to ensure they conform to the Group’s strategic vision.

The Group ALCOisresponsible forbalance sheet management, the funding plan, the management of capital and the establishment
of,and compliance with, policiesrelating to balance sheet management, including management of liquidity, capital adequacy,
structural foreignexchange andinterestraterisk. The committee alsoreviews the contingency funding planaswell as the funds
transfer pricing framework, and otherkey matters.

The GRCis aseniormanagement committeeresponsible forthe management of allrisks throughout the Group otherthanthose
delegatedtoMCC,MIC and Group ALCO and ensures the effective management of riskin support of the Group’s business
strategy and Group’srisk appetite. The committee supports Board Risk Committeesinthereview of policies to ensure effective
management of risks the Group faces, including credit, market, operational, reputational, compliance, legal, conduct and
environmentalandsocialrisks.

The MOC, asub-committee of GRC, isresponsible forthe oversight of modelrisk management withinthe Group. The MOC oversees
allstages of the modellife cycle foreffective identification, measurement, monitoring, controlling, mitigationandreporting of
modelriskinaconsistent mannerandincompliance with applicableinternal and regulatory standards.

B. The Risk Function

TheRisk Functionisindependent of the business (origination, trading and sales functions) and credit (credit review and assessment)
functionsto ensure that the necessary balanceinrisk/return decisionsis not compromised by pressures forbetterresultsin terms of
revenues andtoensure transparency of decisionsinaccordance with Group standards and policies.

The Risk Functionassistsin controlling and actively managing the Group’s overallrisk profile. The role of the functionis:

o Toensuretheriskmanagement frameworkis effectively communicated andimplemented across the Group andis appropriate to
the Group’s activities.

« Toexercisedirectoversightforvariousrisk typesincluding but notlimited to credit, market, country, operational, reputational,
environmentaland social risks.

« Toensurethatthe Group’sbusiness strategies, risk policies, procedures and methodologies are consistent with the Group’s risk
appetite.

« Toensuretheintegrity of the Group’srisk/return decisions guaranteeing their transparency.

« Toensurethatappropriateriskmanagementarchitecture and systems are developed andimplemented.
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C.Risk appetite
Therisk appetite statementisanarticulation of therisk that the Groupis willingto accept, underwrite and/orbe exposedtointhe
normal course of its business conduct.

Therisk appetite statementis a critical component and extension of the risk management framework. Itisused by the Group to
proactively establishand subsequently monitorthe Group’srisk profile using a set of pre-defined key risk metrics andrespective
thresholds.

D. Creditrisk

Creditriskistherisk of financialloss, should any of the Group’s customers, clients or market counterparties fail to fulfil their
contractual obligationto the Group. Creditrisk arises mainly frominterbank, corporate andinstitutional banking, retail banking
andwealthmanagement, business banking and private bankingloans and advances, andloan commitments arising from such
lending activities, but canalso arise from credit enhancements provided, such as credit derivatives (credit default swaps), financial
guarantees, letter of credit,endorsement, and acceptances.

The Groupis also exposedto othercreditrisks arising frominvestmentsin debt securities and other exposures arising fromits
trading activities (trading exposures)including non-equity trading portfolio assets and derivatives as well as settlement of balances
withmarket counterpartiesandreverserepurchase agreements.

Creditrisk management

Group’'sapproachto creditriskmanagementisbased onthe foundation ofindependence andintegrity of risk management as
wellasapplicableregulatory standards. Thisis ensured through awell-defined and robust organisation structure duly supported
by variousrisk committees, forums, systems, policies, procedures and processes providing a strongriskinfrastructure and
management framework.

The Group’s credit policy focuses onthe core credit principles, lending guidelines and parameters, controland monitoring
requirements, problemloanidentification, management of high-risk counterparties provisioning and write-offs. Standard
procedures specific to businesses areinplace to manage various types of risks across different business segments, products and
portfolios.

Portfolio performanceisregularly measured against therisk appetite parametersand breaches, if any, are actioned by the Group’s
seniormanagement.

Corporate andinstitutional banking, business banking and private banking credit risk management:

Credit facilities are granted based on the detailed creditrisk assessment of the counterparty. The assessmentisundertakenin
accordance with Bank’s policiesand procedures and considers therisk profile and characteristics of the obligoralong with drivers
of theircredit performance. Further, the assessment considers amongst otherthings, the purpose of the facility, sources of re-
payment, prevailing and potentialmacro-economic factors, industry trends, customers’ credit worthiness and standing within the
industry.

The credit facility administrationprocessisundertaken by anindependent function to ensure proper execution of all credit
approvals, maintenance of documentation and proactive controls over maturities, expiry of limits and collaterals.

Operations are managed by independent unitsresponsible forprocessing transactionsinline with credit approvals and standard
operating guidelines.

Management of Early Alert (EA), Watch List (WL) and impaired Non-Performing Loans (NPL)

The Group hasawell-defined process foridentification of EA, WLand NPLaccounts and dealing with them effectively. There are

policies which govern credit grading of these accounts and theirimpairment, inline with IFRS and regulatory guidelines. Once an
accounthasbeclassifiedasNPL, itisassessed forrecoverability by anindependent Group Financial Restructuring and Remedial
unitreporting directly to Group Chief Risk Officer (GCRO) to ascertaincommensurate levels of provisions.

Retail banking creditrisk management:

The Group has astructured management framework forretail banking risk management. The framework enables the Groupin
identificationand evaluation of the significance of all creditrisks that the Group faces, which may have an adverse materialimpacton
itsfinancial position.

Intheretailbanking portfolio, losses stem from outright default due to inability orunwillingness of a customerto meet commitments
inrelationtolendingtransactions.

The Group’s provisioning policy, whichisinline withthe IFRS and the regulatory guidelines, allows the Group to prudently recognise
impairmentonitsretail portfolios.
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44 RISKMANAGEMENT continued

D. Creditrisk continued

Creditapproving authorities

The BODhas delegated credit approving authorities to the BCIC,MCC, MIC and members of seniorManagement to facilitate and
effectively manage the business. However, inline withregulatory standards, BOD hasretained the ultimate authority to approve
credits beyond BCIC authority.

Creditrisk measurement

The estimation of creditrisk forrisk management purposeis complexandrequires use of models, as therisk exposure varies with
changesinmarket condition, expected cash flows and the passage of time. The assessment of creditrisk entails further estimations
astothelikelihood of defaults occurring and of the associated lossratios. The Group quantifies credit risk using Probability of
Default (PD), Exposures at Defaultand Loss Given Default. The same parameters are used to calculate ECLunder|FRS 9.

Creditrisk grading

The Group usesinternal creditrisk grading thatreflectsits assessment of the PD of individual counterparties. The Group uses internal
ratingmodels tailored to various categories of counterparty to capture borrowerandloan specificinformation collected at the time
of facility application (such as disposableincome, level of collateral forretail exposure, turnover and industry type considerations.

The credit gradesare calibrated to historical default data, such that therisk of defaultincreases exponentially at each higherrisk
grade.Forexample, the differenceinthe PD betweenalAand 2Arating gradeis lowerthanthe differenceinthe PD betweena 3Aand
4Aratinggrade.

The following are additional considerations foreach type of portfolio held by the Group:

Retail:

Afterthe date of initial recognition, forretail business, the payment behaviour of the borroweris monitored on a periodic basis
to develop abehavioural score. Any otherknown information about the borrowerwhichimpacts their credit worthiness such as:
unemploymentand previous delinquency historyis alsoincorporatedinto the behaviour score. This scoreismappedtoaPD.

Corporate andInstitutional Banking, Business Banking and Private Banking:

Ratings are determined at the borrowerlevel forthese segments. Arelationship/portfolio managerincorporates any updated or
new information/credit assessmentinto the credit systemonanongoingbasis. Inaddition, the relationship manageralso updates
informationabout the creditworthiness of the borrower every year from sources such as, but not limited to, published financial
statements. This willdetermine the updatedinternal creditratingand PD.

Treasury:

Fordebtsecuritiesinthe Treasury portfolio, externalrating agency credit grades are used. These published grades are continuously
monitored and updated. The PDs associated witheach grade are determined based onrealised defaultrates overthe prior12
months, as published by theratingagency.

The Group’sratingmethod comprises of 25 rating levels forinstruments notin default (1to 25)and 3 default classes (26 t0 28). The
Group’sinternalrating scale ismapped with externalratings. The masterscale assigns eachrating category a specifiedrange of
probabilities of default, whichis stable overtime. Theratingmodels are reviewed forrecalibration so that they reflect the latest
projectionsinthelight of allactually observed defaults.

ECL measurement

IFRS 9 outlines athree-stage model forimpairment based onchangesincredit-quality since initialrecognition as summarised

below:

« Afinancialinstrument thatisnot credit-impaired oninitial recognitionis classified as Stage Tand hasits credit risk continuously
monitored by the Group.

« Ifasignificantincreaseincreditrisksinceinitialrecognitionisidentified, the financialinstrumentis movedto Stage 2 butisnotyet
deemedtobe creditimpaired.

o Ifthefinancialinstrumentis credit-impaired, the financialinstrumentis then movedto Stage 3.

« Financialinstrumentsin Stage 1have theirECL measured atanamount equalto the portion of lifetime ECL that results from default
events possible withinthe next12 months. Instrumentsin Stages 2 or 3have theirECL measured based on alifetime basis.

o ECLismeasuredafterfactoring forward-lookinginformation.

« ECLonPurchaseororiginated credit-impaired financial assetsis measured on alifetime basis.

Significantincreaseincreditrisk

The Group considersafinancialinstrument to have experienced a significantincreasein credit risk when one or more of the following
quantitative, qualitative orbackstop criteriahave beenmet:
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Quantitative criteria:

Corporate andinstitutional banking, business banking and private banking:

Significantincreasein creditriskis measured by comparing the risk of default estimated at origination with the risk of default at
reporting dateinadditionto assessing qualitative and quantitative factors.

Retail:
Thresholdshave beensetforeach portfoliobased onhistorical default rates. Facilities exceeding the threshold are considered for
significantincreasein creditrisk.

Qualitative criteria:

The Group also considersinits assessment of significantincreasein creditrisk, various qualitative factorslike significantadverse
changesinbusiness, deteriorationinfinancial performance, otheravailable publicinformation from external parties such asrating
agencies/credit bureau, extension of term granted, actualand expected forbearance orrestructuring, early sign of cashflows and
liquidity problems.

Backstop:
Abackstopisapplied,and the financialinstrument considered to have experienced a significantincrease in creditriskif the
borroweris more than 30 days past due onits contractual payments.

The IFRS 9 Governance Forumisthe committeeresponsible for the oversight of provisions considering the regulatory requirement
andIFRS 9. The committee hasreviewed the calculation process, methodology, and the results of provisions as presented by the
GCRO. Further, the Board approved the provisioning process and associated provisions as presented by the GCRO, as perArticle
9.16 (Standards) of the Credit Risk Management Regulationand accompanying Standards, CircularNo. 3/2024 dated 25/7/2024.

Definition of default and credit-impaired assets
The Group defines afinancialinstrument asin default, whichis fully aligned with definition of credit-impaired, whenitmeetsone or
more of the following criteria:

Quantitative:
The borrowerismore than 90 days past due onits contractual payments.

Qualitative:

The borrower meets unlikeliness to pay criteria, whichindicates the borrowerisin significant financial difficulty. Indicators of
unlikeliness to pay mayinclude, but are notlimited to, sectorcrisis, repeatedrestructurings, significant deteriorationin operating
assets,andhighlikelihood of bankruptcy.

Curing

The Group continues to monitorsuch financialinstruments foraprobationary period of up to 24 months, depending onthe
repayment frequency, to confirmif therisk of default has decreased sufficiently before upgrading such exposure from Lifetime ECL
(Stage 2)to12months ECL (Stage ).

The Groupis observingaprobationary period of aminimum of 3instalments (forrepayments which are on a quarterly basis or shorter)
and12months(incaseswhereinstalmentsare onalongerfrequency than quarterly) afterthe restructuring, before upgrading such
exposure from Stage 3to 2.

Forward-lookinginformationincorporatedinthe ECL model

The forward-lookinginformationisincorporated through macro adjusted PD and LGD parameters which thereby affect the stage
and ECL.The Group has performed historical analysis andidentified key economic variablesimpacting creditriskand ECL foreach
portfolio.

These economic variables and theirassociatedimpactonPD, EAD and LGD vary by financialinstrument. Expertjudgement has also
beenappliedinthisprocess. Forecast of these economic variables (the “base, upside and downside economic scenario along with

scenarioweighting”) are obtained externally ona quarterly basis.

Theimpact of these economic variablesonthe PD, EAD and LGD hasbeen determined by performing statistical analysis to
understandtheimpact changesinthesevariableshave had historically on defaultratesand onthe components of LGD and EAD.

As withany economic forecasts, the projections and likelihoods of the occurrence are subject to ahigh degree of inherent
uncertainty and therefore the actual outcomes may be significantly different to those projected.
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Creditrisk monitoring

Corporate andinstitutionalbanking, business banking and private banking: The Group’s exposures are continuously monitored
through a system of triggers and early warning signals. These are supplemented by monitoring of account conduct, assessment of
collateraland marketintelligence and early alerts.

Early Alertaccounts areidentified based onoversight, vigilance andrisk triggers. Account strategy and action plans onthese
accounts areregularly monitored and discussedinthe Early Alert Committee meetings.

Additionally, forIFRS 9 ECL computation, credit exposures are monitored andreported as per|IFRS 9 andregulatory requirements.
Stage migrations, any exceptions to SICR criteria, and other creditandimpairment related matters are reviewed and approved by
IFRS 9 Governance Forum.

Retail banking: risks of the Group’sloanportfolio are continuously assessed and monitored on the basis of exceptions, management
informationreportsandreturns generated by the business and creditunits. Creditriskis also monitored onanongoing basis with
formalmonthly and quarterly reporting to ensure that seniormanagementis aware of shiftsin the credit quality of the portfolio along
with changing externalfactors.

Group creditrisk mitigation strategy
The Group operates within prudential exposure ceilings setby the Boardinline with UAE Central Bank guidelines. There are well laid
out processes forexceptionmanagementand escalation.

The Group has adopted measures to diversify the exposures to various sectors. Diversificationis achieved by limiting concentration
through setting customer, industry and geographicallimits.

Therisk transferinthe form of syndicatedloans, risk participation agreements with otherbanks, credit default swaps and sale of
loans are globally accepted practices followed by the Group, where appropriate, to limitits exposure.

Collateralmanagement

Collateralsand guarantees are effectively used as mitigating tools by the Group. The quality of collateralis monitored and assessed
periodically,and the Group seeks to ensure enforceability of the collateral. Major categories of collateralsinclude cash/ fixed
deposits, inventories, shares, guarantees(corporate, bank and personal guarantees), immovable properties, receivables, gold and
vehicles.

Collateralsarerevaluedregularly as perthe Group’s credit policy and applicableregulations. In addition,ad hoc valuations are also
carried outdepending onthe nature of collateraland generaleconomic condition. This enables the Group to assess the fairmarket
value of the collateraland ensure thatrisks are appropriately managed. Security structures and legal covenants are also subject to
regularreview.

When eligible collaterals are usedin calculating provisions for stage 3 accounts, the Group employs haircuts which are conservative
vis-a-visregulatory requirements.

PleaserefertoPillarlll disclosures foradditionalinformation on collaterals.

Write offs

Loansanddebtsecuritiesincorporate andinstitutionalbanking are written off (either partially orin full) when thereisnoreasonable
prospectofrecovery, typicallymore than5years past due, aligned withregulatory requirements. Financial assets that are written off

couldstillbe subjectto enforcementactivitiesin order to comply with the Group’s procedures forrecovery of amounts due.

Non-performing consumerloans and credit cards, except formortgage facilities and overdrafts, are written off at 181days past due.
Allreceivablesremain active ontheloan management system forrecovery and any legal strategy the Group may deemfit touse.
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E Analysis by economic activity for assets:
The Group monitors concentrations of creditrisk by economic activity sector. The analysis by economic activity is as follows:

2025 2024
AED million AED million AED million AED million
Loans and Loansand
Receivables Others* Receivables Others*
Manufacturing 38,695 5,517 29137 2,128
Construction 14,530 434 10,629 325
Trade 46,898 2 35,025 2
Transportand communication 44,032 2,463 40,632 1,545
Utilitiesand services 34,475 3,185 26,824 2,056
Sovereign 75,624 171,932 66,505 173,355
Personal 199,014 - 161,195 -
Real estate 55,697 209 46,360 239
Hotels andrestaurants 12,639 - 12,336 -
Management of companies and enterprises 57,010 - 36,233 -
Financialinstitutions andinvestment companies 49,015 158,235 31,521 152,179
Agriculture 10,730 - 16,328 -
Others 27,087 1,451 21,829 534
Totalassets 665,446 343,428 534,554 332,363
Less: Deferredincome (7,675) - (5,375) -
Less: Expectedcreditloss (24,924) (673) (27,552) (374)
632,847 342,755 501,627 331,989
*Othersinclude due frombanksandinvestment securities.
F. Classification of investment securities as per their externalratings
As of 31December 2025
Trading FVOCI - FVOCI-
securities at Designated Debt Equity Amortised
FVTPL atFVTPL instruments instruments cost Total
Ratings AED million AED million AED million AED million AED million AED million
AAA 169 2 224 - 2,432 2,827
AA-to AA+ 5,153 - 10,844 - 87,841 103,838
A-to A+ 3,280 - 9,545 - 16,049 28,874
LowerthanA- 20,901 4 19,197 1 21,962 62,065
Unrated 2,027 131 477 234 6,439 9,308
Less: Expectedcreditlosses - - (83) - (221) (304)
31,530 137 40,204 235 134,502 206,608
Ofwhichissuedby:
Trading FVOCI - FVOCI-
securities at Designated Debt Equity Amortised
FVTPL atFVTPL instruments instruments cost Total
AED million AED million AED million AED million AED million AED million
Governments 22,554 - 26,052 - 123,326 171,932
Public sectorenterprises 7,076 - 11,858 - 11,121 30,055
Private sectorandothers 1,900 137 2,377 235 276 4,925
Less: Expectedcreditlosses = = (83) - (221) (304)
31,530 137 40,204 235 134,502 206,608
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F. Classification ofinvestment securities as per their externalratings continued

As of 31December2024

Ratings

AAA

AA-to AA+
A-to A+
LowerthanA-
Unrated

Less: Expectedcreditlosses

Ofwhichissuedby:

Governments
Public sectorenterprises
Private sectorandothers

Less: Expectedcreditlosses

G. Risk gross maximumexposure

Trading
securities at
FVTPL

AED million

36
3,158
923
4,663
1,446

10,226

Trading
securities at
FVTPL

AED million
6,480
2,551
1,195

10,226

Designated
atFVTPL
AED million

Designated
atFVTPL
AED million

83

83

FVOCI -
Debt
instruments
AED million

75
6,247
6,882

14,900
2,555

()
30,608

FVOCI -
Debt
instruments
AED million
18,129
10,530
2,000

(51)
30,608

FVOCI-
Equity
instruments
AED million

FVOCI-
Equity
instruments
AED million

210

210

Amortised
cost
AED million

2,283
116,136
18,109
15,342
6,329

(103)
158,096

Amortised
cost
AED million

148,746
9,355
98

(103)
168,096

Total
AED million

2,396
125,541
25914
34,909
10,617

(154)
199,223

Total
AED million

173,355
22,436
3,586

(154)
199,223

The table below shows the gross maximum exposure to creditrisk for the components of the Group consolidated statement of
financial position, including derivatives. The maximum exposure is shown gross, before the effect of use of masternettingand

collateralagreements.

Depositswith central banks
Due from banks

Investment securities

Loans andreceivables

Positive fair value of derivatives
Customeracceptances

Total (A)
Contingentliabilities
Irrevocable loancommitments

Total(B)
Total creditrisk exposure (A + B)
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2025

AED million
117,344
136,147
204,893
632,847
12,413
9,350

1,112,994
125,825
59,559

185,384
1,298,378

2024

AED million
98,263
132,766
197,776
501,627
12,468
9,478

952,378
97,562
95,414

192,976
1,145,354

H. Credit quality analysis

Financial Statements

The following table sets outinformation about the credit quality of financial assets measured at amortised cost. Unless specifically

indicated, forfinancialassets, the amountsinthe tablerepresent gross carryingamounts.

31December2025

Balance at1January
Transfersfromstage
Transfersfromstage 2
Transfersfromstage 3

New financial assets, net of repayments
Amountswritten off during the year
Exchange and otheradjustments

Total grossloans andreceivables
Expectedcreditlosses

Carryingamount

By business units
Corporate andinstitutional banking
Retail banking and wealthmanagement

Total grossloans andreceivables

31December2024

Balance at1January
Transfersfromstagel
Transfersfromstage 2
Transfersfromstage 3

New financial assets, net of repayments
Amounts written off during the year
Exchange and otheradjustments

Total grossloans andreceivables
Expectedcreditlosses

Carrying amount

By business units
Corporate andinstitutional banking
Retailbanking and wealthmanagement

Total grossloans andreceivables

12-monthECL
AED million

486,412
(21,004)
8,228
208
142,125

(3,996)

611,973
(5,758)

606,215

399,213
212,760

611,973

12-month ECL
AED million

433,219
(14,749)
4194

65,104

(1,356)

486,412
(5,767)

480,645

306,757
179,655

486,412

Lifetime ECL
notcredit-
impaired
AED million
25,128
19,310
(15,231)
753

937

(713)

30,184
(5,591)

24,593

13,929
16,255

30,184

Lifetime ECL
notcredit-
impaired
AED million
25,644
14,749
(10,627)
626
(4,387)

(877)

25,128
(6,223)

18,905

15,097
10,031

25,128

Lifetime
ECLcredit-
impaired
AED million
17,639
1,694
7,003
(961)
(5,051)
(4,542)
(168)

15,614
(13,575)

2,039

9,845
5,769

15,614

Lifetime
ECLcredit-
impaired
AED million

22,022

6,433

13,221
4,418

17,639

Total
AED million

529,179

138,01
(4,542)
(4,877)

657,771

(24,924)

632,847

422,987
234,784

657,771

Total
AED million

480,885

57,545
(6,457)
(2,800)

529,179
(27,552)

501,627

335,075
194,104

529179

The stagelandstage2are performingloanshaving grades la - 4f while stage 3are non performingloans having grades 5a - 5d.

Corporate andinstitutionalbanking - performingincludes AED 1,141 million (2024: AED 1,956 million) for exposure against watchlist

customers.
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I. Amounts arising fromECL
Loans andreceivables

31December2025

Balance at1January

Transfersfromstage

Transfersfromstage 2

Transfersfromstage 3

Allowances forimpairment made during the year
Write back /recoveries made during the year
Amounts written off during the year

Exchange and otheradjustments

Closing balance

31December2024

Balance at1January

Transfersfromstage]

Transfersfromstage 2

Transfersfromstage 3

Allowances forimpairment made during the year
Write back/recoveries made during the year
Amounts written off during the year

Exchange and otheradjustments

Closingbalance

12-month ECL
AED million

5,767
(548)
553

32

(46)
5,758

12-monthECL
AED million

6,266
(622)
525

(273)
(229)
5,767

Lifetime ECL

notcredit-

impaired

AED million

6,223

532
(1,864)

207

629

(136)
5,591

Lifetime ECL
not credit-
impaired
AED million
7,596

522

(1187)

296

(962)

(42)
6,223

Lifetime
ECL credit-
impaired
AED million
15,562

16

1,31
(207)
7,01
(4,941)
(4,542)
(635)

13,575

Lifetime
ECL credit-
impaired
AED million

21,918

662
(296)

3,939
(3,108)
(6,457)
(1,102)

15,562

Total
AED million

27,552

7,672
(4,941)
(4,542)
(817)

24,924

Total
AED million

35,780

2,704
(3,108)
(6,451)
(1,373)

27,552

The contractualamount outstanding onloans andreceivables which were written off during the yearand are still subject to
enforcementactivity amounted to AED 4,542 million (2024: AED 6,451 million).

J. Marketrisk

Marketriskistherisk thatthe value of financialinstrumentsinthe Group’sbooks - with the inclusion of some otherfinancial assets
and liabilities could produce aloss because of changesin future market conditions.

The Group takes onMarketrisksinthe pursuit of its strategic and business objectives.

The Group predominantly pursues opportunitiesinthe market that exposesitself to the following categories of market risk - which

are actively managed and monitored:

1. InterestRate Risk:lossesinvalue duetochangesinthelevel, slope and curvature of yield curves, the volatility of interestrates and

changesincreditspreads;

2. FXRisk:lossesinvalue due to exposurestochangesinspot prices, forward prices and volatilities of currency rates;
3. Credit SpreadRisk:lossesin the value due to changeincredit spreadsdriven by associated creditrisk of the security issuer/

underlying;

4. Commodity Price Risk:lossesinvalue due to exposures to changesinspot prices, forward prices and volatilities of commodities

suchaspetrochemicals, base and precious metals, and food stocks.

Respective portfoliomanagers are accountable formanaging market risk within the approvedlimits. These managers have
extensive knowledge of markets and products, theirrisk exposures and of the financialinstruments available to hedge their

exposures.

The Group’srisk exposures to marketrisk are segregatedinto trading and banking books. The trading book include those financial
instruments held with tradingintent arising from market-making, position-taking and other so designated financialinstruments
accounted forat fairvalue daily. The bankingbookincludes financialinstruments notheld with tradingintent that arise from the
management of Interestrateriskand FXrisk fromthe Group’sretailand corporate andinstitutional banking assets and liabilities, and

otherfinancialinvestments designated as either FVOClor Amortised cost.
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Marketrisk oversight and management process

Aspartofthe Group’s enterprise-wide risk management framework, an extensive governance processesis applied to the market

risk taking activities. This governance frameworkincludes, inter alia:

o Approvalbythe BoardRisk Committee and Group Asset-Liability Committee of aset of risk limits with appropriate monitoring,
reporting andlimits excesses’ escalation procedures;

« Independentvaluationof financialinstrumentsinthe tradingbook and measurement of marketrisk;

« Acomprehensive set of policies, procedures andlimits; and

« Monitoringawiderange of risk metrics appropriate fortherespective trading activities - such asrisk sensitivities, Grossand Net
open positions, Value-at-Risk (VaR) and stop-loss limits.

The Group uses appropriate andindependently validated market standard models for therevaluation and risk measurement of its
linearand non-linearfinancial products andreceivesregular marketinformation fromindependent market data providersin orderto
measure and monitor market risk.

Details of allocation of assets andliabilities subject to marketrisk between trading and non-trading portfolios are as follows:

Marketrisk measure
Trading NonTrading

Total Portfolio Portfolio
December2025 AED million AED million AED million
Assets subject to marketrisk
Cash and deposits with central banks 124,647 - 124,647
Due frombanks 136,147 - 136,147
Loansandreceivables 632,847 - 632,847
Investment securities 206,608 31,530 175,078
Positive fairvalue of derivatives 12,413 11,823 590
Liabilities subject to marketrisk
Due tobanks 66,277 - 66,277
Customerdeposits 786,024 - 786,024
Debtissued, sukuks payable and otherborrowed funds 90,287 - 90,287
Negative fairvalue of derivatives 19,208 14,430 4,778
Marketrisk measure
Trading NonTrading
Total Portfolio Portfolio
December2024 AED million AED million AED million
Assets subject to marketrisk
Cash and deposits with central banks 104,665 - 104,665
Due frombanks 132,766 - 132,766
Loansandreceivables 501,627 - 501,627
Investment securities 199,223 10,226 188,997
Positive fairvalue of derivatives 12,468 11,809 659
Liabilities subject to market risk
Duetobanks 55,487 - 55,487
Customerdeposits 666,777 - 666,777
Debtissued, sukuks payable and otherborrowed funds 79,903 - 79,903
Negative fairvalue of derivatives 15,897 10,792 5,105

Theimpact of sensitivity analysis on foreign exchange risk and equity price risk on the Group consolidated statement of income and
Group consolidated statement of comprehensiveincome isimmaterial.

The Group uses following metrics to measure marketrisk onan ongoing basis:

1. Nonstatisticalmetrics: Interestrate sensitivity, (DVO1/PVOT1), FX sensitivity (FXOT), net open/net gross outstanding positions,
maximumnotionalandtenormeasures, Derivatives’ Greek sensitivities (delta, gamma, vega), and stop loss limits;

2. Statisticalmetrics: Value-at-Risk (VaR), by desk as well as total forthe whole trading book. Stressed VaR (sVaR) for trading book
andbanking bookinvestments.

The Groupis not significantly exposed to structural FXRisk - whichis acomponent of market risk - since the majority of the assetsand
liabilities of the Group are denominated predominately in either AED orin USD-pegged currencies from other GCC countries.
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J. Marketrisk continued

Value-at-Risk

To bettercapture the multi-dimensional aspects of marketrisk, the Group’s primary market risk metric is a statistical one, Value-at-
Risk, whichisused forshort-termrisk holding periods. VaR metrics are calculated daily for the specific trading desk, such asinterest
rate desk VaR, foreignexchange desk VaR and overall trading book VaR.

The Group’syear-endVaRnumbersreported below have been calculated using the following parameters:
» Statisticallevel of confidence: 99%

« Holdingperiod:Tbusiness day

« Methodology: Fullrevaluation, historical simulation using over 2 years of historical market data

2025 2024
AED million AED million

Average Maximum Minimum Actual* Average  Maximum Minimum Actual*
By Trading desk
Interestraterisk 62 nz n 57 25 44 n 13
Foreignexchangerisk 4 1 1 2 4 12 1 7
Credit tradingrisk n 37 4 23 7 16 3 5
Total 69 142 14 82 23 4] n 15

* NotethatthesumofassetclassVaRmetricsdoesnotadduptothereportedtotal VaRmetric due todiversificationand cross correlation effects.

Value-at-Risk
Major currency-wise open positions of the Group are as follows:

2025 2024

Long/ (Short) Long/(Short)

AED million AED million

U.S. Dollar(USD) 7,263 6,778
OmaniRiyal (OMR) (6) 12
Euro (EUR) (198) (990)
SaudiRiyal (SAR) 150 (106)
Turkish Lira (TRY) 163 704
Egyptian Pound (EGP) (278) (15)
Bahraini Dinar (BHD) 20 (3)
Indian Rupee (INR) 19 (86)

K. Operationalrisk

Operationalriskistherisk of lossresulting frominadequate or failed internal processes, people, systems, or fromexternal events.
Thisdefinitionincludeslegalrisks (described as exposure to fines, penalties and punitive damages resulting from supervisory
actions, as well as private settlements), regulatoryrisks, and therisk arising from change initiatives.

Operationalrisk governance framework

The Group applies athreeline of defence modelforoperationalrisk management. The business and supportunits formthefirstline
of defence. They have the primaryresponsibility and accountability foridentifying operationalriskin theirareas and to promptly
mitigate anyissues.

The operationalrisk functionas the secondline of defence, provide consistent and standardised methods and tools to business and

support functions formanaging operationalrisk. The assessment also considers Conduct Risk and Third party and Outsourcing Risk.

The function monitors the risk management process and compliance to the operationalrisk policies and procedures. It conducts
independent analysis of the operationalrisk exposure and the Group’s mitigating strategies.

The Group’sinternal audit department as the thirdline of defence, providesindependent assurance tothe BOD.

Operationalrisk management process

The Group has setup the operational risk function within the risk managementunit to establish the framework and governance
structure setoutinthe operationalrisk policy. Therisk management process comprises mainly of the below elements,

« Riskidentificationandassessment

o Riskmonitoringandreview

» Risktreatment

« Riskreporting
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Thisfunction developsandimplements the methods fortheidentification, assessment, measurement and monitoring of operational
riskthroughout the Group and providesregularand comprehensive reporting on operationalrisks to seniorManagement. The
functionsupports business and other supportunits to monitorand manage theirindividual operationalrisks.

Insurance management

The Group obtains tailoredinsurance cover to protect the Group against unexpectedlosses. Insurance coveris obtained from high
ratedinsurance companiesintheinternationalreinsurance market. The requirements forinsurance arereviewed annually and the
insurance coverisalignedto changes of the Group’srisk exposure.

Fraud management
The Board and Management are determined to build and maintain a credible defence to the threat posed by fraud.

Inline with the evolving banking technologies and digitallandscape, management hasrecognized the need forgreaterfocusonanti-
fraud capabilities of the Group. As such the Group investsinadvanced systems and controls for the prevention of frauds perpetrated
againstthe Group andits customers. The Group hasincreased monitoring and enhanced detective controls to manage fraudrisks,
which arise fromnew technologies and new methods of banking.

The Group has aspecialized teamwhichfocuses oninvestigation of fraud attempts against the Group, spreading fraud awareness to
stakeholders,identificationand mitigation of fraudrisks.

The Group has policiesand proceduresinplace to ensure compliance with prevailing legislation and to mitigaterisk, including the
risk of fraud.

Whistleblowing

The Groupiscommitted to the highest standards of openness, integrity and accountability inthe delivery of its services. Whilst
the Group hasinstituted awiderange of rules, regulations, procedures and codes of practice to deliver onits commitments, fraud,
malpractice, abuse and/orwrongdoing may unfortunately occur.

Assuch, the Group Whistleblowers Policy, provides the platform to employees forreporting of malpractices. The policy is designed
toencourage employeestoreportsuspectedinternal fraud and otherbreaches, through specified channels, while safeguarding the
employee fromretribution.

Cybersecurity management
The Group considersinformationandrelated processes, systems, and networks as animportant and valuable asset. These assets
arerequiredto be protectedto ensure their confidentiality, availability andintegrity at all times.

The Group has established acomprehensive cybersecurity framework based onthreelines of defence model.
The framework ensures the Group isresilientto cybersecurity threatsinan evolving andincreasingly complex digital environment.

Business Continuity Management

Business Continuity Management (BCM)is defined as amanagement process thatidentifies potential threats to an organisation and
theimpactstobusiness operationsthat those threats, if realised, might cause. BCM provides aframework for building organisational
resilience with the capability foran effective response that safeguards the interests of its key stakeholders, reputation, brand and
value-creating activities.

The business continuity process across the Group isbased ontheinternational standard ISO22301:2012 (E). The BRC isresponsible
forproviding oversight and strategy forBCM. Business and supportunits areresponsible to ensure appropriate Business Continuity
Plans (BCP)areinplace andtested fortheirrespective areas. The effectiveness of the BCPis monitoredindependently by relevant
riskteams.

L. Liquidityrisk

Liquidityriskrefers to theinability of the Group tofund anincrease in assets and meet obligations as they become due (structural
fundingrisk), ortheinability to convert assetsinto cash atreasonable prices (marketliquidity risk). Therisk arises from mismatchesin
theamountandtimings of cash flows.

Objectives and governance structure

The objective of the Group’sliquidity and funding management frameworkiis to ensure that all foreseeable funding commitments
(underbothnormaland stressed conditions) canbe metwhen due, and thataccess to the wholesale marketsis coordinated and cost
effective. To thisend, the Group maintains adiversified funding base comprising coreretailand corporate customerdepositsand
institutional balances. Thisisaugmented withwholesale funding and portfolios of highly liquid assets diversified by currency and
maturity which are held to enable the Group torespond quickly and smoothly to unforeseenliquidity requirements.
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44 RISKMANAGEMENT continued N. Analysis of financial liabilities by remaining contractual maturities

L. Liquidityrisk continued The table below summarises the maturity profile of the Group’s financial liabilities at 31December 2025 based on contractual

Policies and procedures undiscountedrepayment obligations. Repayments which are subjectto notice are treated asif notice was givenimmediately.

Specifically, liquidity and fundingmanagement processincludes: However, the Group expects that many customers willnotrequestrepayment onthe earliest date, the Group could be required to

« projectingcashflowsundervarious stress scenarios and considering the level of liquid assets necessaryinrelation thereto; pay andthe table doesnotreflectthe expected cashflowsindicated by the Group’s depositretentionhistory.

. mis—matchanalysisbetweenassetsanldIiabilitiesfordifferentlperiodswithafocgsonshortertimeflrlalmes.Thesegalpre‘polrt.sare Carrying  Grossnominal Within  Over3months Overlyear Over3years
basedoncontractual cash flow, retentionand decay assumptions fornon-maturing assets andliabilities and potential liquidity amount outflows 3months tolyear to3years to5years Over5years
demand through undrawn commitments; Asat31December2025 AED million AED million AED million AED million AED million AED million AED million

« monitoringbalance sheetliquidity and advancesto depositsratios againstinternalandregulatory requirements; Financial liabilities

« maintainingadiverserange of funding sources with back-up facilities; Due tobanks 66,277 (73,152) (32,827) (14,911) (9,655) (9,895) (5,864)

« managingthe concentration and profile of debt maturities; Customerdeposits 786,024 (796,514) (645,956) (116,792) (24,108) (7,221) (2,437)

« maintaining debt financing plans; Debtissued, sukuks payable

« monitoring customer depositor concentrationin orderto avoid unduereliance onlarge individual depositorsand ensure a andotherborrowed funds 90,287 (105,922) (5,966) (14,176) (34,037) (28,012) (23,731)
satisfactory overallfunding mix; and 942,588 (975,588) (684,749) (145,879) (67,800) (45,128) (32,032)

« maintainingliquidity and funding contingency plans. These plansidentify early indicators of distress conditions and describe

. ! e : L , " ) L Letters of creditand
actionsto betakeninthe event of difficulties arising from systemic or other crisis, while minimising adverse long-term

imolicat] for the busi guarantees 125,703 (125,703) (44,298) (49,521) (19,529) (8,764) (3,591)
implications forthe business. Irrevocable loan
. . R commitments 59,559 (59,559) (27,321) (23,336) (8,591) (182) (129)
M Maturity analysis of assets and liabilities
The table below summarises the maturity profile of the Group’s assets and liabilities based on theircarrying value: Carrying  Grossnominal Within  Over3months Overlyear Over3years
- amount outflows 3months tolyear to3years tobyears Overbyears
3 Wltmn 0ver3tmt1>nths Oveﬂ%'earto OV;ergyears lg\datsedand Total Asat 31December 2024 AED million AED million AED million AEDmillion AED million AED million AED million
months O lyear years ooyears veroyears ota
31December2025 AED million AED million AED million AED million AED million AED million Financialliabilities
Assets Duetobanks 55,487 (58,608) (25,833) (18,946) (6,013) (5,698) (2,18)
Cash and deposits with central banks 122,120 2,527 - _ _ 124,647 Customer deposits 666,777 (678,252) (5656,905) (106,336) (8,298) (6,001) (712)
Due from banks 54,174 53,924 27,600 305 144 136,147 Debtissued, sukuks payable
Investment securities 48,875 36,063 35,799 33,683 52,188 206,608 andotherborrowed funds 79903 (93,772) (6,358) (19,899) (28,653) (19,204) (19,658)
Loansandreceivables 163,322 120,979 185,813 78,785 83,948 632,847 802,167 (830,632) (589,096) (145,181) (42,964) (30,903) (22,488)
Positive fairvalue of derivatives 1,743 2,744 2,641 2,127 3,158 12,413 Lett ¢ ditand
Customeracceptances 9,350 - - - - 9,350 ettersorcreditan
Property and equipment _ _ _ _ 8,742 8,742 guarantees 97,146 (97,146) (37,199) (37,027) (15,378) (4,396) (3,146)
Goodwillandintangibles - - - - 5,620 5,620 Irrevocableloan
Other assets 17,612 _ _ _ 10,456 28,068 commitments 95,414 (95,414) (39,551) (43,697) (11,989) (6) a7n
Total assets 417,196 216,237 251,853 114,900 164,256 1,164,442
O. Interestrateriskin the bankingbook
Within Over3months  Overlyearto Over3years  Undatedand InterestRate Riskinthe Banking Book (IRRBB)is defined as the exposure of the non-trading products of the Group tointerest
31December 2025 ASDmrri’i“:S: AEEt)?r;Ii)I,I?:r: AED?nS;ﬁ?J: Aéﬁiﬂﬁfﬁ OXEBfnyiﬁifgs Aeomﬁﬂﬁﬁ: rates. Non-trading portfoliosinclude all banking book positions that arise from the interest rate on the Group’s retail and corporate
o andinstitutional banking assets andliabilities, and financialinvestments designated as FVOCland amortised cost. IRRBB arises
E'ab'“t;)es K 29598 o 8.281 S 3 s principally frommismatches betweenthe future yields on assets and theirfunding costs, asaresult of interestrate changes.
uetobanks ; ; ) ) ) )
gg;ﬁgi;ﬂe&oﬁi avable and other DA el 2000 e =l Dy Inorderto manage thisrisk optimally, IRRBBinnon-trading portfoliosis transferred to Group Treasury under the supervision of the
borrowedfu'nds pay 5733 12.373 26.859 24.802 20520 90,287 Group ALCO, through Funds Transfer Pricing (FTP) Systems. Group ALCO isrequired to regularly monitorall suchinterest rate risk
Negative fairvalue of derivatives 3,347 5,203 2,932 2,440 5,286 19,208 positions to ensure they comply withinterestrate risklimits.
Customeracceptances 9,350 - - - - 9,350 ) ) o ) ) ) ) )
Otherliabilities 13,452 14,064 _ _ 20,961 48,477 Formeasuring overallinterest sensitivity inthe bankingbook, the Group conducts stress tests by simulating parallel shifts to the yield
Total equity _ _ _ _ 144.819 144.819 curve(s)ranging from 50 basis points to 200 basis points, and assessing the correspondingimpact onits netinterestincome.
Total liabilities and equity 703,739 158,390 60,072 42,879 199,362 1,164,442 Asat Asat
31December2025 31December2024
Off balance sheet Impact Impact
Letters of creditand guarantees 44,298 49,521 19,529 8,764 3,591 125,703 AED million AED million
Rates Up 200 bps 3,416 1,631
S1December2024 Rates Down 200 bps (3,854) (3,594)
Assets 376,826 178,861 189,282 98,825 152,788 996,582
Liabilities and equity 607,890 152,192 39,852 29,238 167,410 996,582
Off balance sheetitems 37,199 37,027 15,378 4,396 3,146 97,146
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44 RISKMANAGEMENT continued

O. Interestrateriskin the banking book continued

Theinterestrate sensitivities set outinthe table above are based onasetscenarioi.e. the projections above assume thatinterest
rates of allmaturities move by the same quantumand, therefore, do not reflect the potential effect onnetinterestincome of
somerates changingwhile othersremainunchanged. The projections are based onconstant balance sheet scenario, considering
behaviouralassumptions onnon-maturity products and also based on the assumption that all positions run to maturity. New models
forbehaviouralassumptions have beendeveloped andimplementedintheyear2025 and the above sensitivity numbers are not
directly comparable with the previousyear. This effect doesnotincorporate actions that would be taken by Group Treasury orinthe
businessunits to mitigate theimpact of thisinterestraterisk. In practice, Group Treasury seeks proactively to change the interest
raterisk profile to minimise losses and optimise net revenues.

P. Interestraterepricing analysis

Lessthan OverImonthto Over3months Overémonths Non-interest
Tmonth 3months to 6 months tolyear Overlyear bearing Total

31December2025 AED million AED million AED million AED million AED million AED million AED million
Assets
Cashanddepositswith

centralbanks 3,349 3,973 1,523 1,005 - 14,797 124,647
Due frombanks 43,828 43,682 13,003 22,865 1,601 11,168 136,147
Investment securities 15,791 40,035 27,870 12,693 108,504 1,715 206,608
Loansandreceivables 213,116 215,401 61,425 39,929 102,976 - 632,847
Positive fairvalue of

derivatives - - - - - 12,413 12,413
Customeracceptances - - - - - 9,350 9,350
Propertyand equipment - - - - - 8,742 8,742
GoodwillandIntangibles - - - - - 5,620 5,620
Otherassets - - - - - 28,068 28,068
Total assets 276,084 303,091 103,821 76,492 213,081 191,873 1,164,442

Lessthan OverTmonthto Over3months Overémonths Non-interest
Tmonth 3months to 6 months tolyear Overlyear bearing Total

31December2025 AED million AED million AED million AED million AED million AED million AED million
Liabilities and equity
Duetobanks 16,493 22,623 3,169 10,545 5,771 7,676 66,277
Customerdeposits 309,570 72,106 53,410 57,742 9,812 283,384 786,024
Debtissued, sukuks payable

andotherborrowed funds 24,042 13,913 7,053 4,781 40,498 - 90,287
Negative fairvalue of

derivatives - - - - - 19,208 19,208
Customeracceptances - - - - - 9,350 9,350
Otherliabilities - - - - - 48,477 48,477
Total equity - - - - - 144,819 144,819
Total liabilities and equity 350,105 108,642 63,632 73,068 56,081 512,914 1,164,442
Onbalance sheet gap (74,021) 194,449 40,189 3,424 157,000 (321,041) -
Off balance sheetgap (16,197) (15,544) 9,165 1,055 19,918 - (1,603)
Interestrate

sensitivity gap - 2025 (90,218) 178,905 49,354 4,479 176,918 (321,041) (1,603)
Cumulative interestrate

sensitivity gap - 2025 (90,218) 88,687 138,041 142,520 319,438 (1,603) (1,603)
Cumulativeinterestrate

sensitivity gap - 2024 (25,045) 92,182 127,578 132,378 283,038 (1,347) (1,347)

Representswhentheinterestrate willberepriced foreach class of assets andliabilities.
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Q. Reputationalrisk

Reputationalriskis therisk of damage to a Group’sreputation as aresult of any event, arising fromnegative publicity about its
business practices, conduct, or financial condition. Such negative publicity may affect public or stakeholder confidenceinthe
Group leadingtoadeclineincustomerbase, businessrevenue, liquidity, or capital position. Reputational Risk may also arise as a
result of negative stakeholder opinion. This could be aresult of any event, behaviour, action, orinaction, either by the Group’sitself,
ouremployees orthose withwhom we are associated.

Reputationalrisk damage can oftenarise fromasecondary effect oroutcome of otherinterconnectedrisks, as defined within
the Group Risk Management Framework. As such, these additional risk categories when assessing reputational risks and their
measurement.

The Groups Reputational Risk policy is defined to ensure all organisational unitsidentify, measure, manage and monitor the
reputationalrisks that arise from the ongoing operations of the Group duringits transactions with clients, setting up of new products
businesspractices, counterparties, customercomplaints and claims, sponsorship, and mediarelations. The governance of the
Group’sreputationalriskmanagementisintegratedinto the Group’s broaderrisk management framework.

R. ICAAPandstresstesting
ICAAP and stresstestingisanintegral part of the Group’srisk management process. Itincludes scenario analysisandis conducted
regularly. Every stresstestisdocumented, and theresults are discussed at the EXCO level and approved by the GRC and the BRC.

S. Recoveryplanning

The Group maintains a Recovery Plan (RP) developedin compliance with supervisory expectations and guidelines and international
best practices. The primary objective of the RPistoidentify and assess that the recovery options available to the Group, are
sufficient,robustand adequately diversified to offset awide range of shocks and facilitate the Group’sreturnto financial healthand
operationasagoingconcern. Therecovery planis subjecttoregularreview andis approved by GRC and BRC.

T. Modelrisk

Modelriskis therisk of potentialadverse consequences arising from decision made based onincorrect or misused model outputs
andreports. As the Group has arobust model governance and Managementapproach, potential losses arising from the outputs of
theinternalmodels due to errorsinthe development,implementation, oruse of such models are wellunderstood and managed.

Aspecialised modelmanagementunit withinthe Group overseesthevalidation and use of models forregulatory and/or financial
reporting purposes, guided by the Group Model Governance and Management Framework. This ensures that the models follow a
robustapproach of validation priortouse. The governance process forthe modelsis performed across the modellife cycle. All Tier
landTier2modelsare managedthroughacentralised ModelInventory Systemto track and manage theiruse. The Group Model
Validation Standards outline the minimum requirements that models should meet priorto use.

U. Regulatory/compliancerisk
Regulatory/Complianceriskis therisk of reputationaland/or financiallosses due to the failure to comply with applicable laws,
regulations orsanctions.

The Group hasanindependent compliance function, with the necessary mandate and authority to enforce and monitor compliance
onaGroupwide basis. Thisincludes compliance with the applicable laws and regulations across the variousjurisdictions where the
Group operates aswellasthose of the USD /EU clearing centres.

Compliance policies covering key areas suchas Sanctions, AntiMoney Laundering (AML), Counter Terrorist Financing (CTF), Foreign
Account Tax Compliance Act (FATCA)and Common Reporting Standards (CRS) are applicable Group wide and are supplemented
where necessary toaddressany uniquelocalrequirements. These policies are supported by automated screening and monitoring
systemsand associatedinvestigationteamsto help complywiththe Sanctions, AML, CTF, FATCAand CRSrequirements.
Independent Compliance Monitoringisundertakento provide assurance over the effectiveness of controls. Mandatory Compliance
Trainingis providedto allrelevant staff both at onboarding and periodically thereafterto help ensure that key requirements are
compliedwith.
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44 RISKMANAGEMENT continued

V. Environmental, social and governance (ESG)risk

Therapidly changing globallandscape, marked by challenges such as climate change, the evolving expectations of our
stakeholders, as well as a continuous evolution of international standards, particularly in the areas of sustainability accounting, audit
and ethicsnecessitatesaproactive approachto ESG. The Group continuesto developitsapproachto ESGinline with progressing
standards, bothregionally and globally.

Climaterelatedrisk

Climaterisksrelate to the financialand non-financialimpacts that may arise as aresult of climate change. There are two categories
of climaterisks: physicalrisks, as aresult of climate change and environmental factors that are event driven (acute) orlonger-term
shifts (chronic)and may varyin severity and frequency across various scenarios, and transitionrisks, which arises from the shift to
alow carboneconomy. Managing climateriskis criticalin the pursuit of sustainable growth and transitioning towards alow carbon
economy. Both, physicaland transitionrisks can affecthouseholds, businesses and the widermacroeconomy and manifest within
the Group’s principalrisksin several ways.

The Group considers climaterisk as part of the broader environmental and socialrisks. Our strategy on climateriskhasbeen
incorporatedinto therisk management framework, through the implementation of a Climate Risk Policy and Environmental Social
Risk Framework andis guided by the three-lines of defence approach.

The Group’s Board of Directors bears the finalresponsibility forallaspects concerning climate relatedrisks. The Board actively
participatesinshapingour ESG strategy andisregularly briefed onthe progress of this strategy by the Executive Committee.

Impact of climaterisk onaccountingjudgments and estimates

The Groupis currently assessing the financialimpacts associated with climate-related creditrisk. Using the results of ongoing
analysis, the Group intends to highlight and addressrisks and opportunities which presentimmediate and anticipated effects
onfinancial position, performance and planning as well as cashflows and to disclose the actions taken to manage theserisks and
opportunities.

As at31December2025, the Group raised debts and sukuks payable amountingto USD 7.3 billion via sustainable and green
financingsin debt capital markets and the Group’s sustainability-linked financial assets amounted to USD 4.0 billion primarily in
loansandreceivables.

W. GroupInternal Audit’srolein overallrisk management

Group Internal Auditisanindependent appraisal function established by the Board of Directors to examine and evaluate the
activities of the Groupincluding allaspects of the Group Risk Management. The departmentis organisationally independent of all
otherfunctionsinthe bank. The unitisheaded by the Group Chief Audit Officer, whois accountable to the Board of Directors through
the Board Audit Committee.

The primary objectives of Group Internal Auditis to provide assurance onrisks towhich the Group’s businesses are exposed,
evaluate the adequacy and effectiveness of financial/operating controls and the Corporate Governance environment, assess the
extenttowhich assetsare accounted forand safeguarded fromlossesand conduct follow-up activitiesto assessandreportonthe
degree towhichManagement has addressedrisks and compliance with action plans previously agreed.

The unit’s missionis achieved throughariskbased annualaudit plan approved by the Board Audit Committee. Aformalreportis
prepared atthe end of each quarterwhichincludes asummary of audit activity completed during the period and anupdate onthe
status of previouslyreported matters for Board Audit Committee attention.

The Board Audit Committee reviews and approves Group Internal Audit’s plans andresources, and evaluates the effectiveness of the
Internal Audit function. External advisers also periodically conduct anassessment of the function.

X. Riskmanagement framework and processes at Group entities

Inestablishingrisk management policies & processes at the Group entities level, due considerationis given to the entities’ specific
regulatory environment.
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Y. RiskmanagementatDenizBank
DenizBank hasastructuredrisk governance processin place toidentify, measure, manage, controlandreport (risk) to assistinrisk-
baseddecision-makingandoversightacross all operations of DenizBank.

The Board of Directors have the ultimate responsibility for the establishment of the risk management system of DenizBankin
accordance withregulationsandbest practices. Mainresponsibilities of the Board of Directorsrelated torisk managementinclude:
« Reviewingandapprovingthe policies forthe management of risks and supervising theirimplementation,

o Approvingtheriskappetite thatisappropriate forits business strategy and that matches withits financial strength,

o Followingupthe effectiveness of therisk management system of DenizBank,

o Ensuringthe establishmentandtheimplementation of theinternal capitaladequacy assessmentprocess.

The Board of Directors carries outits oversight of the Bank-wide risk management processes through Board Level committees.
Theserolesare furthertrickled downto Management Level Committees andrespective business andrisk control units.

ENBD Group oversees the processes of establishing DenizBank’s Risk Management Framework andrisk policies, monitoring of the
limits, realized figures and breaches of the risks subject to the Risk Appetite Statement. All of which govern followingrisk areas.

Creditrisk

The Group has added an additional layer of supervision overand above the creditrisk policiesinforce at DenizBank. This supervisory
layeris conditional to exceptional approvals for substantial exposures. From areporting standpoint allexposures (irrespective of
materiality) are periodically reportedto the Group by DenizBank forinternal alignment within the Group.

DenizBank complies with Bankingregulationand supervisionagency and Basel standards in determining regulatory credit risk
charge. Withinthe bank’sinternal capitaladequacy assessment plan, creditriskis subjected to stress tests and scenario analysis at
leastannually.

The quantitative risk management disclosures comply with Turkish Financial Reporting Standards (TFRS) that are aligned to the IFRS

standardsincluding IFRS 9 followed by the Group.

« Bothonandoff-balance sheetinstrumentsthat are materialto TFRS/IFRS 9 expected creditloss calculation are consideredinthe
Group consolidated financial statements

o ModelsexistforPDandLGD that have point-in-time calibrations and forward-looking scenarios to adjust foreconomic
assumptions

o Neworre-structured processes of TFRS/IFRS 9 are advanced and complexinnature in orderto ensure high quality
implementation

o Estimations, assumptionsandscenariosusedinexpected creditlosses are fairly comprehensive

« Comprehensive and detailed disclosures are publishedinline with TFRS/IFRS 9 requirements

Enterpriserisk management

DenizBank specifiesitslimit setting, monitoring andreporting processinitsrisk appetite statement. Italsoincludes the process
of phased actionplansand prescribestheremediationactionsincaseswhere the exposure exceeds the limitineach phase. The
documents encompassing these policies arereviewed every year, and are approved by the Board of Directors.

Marketrisk

Alltrading activitiesrelated to money and capital markets areinaccordance with the internally recognised measure of Value at Risk
(VaR)method, whichis alsoused by the Group to gauge changing market conditions. These VaR analysis are adequately supported
by scenario analysis and stress tests. Trading bookis held forthe purpose of supporting client driven activities. Marketriskis
managed inaccordance with Board of Directors approved limits.

Structuralinterestraterisk and foreign exchangerisk

Interestrate and foreign exchange (FX) risks are monitored closely with the use of the metrics defined within the risk limit framework
and managed as pertherules defined by Board of Directors. DenizBank makes use of hedging transactions forrisk mitigation where
necessary.

Liquidity risk

Liquidity adequacyis actively monitored as pertherules defined by Board of Directors. The liquidity adequacy and thereserve
opportunities are tested periodically against worst case scenarios and other scenarios, all of these assumptions are documented
fortraceability.
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Y. RiskmanagementatDenizBankcontinued

Operationalrisk

Eventsthattriggeroperationalrisks arerecorded along with the causes andimpacts onspecific functions and mitigation measures
are takento preventtherecurrence of such eventsinthe future. Events that are either frequent or significant are discussed within the
relevant committees thatinclude Internal Audit and the impacted departments.

Therelevantrisk teams work to ensure comprehensive alignmentin differentrisk areas takinginto account thelocaland European
regulatory requirements. As part of this process policiesand procedures arereviewed to ensure necessary alignment with Group.

45 LEGALPROCEEDINGS

Litigationisacommon occurrenceinthe bankingindustry due to the nature of the businessundertaken. The Groupis party tolegal
proceedings andregulatory matters arising out of itsnormal business operations. The Group has proper controls and policies for
managinglegal claims. The recognition of provisionsis determinedinaccordance with the accounting policies set outinNote 6.
While the outcomes of legal proceedings andregulatory matters areinherently uncertain, Management believes that, based on the
information available toit, appropriate provisions have been madeinrespect of these mattersas at 31December2025. Any provision
recognised does not constitute anadmission of wrongdoing orlegalliability. Based onthe information available, no material adverse
impactonthe financial position of the Group is expectedto arise fromlegal claims as at 31December 2025 otherthan to the extent
already provided.

46 SOCIALCONTRIBUTIONS
The social contributions (including donations and charity) made during the yearamount to AED 55 million (2024: AED 44 million).

47 ACQUISITION OF NON-CONTROLLINGINTERESTS IN EMIRATES ISLAMIC BANK (P.J.S.C.)

During theyear, the Group (through abuyout exercise) acquired the remaining 0.1% equity interestin Emirates Islamic Bank
(P.J.S.C.)(EIB), asubsidiary of the Group. Following this transaction, the Group’s ownershipin EIBincreased from 99.9%to 100%.
Consequently, EIBhasbeende-listed from DubaiFinancial Markets.

Thistransactionhasbeenaccountedforastransactionbetweenshareholders (equity transaction), accordingly the difference
betweenthe consideration paid and the carryingamount of theremaininginterest acquired hasbeenrecognizedin equity.

48 ACQUISITION OF CONTROLLING STAKEIN RBLBANKLIMITED (RBL BANK) IN INDIA

On18 October2025, the Bank enteredinto ashare subscriptionagreement withRBL Bank to acquire 60% stake in RBL Bank, through
theissuance of preferential equity shares foratotal consideration of approximately INR268.5 billion (AED 11.2 billion). As apart of
the transaction, the Bank willbe required tolaunchamandatory tender offerto existing shareholders, as required by Indian capital
marketsregulations which could furtherincrease the Banks holdingin RBL Bank and the purchase considerationaccordingly.

Thetransactionis expectedtocomplete by Q22026, subject to obtainingnecessaryregulatory approvals.

Postsuccessfulcompletion of the transaction, the Bank would also be required to merge its existing three branches in India with RBL
Bank.

RBLBankisone of India’sleading private sectorbank, serves 15 million customers throughanetwork of 564 branchesand1,347
business correspondentbranches. As of 31December2025,RBL Bank advances stood atINR1,030.8 billion (AED 42.1billion),
depositsatINR1,196.8 billion (AED 48.9 billion) and total balance sheet at INR1,573.6 billion (AED 64.3 billion).

49 COMPARATIVEAMOUNTS
Certainprioryearcomparatives have beenreclassified wherevernecessary to conformto the presentationadoptedinthe current
year.
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